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DIRECTORS' REPORT ON OPERATIONS

Shareholder, The financial statements for FY 2025, the Company’s forty-
seventh, closed with a net profit of Euro 39.6 million. Despite operating in a
macroeconomic environment characterised by numerous uncertainties due to
geopolitical instability (ongoing conflicts — the impact of US tariffs), and in line
with the objectives set and the approved development plan, the Company’s
activities focused on increasing loans and profitability, while consistently
prioritising credit quality.

From a commercial perspective, the developmental efforts initiated in
previous years continued, with a particular focus on supply chain credit. All this,
taking into account the territorial presence of the direct Parent Company (Banca
Popolare di Sondrio)'s banking network and the Affiliated Banks and intensifying
its action on the most economically relevant areas already overseen (Lombardy,
Northern Italy, Emilia Romagna, Lazio and Apulia). The commercial activity also
continued to benefit from the investments made in distribution capacity,
specialisation of the offer and technology, with particular regard to the
WebFactoring® portal and the related platforms for the management of "Reverse
Factoring" and "Confirming" operations, intended for Corporate customers.
Factorit ranks among the leading companies in the sector, maintaining its
position as the 4th-largest Italian operator, with a 6.84% share of turnover.

Before outlining the activities undertaken throughout the year and
presenting the Company's financial and economic status as of 31 December 2025,
we consider it appropriate to succinctly review, as is customary, the developments
in the cyclical context and the performance of the domestic factoring market.

The Financial Statements as at 31 December 2025 were audited by
Deloitte & Touche S.p.A.

Report on Operations
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Report on Operations

SUMMARY OF RESULTS
31 December 31 December

2025 2024 Change %
Balance sheet figures
Financial assets measured at fair value through other comprehensive income 1,893,040 1,585,353 19.41
Financial assets measured at amortised cost 5,117,296,110 5,029,483,092 1.75
a) Loans and receivables with banks 64,129,504 39,817,477 61.06
b) Receivables from financial companies 470,290,150 594,499,079 -20.89
¢) Receivables from customers 4,582,876,456 4,395,166,536 4.27
Total assets 5,159,760,548 5,075,133,383 1.67
Equity 323,627,304 307,574,482 5.22

(values in Euro)

31 December

31 December

2025 2024 Change %
Income statement
Net interest income 56,765,550 44,617,534 27.23
Net fee and commission income 42,421,798 37,577,421 12.89
Total income 98,865,993 82,363,081 20.04
Profit from continuing operations 57,256,315 52,985,090 8.06
Profit (Loss) for the period 39,602,939 35,637,257 11.13
Capital ratios
CET1 Capital ratio 7.94% 8.99% -11.78
Total Capital ratio 7.94% 8.99% -11.78
Free capital 70,986,188 94,089,220 -24.55
Other information
Number of employees 145 149 -2.68
Number of local units 6 6 0.00

(values in Euro)

31 December

31 December

2025 2024
Cost/Income 25.09% 29.69%
ROE 14.02% 13.13%
Net interest income/Total income 57.42% 54.17%
Net commissions/Total commissions 42.91% 45.62%
Net interest income/Total assets 1.10% 0.88%
Net financial income/Total assets 1.59% 1.52%
Profit for the year/Total assets 0.77% 0.70%
NPE coverage ratio 58.07% 69.90%
NPE ratio 0.72% 0.33%
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ECONOMIC COMMENTARY

2025 was the year in which the United States introduced tariffs, marking
a profound shift in global trade policies, the effects of which on the economy
remain uncertain. Thus, from spring 2025 ('Liberation Day'), a further element of
geopolitical instability was added to the wars in Ukraine and the Middle East.
Subsequently, the announcement of preliminary agreements, ceasefires and trade
negotiations reduced uncertainty, although the outlook remains fragile. In the
Middle East, progress was made towards ending the conflict in Gaza, with the
signing of a significant, but still fragile, ceasefire. In Ukraine, on the other hand,
the situation remains at a standstill.

Furthermore, we are witnessing a profound transformation in the global
competition for technological leadership, accelerated by the advancement of
artificial intelligence (‘Al’). This challenge is no longer dominated exclusively by
the United States: China has now consolidated its role as a technological power,
moving beyond its position as merely the 'factory of the world'. Given the context,
a significant global impact on inflation (upward) and growth (downward) was
expected, yet so far we have seen resilient economies. Indeed, despite the general
uncertainty, macroeconomic fundamentals have generally pointed towards the
sustainable development of the global economy. As of November 2025,
international trade (by volume) had grown by 4.4% y/y; in the first eleven months
of the year, exports had increased by 4.5% y/y and imports by 4.3% y/y'. Similarly,
with regard to inflation, the worst fears have not materialised. Many companies
have stated that they intend to wait for the tariff framework to stabilise before
adjusting their prices, particularly in the wake of the US Supreme Court ruling at
the end of February 2026, which invalidated the legal basis for ‘reciprocal’ tariffs
under the International Emergency Economic Powers Act (IEEPA), calling into
question the authority of US President Donald Trump to impose such levies. This
decision, followed by the introduction of a new temporary 10% tariff, further
heightened uncertainty regarding the tariffs actually applied® * Global GDP
growth for 2025 is expected to reach +3.3%, according to forecasts by the
International Monetary Fund*.

Against this backdrop, the European Union (EU) has demonstrated
adaptability, resilience and moderate growth, but the outlook remains
challenging. The EU is called upon to strengthen its strategic autonomy and
address key challenges: renewing its growth model, closing the technology gap,
reducing strategic dependencies (energy, defence, the payment system), and
tackling demographic ageing.

During the first half of 2025, the eurozone economy was influenced by
developments in US trade policy, performing positively in the first quarter (+0.6%
q/q) — due to a rush to export in order to avoid tariffs, with the ‘front loading’ of

1 CPB Netherlands Bureau for Economic Analysis, World Trade Monitor November 2025, 23/01/2026.

2 Oxford Economics, SCOTUS ruling sends tariff policy back to the drawing board, 20/02/2026.

3 The White House, Fact Sheet: President Donald J. Trump Imposes a Temporary Import Duty to Address
Fundamental International Payment Problems, 20/02/2026.

4 FMI, World Economic Outlook, January 2026.
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orders — and negatively in the second quarter (+0.1% q/q). In the third quarter, it
showed a degree of stability, with eurozone GDP increasing by +0.3% q/q. The
final quarter of 2025 is also estimated to see an increase of +0.3% q/q, while overall
growth is expected to reach +1.5%. There are some differences in the figures
between the various countries: with the exception of Ireland, which fell by -0.6%
quarter on quarter (from -0.3%), all other countries recorded growth. In France,
GDP grew by +0.2% q/q (from +0.5% in the third quarter); in Spain, by +0.8% q/q
(from +0.6%); and in Germany, by +0.3% q/q (from 0.0%)°. At the level of the
Composite PMI (Purchasing Managers Index) - the leading cyclical index
summarising the performance of manufacturing and the service sector - the figure
for the entire Eurozone remained in the expansion area in the last quarter of 2025.
The acceleration of activity in the services sector drove growth, while
manufacturing, although remaining slightly below the expansion threshold,
showed a clear improvement over the course of the year, moving increasingly
closer to positive levels. On the trade front, the EU reached an agreement with
the US administration to apply a 15% tariff on the vast majority of exports to the
US, including strategic sectors such as motor vehicles, pharmaceuticals,
semiconductors, and timber®. However, this agreement highlights the fact that the
US’s new trade policy requires European goods to open up to new export markets.
Of course, it is not easy to replace the vast US consumer market, but integrating
and diversifying with other countries is possible and would represent a significant
opportunity, especially for Italy, which is so strongly focused on exports. The EU-
Mercosur’ (Southern Common Market®) free trade agreement, which provides for
the reduction of tariffs and trade barriers to facilitate trade in goods, services and
investment, fits into this context. The agreement may open up new opportunities
for developing trade relations, for example with the large Brazilian market. In
terms of inflation, the disinflation process in the Eurozone now appears to have
been completed, with the Harmonised Index of Consumer Prices having
remained close to the European Central Bank (ECB)'s target of 2% for several
months, standing at +1.9% in December 2025. Core inflation, i.e. excluding the
most volatile items, was also stable, growing at a rate of +2.3% y/y, remaining at
the lowest level for more than three years’. The inflationary environment
described above allowed the ECB, in 2025 — following four rate cuts of 25 bp each
in the first half of the year — to keep all major reference rates unchanged (deposit
rate at 2% in December 2025). At recent monetary policy meetings, President
Lagarde has reiterated on several occasions that the ECB is in a ‘good position’ to
deal with the uncertainty of the coming months. Furthermore, the ECB has
revised its growth projections for the coming years upwards, driven by stronger
domestic demand. However, the international environment has remained volatile
and the risks to growth and inflation are still high, which reinforces the Institute's
'data-driven' approach, whereby decisions are made on a meeting-by-meeting

5 Eurostat, GDP up by 0.3% in both the euro area and the EU, 30/01/2026.

6 European Commission, Joint Statement on a United States-European Union framework on an agreement on
reciprocal, fair and balanced trade, 21/08/2025.

" European Commission, Factsheet: EU-Mercosur Partnership Agreement.

8 Member countries: Argentina, Brazil, Paraguay, Uruguay and Venezuela.

9 Eurostat, Annual inflation down to 1.9% in the euro area, 19/01/2026.
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basis'®. The forecasts are not without risk. In particular, there are factors that
could undermine financial stability, such as: (i) global fiscal sustainability due to
high debt levels, (ii) corrections in equity markets should the very high
expectations regarding Al-related gains prove excessive, (iii) the opacity of private
markets (stablecoins). Looking at the whole of Europe, in the United Kingdom,
the Bank of England (BoE) cut interest rates by 25 basis points for the fourth time
in 2025, bringing them to 3.75% in December 2025, having struck the right
balance between the need to revive the economy and the duty to keep inflation
under control, which, although slowing, remained high (+3.2% in November
2025)'. In contrast, in Switzerland, after two 25-bp cuts in March and June 2025,
the Swiss National Bank (SNB), at its only meeting of the third quarter, kept the
cost of money at 0%, despite the fact that the local economy is threatened by the
tariffs (reduced to 15% from 39% on Liberation Day in April 2025'?) announced
by President Donald Trump against Swiss exports to the United States'.

As for Italy, GDP in 2025 is estimated to have grown by +0.7%, following
an improvement in the fourth quarter of 2025 of +0.3% q/q. The growth achieved
for 2026 is +0.3%'. As for consumer prices, on average, they rose by +1.5% in 2025
(up from +1.0% in 2024), while core inflation increased by an annual average of
+1.9% (up from +2.0% in the previous year). Inflation in Italy remained among the
lowest in the euro area, both in December and for 2025 as a whole. Low pressure
on prices could support significant recoveries in household purchasing power,
which, combined with the lagged effects of the ECB’s interest rate cuts, would be
key factors in restoring confidence and providing some momentum for
consumption and the economy as a whole. With regard to businesses, fixed capital
investment expenditure grew by +1.1% on average over the last three quarters (up
from +0.7% on a quarterly basis in the third quarter of 2025, compared to +1.3%)".
Italy stands out among advanced economies: an analysis by the Organisation for
Economic Co-operation and Development (OECD) shows that only six of the 34
member countries have already exceeded their pre-pandemic investment trends,
and Italy is one of them, along with Canada, Australia, Greece and Croatia'®. In
terms of economic activity, the Composite PMI leading indicator was in
expansion territory for most of the year, supported by the services sector and a
slight recovery in manufacturing during the year, although this came to a halt in
December. In the first eleven months of 2025, the trade balance recorded a
surplus of Euro 44.7 billion, an increase of 3.7% compared to the same period the
previous year. This figure indicates an increase in the surplus, mainly due to
higher exports (+3.1% year-on-year to 591 billion euro), which offset the increase
in imports (+3.1% year-on-year to 546 billion euro). In terms of geographical
breakdown, trade with European Union countries was broadly balanced. The

10 European Central Bank, Christine Lagarde, President of the ECB, Luis de Guindos, Vice-President of the ECB, 18 December
2025.

11 Bank of England, Monetary Policy Summary and minutes of the Monetary Policy Committee meeting ending on 17 December
2025.

12 Swiss Confederation, Swiss-US trade relations, 16 November 2025.

13 Swiss National Bank, Monetary policy assessment of December 2025: Summary of discussion, 8 January 2026.

14stat, Preliminary GDP estimate - Fourth quarter of 2025, 30 January 2026.

15 |stat, QUARTERLY ACCOUNTS FOR HOUSEHOLD INCOME, SAVINGS AND CORPORATE PROFITS, Q3 2025, 7 January 2026.
16 OECD, Economics Department Working Papers, Understanding the weakness in business investment: A cross-country
analysis, 30 June 2025.
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balance was slightly negative, amounting to -3 billion euro (exports of 306 billion
euro versus imports of 309 billion euro). The deficit decreased by -60% compared
to the same period in 2024. This improvement was driven by a 4.1% increase in
exports, compared to a 2.5% increase in imports. The performance of intra-EU
trade therefore appears robust. In contrast, the trade balance with non-EU
countries, although down by -5.7% compared to the same period in 2024,
remained in surplus. Exports reached 285 billion euro (up 2.1% on an annual
basis), compared to imports of 237 billion euro (up 3.8% on an annual basis). The
overall context was characterised by a sharp increase in imports from the United
States and China'’.

Across the Atlantic, in the US, two themes dominated the market
narrative. Firstly, the protectionist trade policies implemented by the Trump
administration, which influenced the behaviour of private players and, in turn,
significantly impacted the pace of economic growth in the first part of the year.
Indeed, GDP in the first half of the year recorded a rather marked fluctuation,
going from a contraction (-0.6% y/y annualised) in the first quarter to a recovery
(+3.8%) in the April-June period. Finally, in the third quarter, growth remained
robust (+4.3%), supported by an acceleration in domestic consumption’®. The
high level of uncertainty observed since last spring, following the US
administration’s introduction of tariffs on Liberation Day, has eased in recent
months thanks to the agreements reached between the US and its trading
partners, with an average tariff rate of 17.9% in October 2025 (up from 2.2% in
2024) and a significantly lower effective rate applied at the US border (11.6%)".
Secondly, markets focused on monetary policy expectations, aided by a labour
market that showed signs of slowing down, prompting the Federal Reserve (Fed)
to cut interest rates. Starting in September 2025, the US central bank cut the Fed
funds rate three times by a quarter of a percentage point, bringing it into the 3.5—
3.75% range in December. The decision was justified by the downside risks for
employment, and by inflation, which remained high due to the impact of tariffs,
although the Fed considers this effect to be temporary (CPI at +2.7% in
December®). Fed Chair Powell described the latest rate cut as a step towards
improved ‘risk management’ to safeguard the economy*. Furthermore, the US
growth estimates for 2026 have been revised upwards (Federal Reserve, +2.3%)*.
Although higher import tariffs, immigration restrictions and political uncertainty
could have a negative impact on growth, these factors are expected to be offset by
an accommodative fiscal and monetary policy, a strong boost in investment
related to artificial intelligence, and a smaller trade deficit.

In emerging economies, too, economic growth was better than expected,
despite US trade policy, continuing to show, on average, greater liveliness than in

17 |stat, Foreign Trade and Import Prices - November 2025, 15 January 2026.

18 Bureau of Economic Analysis, Gross Domestic Product, 3rd Quarter 2025 (Initial Estimate) and Corporate
Profits (Preliminary), 23 December 2025.

19 |.C Macro Advisors, Scary themes for 2026, November 2025.

20.S. Bureau of Labor Statistics, CONSUMER PRICE INDEX - DECEMBER 2025, 13/01/2026.

21 Federal Reserve, Transcript of Chair Powell’s Press Conference, 10/12/2025.

22 Board of Governors of the Federal Reserve System, December 10, 2025: FOMC Projections materials,
accessible version, 10/12/2025.
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developed countries. Among the major economies of the emerging bloc, India’s
GDP grew by +8.2% year-on-year (up from +7.8%) in the third quarter of 2025,
making it the world’s fourth-largest economy and overtaking Japan. Trade
negotiations between the United States and India are still ongoing and, as they
continued beyond December 2025 without an agreement being reached, the
tariffs imposed by the US were increased to 50% (from the previous 25%). In
China, where trade tensions with the United States have eased slightly (with tariffs
at 47%”), the economy grew by 4.5% y/y in the fourth quarter of 2025, while
growth for 2025 as a whole stood at 5.0%*.

In the absence of shocks, global economic activity is expected to continue
to grow in 2026 (International Monetary Fund, +3.3%), albeit at a slightly slower
pace than this year, primarily due to the impact of trade. In particular, the
eurozone is expected to experience moderate growth in 2026 (European Central
Bank, +0.9%%): private consumption is likely to remain the main driver of growth,
supported by robust investment trends thanks to favourable financial conditions.
Furthermore, the fiscal stimulus linked to defence and infrastructure spending in
European countries, primarily Germany, is also expected to support growth
temporarily. However, the challenging geopolitical environment linked to the
conflict in the Middle East could hold back growth in the euro area, as the shock
to energy prices and increased uncertainty could reduce household purchasing
power and weaken consumer and business confidence.

For Italy, more robust growth is projected for 2026, driven by an expected
recovery in household spending and a continued increase in investment,
supported by the lagged effects of the ECB’s rate cuts and the remaining funds
and projects under the National Recovery and Resilience Plan (NRRP).

However, it is important to highlight that the disruption caused by the
war between Israel, the US and Iran, namely the blockade of the Strait of Hormuz,
through which approximately 20% of the world’s crude oil passes, has led to
tensions on crude oil and gas prices: if prolonged, this disruption could reignite
inflation, particularly in Asia but also in Europe, given the region’s significant
energy dependence.

FACTORING: THE DOMESTIC MARKET

Throughout 2025, the factoring market saw a turnover of nearly Euro
289.10 billion, essentially in line with last year. Of this, Euro 49.24 billion
represented recourse transactions, comprising 17.04%, while Euro 239.86 billion
constituted without recourse transactions, accounting for 82.96%. As shown in

23 Reuters, Trump shaves China tariffs in deal with Xi on fentanyl, rare earths, 30/10/2025.

24 National Bureau of Statistics of China, National Economy Pushed Forward with Innovation-led and High-quality
Development and Expected Targets Achieved Successfully in 2025, 19/01/2026.

25 FMI, World Economic Outlook, January 2026.

26 European Central Bank, Macroeconomic projections, 19/03/2025.
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the table below, the outstanding assigned receivables as at 31 December 2025 and
the advances component are also in line with the previous year.

Table 1. Evolution of the factoring market in Italy (source: Assifact)

2022 2023 2024 2025
Turnover 287,258,017 289,753,062 288,586,885 289,104,851
Outstanding 69,468,897 70,291,103 70,646,933 71,348,034
Advances 56,630,010 58,126,642 59,151,398 59,754,962
Advances/OQutstanding 81.5% 82.7% 83.7% 83.8%

(values in thousands of Euro)

Based on the information provided by Assifact as of 31 December 2025,
in Italy, 40% of factoring companies are constituted by financial intermediaries
under Article 106 "Sole Register", and they develop 51.2% of the turnover. Banks
constitute 50% of the operators (43% of turnover), and other intermediaries make
up 10% (5.80% of the turnover). The volume of the loans sold to the leading 5
system operators, (Factorit in 4th place with a 6.8% share), account for 61.7% of
the overall market turnover.

COMPANY PERFORMANCE

The amount of loans sold in the period was Euro 19,762 million, a limited
decrease (-1.4%) compared to the previous year (Euro 20,042 million). The loans
sold without recourse made up 73.2% of the total turnover, whereas those sold
with recourse constituted 26.8%. The active customers as of 31 December 2025,
were 1,389, substantially in line with the figure as of 31 December 2024 (1,437).

Table 2. Management data

2025 2024 Deviation
Turnover 19,761,860 20,041,733 -1.4%
of which without recourse 14,456,365 14,111,753 2.4%
of which with recourse 5,305,495 5,929,980 -10.5%
Net commission (%) 0.21 0.19
Receivables on the assets side of the financial statements as at 31/12 5,130,762 5,039,806 1.8%
Outstanding loans sold 5,268,930 5,262,701 0.1%
of which without recourse 4,088,342 3,941,366 3.7%
of which with recourse 1,180,588 1,321,335 -10.7%
Specific loans as at 31/12 5,098,909 5,019,600 1.6%
Specific/Outstanding loans as at 31/12 97% 95%
No. of documents processed 1,276,936 1,162,286 9.9%
Average days of loan rotation 97 96 1.04%
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(values in thousands of Euro)

The tables below present operational information, which shows a broadly
consistent picture compared to the previous financial year.
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Table 3. Distribution of Turnover: product sector of the assignor

Report on Operations

2025 incidence 2024 incidence
Services 7,095,809 35.9% 6,612,219 33.0%
Manufacturing 4,084,549 20.7% 4,398,484 21.9%
Wholesale trade 3,531,062 17.9% 3,588,106 17.9%
Energy sector 1,596,098 8.1% 1,363,090 6.8%
Construction 667,733 3.4% 981,090 4.9%
Transportation 477,966 2.4% 578,009 2.9%
Retail trade 66,143 0.3% 117,708 0.6%
Other 2,242,500 11.3% 2,403,027 12.0%
Grand total 19,761,860 100.0% 20,041,733 100.0%
(values in thousands of Euro)
Table 4. Product segmentation (incidence on total)
2025 incidence 2024 incidence
Traditional factoring 5,274,432 26.7% 5,397,651 26.9%
Factoring with financing without notification 11,680,832 59.1% 11,548,932 57.6%
Maturity factoring 2,683,363 13.6% 3,025,898 15.1%
Only guarantee without notification 123,233 0.6% 69,252 0.4%
Total 19,761,860 100.0% 20,041,733 100.0%
(percentage values)
Table 5. Territorial distribution of turnover
2025 incidence 2024 incidence
Domestic 14,244,892 72.1% 14,486,292 72.3%
Export 4,994,818 25.3% 5,072,802 25.3%
Import 522,150 2.6% 482,639 2.4%
Grand total 19,761,860 100.0% 20,041,733 100.0%
(values in thousands of Euro)
Table 6. Geographical distribution of Assignors by macro-geographical areas
2025 incidence 2024 incidence
North-west 12,247,284 62.0% 12,995,573 64.9%
Centre 3,904,194 19.8% 3,388,803 16.9%
North-east 1,960,326 9.9% 1,728,220 8.6%
South 811,904 4.1% 747,165 3.7%
Abroad 591,788 3.0% 659,900 3.3%
Islands 246,364 1.2% 522,072 2.6%
Grand total 19,761,860 100.0% 20,041,733 100.0%
(percentages calculated on the basis of the registered office of the Assignor)
The Company's commercial activities were focused in areas with a strong
presence of the Parent Company's branches, as well as in locations where direct
commercial activity is most effective. The amount of loans sold by customers
based in Lombardy, which is the leading region in terms of turnover, represents
31.6% of the total. Also among the most significant regions in terms of volume are
Piedmont, with 27.3%, and Lazio, with 16.5%.
13
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Distribution channels

The amount of assignments from customers reported by Banca Popolare
di Sondrio is Euro 4,076.1 million, representing 20.6% of the total loans sold,
whilst it reaches Euro 6,335.3 million including the banks with which agreements
are active for the distribution of the Company's products and an incidence of 32%,
with a decrease of 7.1% compared to the previous year.

Table 7. Turnover divided by distribution channel

2025 Incidence 2024 Incidence Deviation

Total BANKS

6,335,343 32.1% 6,818,643 34.0% -7.1%

Banca Popolare di Sondrio

4,076,155 20.6% 4,390,099 21.9% -7.2%

Total FOREIGN CORRESPONDENTS 514,757 2.6% 476,351 2.4% 8.1%

Total DIRECT

12,911,760 65.3% 12,746,739 63.6% 1.3%

Total

19,761,860 100.0% 20,041,733 100.0% -1.4%

14

(values in thousands of Euro)

COMPANY PERFORMANCE
Economic and income results

As of 31 December 2025, it is noted that the interest margin was Euro 56.8
million, compared to Euro 44.6 million in 2024 (+27.2%), with the increase due to
the higher average capital employed and a more significant reduction in interest
expense; active commissions amounted to Euro 48 million, compared to Euro 43
million at 31 December 2024 (+11.7%); such a result is attributable to the increase
in the percentage of average commission applied (0.243% compared to 0.214% in
2024) and to the increase in confirming operations. As a result, the intermediation
margin amounted to approximately Euro 98.9 million, compared to Euro 82.4
million at 31 December 2024 (+20%).

Net adjustments/write-backs for credit risk show a negative balance of
Euro 16.8 million, compared to a negative balance of Euro 5.3 million (see the
statement given under “details item 130”) as at 31 December 2024.

With regard to the quantification of impairments in the performing loan
portfolio, carried out in alignment with the current IFRS 9 methodological
framework, the Company has updated quarterly both the point-in-time
probability of default and the parametrisations of the forward-looking
information used for constructing the term structures of the risk parameters, with
specific focus on the use of more recent forecasts (2025Q2 Forecast Report) and
on the modification of the set of macro-economic scenarios and the associated
weighting factors (78% base — 17% favourable — 5% extreme) in order to ensure
consistency with those adopted by Banca Popolare di Sondrio.

It should also be noted that, during this run, the so-called position-specific
add-on was used, which allows for targeted intervention in the value of
impairment losses and, consequently, in the coverage of individual positions
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within the performing loan portfolio, if the ECL calculated for these positions,
even after the application of geosectoral multipliers and the model-related A-IRB
component, results in coverage levels deemed insufficiently prudent by senior
management. In particular, this option was exercised in relation to two
counterparties for which, at present, it is believed that there may be issues with
the collection of the financial exposure. The imposition of a coverage ratio of 50%
for a cash exposure and 10% for an off-balance sheet exposure (commitment)
resulted in an additional charge of approximately Euro 1.8 million.

Hence, the total impairment level relative to performing status stands at
an estimated Euro 13.4 million (+Euro +3.1 million compared to December 2024),
which translates to a total coverage level of roughly 33 bps (slightly up compared
to the end of the 2024 accounting period, of 29 bps).

It is important to highlight that the NPL ratio (incidence of gross non-
performing loans) was 0.72% as of 31 December 2025, with gross non-performing
loans amounting to Euro 37.2 million on total receivables from the gross financial
statements of Euro 5,130.7 million, whereas on 31 December 2024 it was 0.33%,
with gross non-performing loans amounting to Euro 16.6 million on gross
financial statements total receivables of Euro 5,039.8 million. The coverage level
for non-performing loans stands at 58.07% (69.9% as at 31 December 2024); the
reduction is primarily due to the reclassification to UTP of a counterparty for
which a provision of 20% has been allocated.

With regard to the quality of loans sold (outstanding), there was an
increase, compared to last quarter, in the percentage incidence value of loans
overdue over 90 days compared to the amount of overdue loans: 1.51% as at 31
December 2025 (Euro 79.4 million), compared to 1.47% as at 30 September 2025
(Euro 63.9 million); as at 31 December 2024, this amount represented 1.84% of
the outstanding receivables (Euro 96.5 million).

In general, as of 31 December 2025, the "overdue" globally considered (60
days, 90 days and over 90 days) were equal to 3.58% of the total, for an amount of
Euro 188.2 million; at 30 September 2025 it was 4.40% of the total (Euro 191.4
million). At 31 December 2024, it accounted for 3.61% (Euro 189.5 million).

Administrative expenses amounted to Euro 24.1 million, compared to
Euro 19 million as at 31 December 2024 (+26.6%). With regard to personnel
expenses in particular, it is worth noting the provision made as at 31 December
2025, amounting to Euro 5.7 million, relating to severance incentives for the
personnel concerned, pursuant to the agreement signed with the trade union
representatives on 19 December 2025.

The item 'Net provisions for risks and charges' is essentially zero.

The item “Other operating income and expenses” shows a positive
balance of Euro 0.7 million, compared to a negative balance of Euro 3.9 million as
at 31 December 2024; the difference is due to the extraordinary item related to
computer fraud recorded in the previous financial year.

Consequently, the net profit for the year amounted to Euro 39.6 million.
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Main management events

Throughout the meetings in 2025, the Board of Directors analysed and
evaluated the reports provided by the company's senior management, which
concerned the Company's commercial performance, exposure to major Assignors
and Debtors, risk positions (classified among Bad Loans, Unlikely to Pay, and
Non-performing Past due), as well as the adequacy of provisions and loan loss
transfers; it also examined the documentation on the breakdown of the portfolio,
resolutions passed on loans and disputes, own provisions and the liquidity risk.

Throughout the year, the Board of Directors approved the internal
regulations, which also incorporated the guidelines issued by Banca Popolare di
Sondrio S.p.A. and the new Parent Company BPER Banca S.p.A. for the proper
and effective management of the company. Furthermore, in accordance with the
regulations outlined in Bank of Italy Circular no. 288 of 3 April 2015 and its
subsequent updates "Supervisory provisions for financial intermediaries", all
reports produced by the Control Functions (compliance, risk control, anti-money
laundering and internal audit) have been submitted to the attention of the
Administrative Body.

It is specified that, among other provisions, it has been resolved as follows:

— on 27 January, the Board of Directors identified the key personnel and

decided on the structure of the incentive system for personnel, in line
with the "Remuneration Policies of the Banca Popolare di Sondrio
Banking Group" as detailed in Section I of the document "Annual Report
on the Remuneration Policy and the Remuneration Paid"; it also
approved the 2025-2027 Strategic Plan and the 2025 Annual Budget.

— On 5 March, the Board of Directors approved the draft financial

statements for the year ended 31 December 2024; resolved to appoint
KPMG S.p.A. as the statutory auditors for the nine-year period 2026-
2034; convened the Ordinary Shareholders’ Meeting for 16 April 2025;
and made decisions regarding the determination of the variable
remuneration of key personnel.

— On 30 April, the Board of Directors, in the context of corporate

management, acknowledged the findings within the Group’s ICAAP and
ILAAP reports dated 31 December 2024, issued by the Parent Company
Banca Popolare di Sondrio, which pertain to the Banking Group and
primarily focus on the internal processes for determining capital
adequacy (ICAAP) and evaluating the adequacy of governance systems
and liquidity risk management (ILAAP); resolved on the determination
of the Chair’s remuneration; appointed the Deputy Chair and
determined the Deputy Chair’s remuneration; and approved the profit
and loss account and balance sheet as at 31 March 2025.

— At its meeting on 12 May, the Board of Directors, in respect of the
Directors confirmed in office by the Ordinary Shareholders’ Meeting on
16 April, assessed their compliance with the requirements pursuant to
Italian Ministerial Decree No. 169 of 23/11/2020, assessed their
compliance with the requirements relating to the ‘prohibition of
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interlocking’ (Article 36 of Italian Law No. 214/2011), and elected an
address for service; furthermore, the Board acknowledged the results of
the audit carried out by the Board of Statutory Auditors concerning its
standing members, who were also confirmed in office by the
Shareholders’ Meeting on 16 April; the Board assessed the Chief
Executive Officer’s compliance with the requirements relating to the
‘prohibition of interlocking’” (Article 36 of Italian Law No. 214/2011);
and the Board appointed the Anti-Money Laundering Officer.

On 16 June, with regard to the proposed purchase of participatory
financial instruments (SFP) of Astaris S.p.A. (formerly Astaldi) held by
the Company and the Parent Company Banca Popolare di Sondrio, the
Board of Directors reached an agreement on this sale.

On 28 July, the Board of Directors acknowledged that, on 18 July 2025,
as a result of the completion of the Public Tender Offer (PTO) it had
launched for the shares of Banca Popolare di Sondrio S.p.A., BPER
Banca S.p.A. had acquired a direct controlling interest in Factorit S.p.A.
representing 58.49% of the share capital, as well as an indirect
controlling interest representing 100% of the share capital, thereby
confirming Factorit S.p.A.’s entry into the BPER Banca S.p.A. Banking
Group; furthermore, the Board approved the economic and financial
position as at 30 June 2025.

At its meeting on 12 September, acting on the instructions of the Parent
Company, BPER Banca S.p.A., the Board of Directors approved the
mutual termination of the statutory audit engagements awarded to EY
S.p.A. for the financial years 2017-2025 and to KPMG S.p.A. for the
financial years 2026-2034; it convened the Ordinary Shareholders’
Meeting scheduled for 29 September 2025, which resolved on the
termination of the statutory audit engagements and appointed the new
auditor.

At its meeting on 22 September, the Board of Directors approved the
appointment of Deloitte & Touche S.p.A. to perform the statutory audit
of the accounts for the financial years 2025-2033 and the determination
of the related fees.

On 29 October, the Board of Directors convened the Ordinary
Shareholders' Meeting for 18 November 2025, approved the economic
and financial status as of 30 September 2025; it approved the suggested
criteria and parameters for determining the variable remuneration of
the most significant Personnel.

At the Ordinary Shareholders’ Meeting held on 18 November, the
shareholders acknowledged the resignations of three directors, reduced
the number of members of the Board of Directors from five to three, and
appointed a new Director.

On 11 December, the Board of Directors verified the new Director’s
compliance with the requirements pursuant to Italian Ministerial
Decree 169 of 23/11/2020, carried out the verification pursuant to
Article 36 of Italian Law 214/2011 (prohibition of interlocking), and
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elected an address for service; it appointed the Deputy Chair and
determined the Deputy Chair’s remuneration; furthermore, it approved
the 2026 Annual Budget.

During the year, the ordinary exchange of correspondence between the
Company and the Financial Intermediaries Supervision Division of the Bank of
Italy, Milan Office, continued.

Organisational structures and the system of internal controls

The Company’s regulatory framework has undergone updates, partly due
to the issuance of new specific regulations (refer to the relevant section
‘Regulatory adjustments’) and partly to further strengthen the internal
organisational framework and, in particular, following the Company’s entry into
the BPER Group as of 18/07/2025, in order to implement the guidelines of the
new Parent Company, BPER Banca.

Factorit adopts a traditional administration and control model. The
Corporate governance structure comprises the methodologies, models, and
systems for planning, managing, and controlling, essential for the operation of the
Company's Bodies. It is articulated with the aim of ensuring effective and
transparent allocation of roles and responsibilities among the Company's Bodies,
as well as a proper balance between strategic oversight, management, and control
functions, together with a careful analysis and assessment of the risks the
Company is exposed to.

The Company Organizational Chart is structured with Control Functions
(reporting both hierarchically and functionally to the Board of Directors),
Services, and Offices (in both staff and line positions to the General
Management), intended to provide benefits in terms of efficiency and risk
mitigation. Outsourcing corporate functions, including essential or important
control tasks, is a structural element of the organisational model adopted by the
Company, taking into account, as provided by the principle of proportionality, the
Company's size and its limited operational complexity.

Following receipt of the no-objection from the Bank of Italy in response
to the preliminary request submitted by Banca Popolare di Sondrio, as the Parent
Company, received on 17/01/2025, the activities of the Compliance Function
were outsourced to Banca Popolare di Sondrio with effect from 01/04/2025, and
the Group Compliance Officer was appointed as the Head of the outsourced
Function.

The justifications for this outsourcing, which involves changing the
outsourcer from Unione Fiduciaria, where the Compliance Function's activities
were historically outsourced with positive service evaluation, can be found in:

— the pursuit of overall benefits regarding risk governance through the

harmonisation of the non-compliance risk management model and the
standardisation of the processes and methodologies adopted by the
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Parent Company, thereby contributing to enhancing the Company's
capacity to promptly implement the Group's guidelines and policies;

— the possibility to draw on the skills and insights of the Parent
Company's specialised resources, with a view to refining
methodologies for managing non-conformity risk;

— the adherence to the organisational model of the compliance function
of Banca Popolare di Sondrio for the management of non-compliance
risk, also adopted for the subsidiary Banca della Nuova Terra.

The operating model of the compliance function replicates, on a pro rata
basis, the activities carried out by the compliance function of Banca Popolare di
Sondrio. Therefore, Factorit has adopted the ‘widespread’ compliance model,
which entails direct oversight by the Compliance Function with regard to the
most relevant regulations for non-compliance risk purposes, such as those
concerning the granting of loans and the provisions on transaction transparency
and the fairness of relations between intermediaries and customers, as well as the
involvement of certain professionals from what are termed “specialist oversight
bodies” with regard to regulations for which specific forms of specialist oversight
are already in place (e.g., occupational safety and taxation).

Throughout the year, the Parent Company managed the outsourcing to
Unione Fiduciaria of the activities of the DPO (Data Protection Officer) and to
the Parent Company the activities of the Risk Control Function, which involved
ongoing efforts to review and standardise the structural components of the
comprehensive risk management and governance system, ensuring alignment
with the Group's organisational, governance and control frameworks.

The outsourcing agreements remained in force throughout 2025,
including following the change in the corporate structure with the acquisition of
control of the Banca Popolare di Sondrio Group by the BPER Banca Group,
thereby ensuring continuity within Factorit in the implementation, even during
this transition phase, of the risk management guidelines defined by the new
Parent Company, BPER Banca.

Following the Company’s joining the BPER Group, dedicated working
groups were set up to define the new organisational structure and the system of
internal controls, in coordination with the new Parent Company.

Regulatory adjustments

The Company leverages the expertise of the Compliance Function, which
has the responsibility, as part of its non-compliance risk monitoring duties, to
continuously identify applicable legislation and assess its impact on company
processes and procedures.

During the year, the Company, in addition to reviewing the internal
regulatory systems affected by organisational changes or developments in
external regulation (laws and regulations), also approved new documents to
ensure the adequacy of Factorit's regulatory framework to prevent breaches of
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mandatory and self-imposed regulations and to ensure an effective internal
control system.

Throughout the year, the process of incorporating the regulations issued
by the Banca Popolare di Sondrio, and, as from 18/07/2025, the rules by the new
Parent Company, Bper Banca, applicable to the banking group and pertinent to
the Company, also continued.

Over the course of the year, some legislative and regulatory changes
influenced, directly or indirectly, the banking and financial sectors and,
specifically, the Company. Below are the main ones.

In accordance with the guidelines set out in the 40th update of the Bank
of Italy Circular 285/2013 on prudential supervision, which mandated that banks
establish a second-level control function for monitoring and supervising security
and ICT risks by 30 June 2023, Factorit was involved by the Parent Company for
the relevant areas. Specifically, the Compliance Function has engaged in activities
from both ex-ante and ex-post perspectives, aimed at identifying the Company's
information system and enhancing regulatory, organisational, and IT safeguards,
also considering the fully applicable provisions of Regulation 2022/2554
("DORA") effective from 17 January 2025. Considering the allocation of duties
between the Risk Control Function and the Compliance Function as per their
respective areas of expertise, the Parent Company received input for the Bank's
IT Risk Questionnaire 2025 and contributed to drafting the "Summary Report on
Cyber Risk — Year 2024".

Under the "Action Plan on Climate and Environmental Risks"
submitted to the Bank of Italy in March 2023, ongoing activities have focused on
gradually aligning with the Supervisory Authority's expectations, in accordance
with the Parent Company's guidelines, while adhering to the principle of
proportionality. The aforementioned Plan was completed, with the exception of
certain activities within the ‘Climate Strategy’ work-stream, which were
suspended in order to align the measures with the framework in force at the new
Parent Company, BPER.

In line with the ‘Return to Compliance Plan’, i.e., the action plan, and in
accordance with the current regulations on the A-IRB internal rating system,
the new Parent Company withdrew the application for validation from the ECB
and the Bank of Italy, including Factorit’s application; consequently, the related
activities aimed at establishing an internal rating were suspended.

In order to comply with the regulatory provisions introduced by the
Benchmark Regulation and by the new Article 118-bis of the TUB, in force as of
11 January 2024, which requires banks and financial intermediaries to publish,
even in summary form, and to keep constantly updated on their websites the
plans specified in Article 28(2) of the Benchmark Regulation, the Company has
undertaken the necessary updates and communicated them to its customers.

Commission Delegated Regulation (EU) 2023/137 updated, with effect
from 1 January 2025, the statistical classification of economic activities known as
NACE (Statistical Classification of Economic Activities in the European
Community), as established by Regulation (EC) No 1893/2006 of the European
Parliament and of the Council. At the national level, the Italian National Institute
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of Statistics (Istat) has specified the aforementioned classification (NACE Rev.
2.1), consistently adapting the coding of economic activities used for the
production and dissemination of official statistical data (ATECO 2025). The
necessary adjustments have been made to enable the use of the new ATECO 2025
coding system, which will replace the previous system as of 1 January 2026.

Finally, with Communication Prot. No. 0634268/25 of 21/03/2025
concerning Circular No. 302 ‘Registry of subjects — 2nd Update’, the Bank of Italy
provided information on the purposes, characteristics and content of the Registry
of Subjects, specific provisions on the processing of personal data of subjects
registered in the Registry, and instructions to credit and financial intermediaries
on how to enter data into and consult the Registry. The adjustments came into
force on 12 May 2025.

With reference to the measures implemented by government authorities,
please refer to the Explanatory Notes, Part A - Accounting policies - Section 4 -
Other aspects.

Organisational structure and human resources

Throughout the year, no specific areas were reinforced, but there were
targeted additions based on the needs of certain offices or services.

Table 5. Employee age group

Report on Operations

2025 2024

Age group Women Men Total Women

Men

Total

>50 50-30 <30 >50 50-30 <30 >50 50-30 <30 >50 50-30 <30

Executive managers 0 0 3 1 4 0 0

3 1 4

Managers 20 6 30 13 70 20 6

32 15 73

Office workers 21 17 9 14 71 20 20

9 17 72

Total 41 23 42 28 145 40 26

44 33 149

Q|lwW|lw|o|o
Q|| N~ |O
Olm|—,|O|OC

of which part-time 6 2 0 0 8 4 4

o|gijo|o|Oo

0 0

During the year there were 13 terminations, while there were 10 hires,
including 1 person with an temporary employment contract, 3 fixed-term and 6
permanent employees. The average total employee data (145) does not include
any weighting of the 8 part-time contracts.

The specific number of employees as of 31 December 2025 was 145,
including 78 men and 67 women.

The regular professional development activities for all employees
continued, utilising digital tools and offering training courses to enhance the
employees' understanding of regulatory and technical matters. In particular,
internal training was provided on privacy, specific aspects of anti-money
laundering, cybersecurity, and the use of SharePoint, Teams and Outlook. Specific
courses, such as on electronic invoicing, were also delivered, and a team-building
session on soft skills for the sales team was held. The Company continued to train
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all new employees and collaborators according to the latest State-Regions
directives on occupational safety and also provided a refresher course for the
Safety Officers, the Prevention and Protection Service Manager (RSPP) and the
members of the First Aid team.

On 19 December 2025, the Parent Company, BPER Banca, and the trade
union organisations reached an agreement on a voluntary redundancy scheme
aimed at facilitating generational and professional turnover. This agreement is on
a voluntary basis and also involves Factorit S.p.A.

Risks related to company activity

In line with its business model, the Company is exposed to various types
of risks, both actual and potential, which primarily relate to credit risk, interest
rate risk, liquidity risk, and certain aspects of operational risks inherent to the
business.

Company risks are managed within an organisational framework that
separates control functions from operational ones. This framework integrates
various methodologies and multi-level control measures to ensure the efficient
and effective functioning of operational processes, safeguard the company's
assets, protect the Company against losses, ensure the reliability and integrity of
information, and consistently verify the correct performance of activities in
compliance with relevant internal and external regulations.

Interest rate and liquidity risk trend

With regard to the general aspects, management processes and methods
of measuring interest rate risk and liquidity risk, please refer to the Explanatory
Notes Part D — Other information — Section 3 — Information on risks and related
hedging policies.

Credit risk trend

As of 31 December 2025, the total receivables on the financial statements,
gross of adjustments, amounted to Euro 5,131 million. The detail is provided
below:
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Table 6. Non-performing and performing loans

31 December 31 December Absolute Changes  Coverage %  Coverage % Net of net Net of net

2025 2024 changes % 2025 2024  loans 2025  loans 2024

Non- Gross exposure 37,162,654 16,622,115 20,540,539 124%

performing  Value adjustments 21,579,321 11,613,885 9,965,436 86%
loans Net exposure 15,583,333 5,008,230 10,575,103 211% 58.07% 69.87% 0.306% 0.100%

Gross exposure 1,480,433 2,101,075 -620,642 -30%

Bad loans Value adjustments 1,416,227 2,101,075 -684,848 -33%
Net exposure 64,206 - 64,206 N/A 95.66% 100.00% 0.001% 0.000%

Gross exposure 35,477,576 13,303,203 22,174,373 167%

Unlikely-to-pay Value adjustments 20,134,370 9,342,313 10,792,057 116%
Net exposure 15,343,206 3,960,890 11,382,316 287% 56.75% 70.23% 0.301% 0.079%

Non- Gross exposure 204,645 1,217,837 -1,013,192 -83%

pggfgﬂ;”g Value adjustments 28724 170497  -141,773 83%
prosu,es Net exposure 175,921 1,047,340 -871,419 -83% 14.04% 14.00% 0.003% 0.021%

Gross exposure 5,093,599,080 5,023,184,228 70,414,852 1%

:;‘::f';“in g Value adustments 12,862,443 9768825 3,093,618 32%
Net exposure 5,080,736,637 5013415403 67,321,234 1% 0.25% 0.19% 99.694% 99.900%

Gross exposure 523,968,195 4,939,999,792 83,968,403 2%

Stage 1 Value adjustments 11,446,862 9,552,961 1,893,901 20%
Net exposure 5,012,521,333 4,930,446,831 82,074,502 2% 0.23% 0.19% 98.356% 98.247%

Gross exposure 69,630,885 83,184,436 -13,553,551 -16%

Stage 2 Value adjustments 1,415,581 215,864 1,199,717 556%
Net exposure 68215304 82968572 -14,753,268 -18% 2.03% 0.26% 1.339% 1.653%

Gross exposure 5,130,761,734 5,039,806,343 90,955,391 2%

Zﬂﬁ"‘: © Vaueadustments 34441764 21382710 13,059,054 61%
Net exposure 5,096,319,970 5,018,423,633 77,896,337 2% 0.67% 0.42% 99.329% 99.576%

(values in Euro)

During the year, losses totalling Euro 3.8 million were recorded, fully
covered by specific funds.

With regard to the main risk factors, the management, measurement, and
control systems adopted, the organisational structures in place, the methods of
measuring expected losses and the risk mitigation techniques, please refer to the
Explanatory Notes Part D — Other information — Section 3 — Information on risks
and related hedging policies.

Concentration of credit risk and information on assets

Also during 2025, efforts continued to ensure a careful monitoring of the
risks associated with an excessive concentration of the lending portfolio, also
through the imposition of risk limits on the largest counterparties with a more
pronounced risk profile.

As of 31 December 2025, there were 33 Groups of connected customers
and individual customers included in the "Large exposures" (31 positions in 2024).
Risk positions exceeding the 25% threshold of the eligible capital are guaranteed
by means of security issued by Banca Popolare di Sondrio; as of 31 December
2025, this applied to four counterparties (major Groups or Companies) whose
combined exposure amounted to 42.28% of the total Large Risks exposures.
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In addition, for quantitative information on the Concentration of risk, the
"Large exposures” and further details on equity, please refer to the Explanatory
Notes Part D — Other information — Section 3 — Information on risks and related
hedging policies and Section 4 — Other information on Equity.

Other news

Pursuant to art. 2428, paragraph 3, point 1 of the Italian Civil Code, it
should be noted that the Company has not carried out research and development
activities.

The information on relations with Group companies and related parties,
required by paragraph 3, point 2 of art. 2428 of the Italian Civil Code, is reported
under Other information in the Explanatory Notes.

Regarding the information indicated in paragraph 3, points 3 and 4, of
Article 2428 of the Italian Civil Code, the Company states that it holds no
ownership in its own shares or those of the Parent Company, whether directly or
via a fiduciary company or through an intermediary; furthermore, the Company
confirms that it neither acquired nor disposed of its own shares or those of the
Parent Company in the 2024 financial year, either directly or through a fiduciary
company or an intermediary.

With regard to the information on risks, referred to in paragraph 6-bis of
art. 2428 of the Italian Civil Code, please refer to what is reported in the
Explanatory Notes — Part D and to what is reported in the previous paragraphs.

The Company has no secondary offices.

Foreseeable outlook for operations

The global economy continues to move into positive territory, driven
primarily by the US and by investment in new technologies, but the overall picture
remains fragile. Indeed, geopolitical tensions, trade disputes and potential shocks
in the financial markets are fuelling a climate of uncertainty that is weighing on
the outlook for the coming years. This is the picture that emerges from the Bank
of Italy’s Economic Bulletin, according to which, in this context, Italy is showing
signs of resilience. Our growth is continuing, albeit at a moderate pace, thanks to
exports, investment and the service sector. Employment is rising and inflation
remains low, thereby supporting purchasing power. In the international context,
therefore, the country is moving cautiously but along a path of gradual
consolidation.

Against this background, the Bank of Italy forecasts GDP growth of
around 0.8% in 2026 and a possible improvement in the following two years.

At its most recent meetings in October and December, the ECB decided
to keep interest rates unchanged. Market expectations now point to a possible
further easing in the first half of 2026, with inflation under control, although
geopolitical uncertainties will influence decisions.
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In the factoring sector, the Assifact trade association's surveys for this year
still appear to be optimistic and improving, both in terms of turnover (+3.96%)
and outstanding (+3.31%), as well as average uses (+3.23%).

The 2026 targets for Factorit have been drafted in alignment with the
Group’s strategic directions, based on anticipated forecasts regarding the
performance of the Italian economy, with special consideration given to GDP,
while also factoring in persistent risks to financial stability and limited global
growth, along with ongoing geopolitical tensions.

Throughout the new year, the commercial activity will be shaped by the
strategies and dynamics involving the new Banking Group, with a focus on
fostering synergies with the new network by making the Group’s resources and
products available.

On the side of operating costs, the Company will continue with careful
management without precluding investments related to development.

Taking all this into account, for the current year the Company will
continue to maintain strong capitalisation and satisfactory profitability levels.

Significant subsequent events

Also note that after the end of the year, no significant events have
occurred that could have an impact on these financial statements.
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Shareholder,

We propose the approval of the financial statements for the year ended
31 December 2025 and the allocation of the profit as follows:

Profit for the year Euro 39,602,939
Profit carried forward to previous years Euro 113,665
Profits to be allocated Euro 39,716,604
of which:
Euro 0.3261 dividend to each of the
85,000,002 shares outstanding Euro 27,722,057
Profits carried over to
extraordinary reserve Euro 11,935,849
Profits carried forward Euro 58,698

We therefore invite you to approve the financial statements presented and
the proposed allocation of the profit.

We would like to thank the Shareholder for their support during the year.

Furthermore, we express our gratitude to the Board of Statutory Auditors
for their aid to the Company throughout the year, to all employees for their
continuous commitment, to the affiliated Banks, to the FCI — Facilitating Open
Account — Receivables Finance Correspondents, and to the institutions of the
Assifact trade association.

Milan, 05 March 2026

For the Board of Directors

The Chair
(Roberto Ruozi)
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CONTENTS OF THE FINANCIAL STATEMENTS

The financial statements of Factorit S.p.A., consisting of the balance sheet, the income
statement, the statement of comprehensive income, the statement of changes in
shareholders' equity, the cash flow statement, the explanatory notes and the directors' report
on operating performance, are drawn up in accordance with the international accounting
standards (IAS/IFRS) issued by the International Accounting Standard Board (IASB),
approved by the European Commission pursuant to Community Regulation No. 1606 of 19
July 2002, taking into account the related interpretations of the International Interpretations
Committee (IFRIC) in force at the reporting date of the financial statements.

These financial statements have been drafted in accordance with the guidelines set out in
the instructions from the Governor of the Bank of Italy dated 17 November 2022 and
subsequent updates, titled "The financial statements of IFRS intermediaries other than bank
intermediaries", abrogating the provisions "The financial statements of IFRS intermediaries
other than bank intermediaries" mentioned in the Provision of the Bank of Italy dated 29
October 2021.

The financial statements of the Company are clearly presented and provide a true and fair
view of the Company's financial position, the economic result for the year, changes in
Shareholders' Equity, and cash flows.

The explanatory notes have the function of providing the illustration, analysis and, in some
cases, an integration of the financial statements data. It contains the information required
by the instructions for the preparation of the financial statements of financial intermediaries.
In addition, it reports all the complementary information deemed necessary to give a true
and correct representation.
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BALANCE SHEET

(values in Euro)

Financial statements

Asset Items 31 December 2025 31 December 2024
10. Cash and cash equivalents 1,460,274 4,460,870
30. Financial assets measured at fair value through other comprehensive income 1,893,040 1,585,353
40. Financial assets measured at amortised cost 5,117,296,110 5,029,483,092

a) receivables from banks 64,129,504 39,817,477

b) receivables from financial companies 470,290,150 594,499,079

c) receivables from customers 4,582,876,456 4,395,166,536

80. Property, equipment and investment property 15,112,159 16,493,160
90. Intangible assets 58,698 113,665
100. Tax assets 7,702,006 5,785,900
a) current - -

b) prepaid 7,702,006 5,785,900

120. Other assets 16,238,261 17,211,343

TOTAL ASSETS

5,159,760,548

5,075,133,383

Liabilities and equity items

31 December 2025

31 December 2024

10.

60.

80.
90.
100.

110.
140.
150.
160.
170.

Financial liabilities measured at amortised cost
a) payables

Tax liabilities

a) current

b) deferred

Other liabilities

Provision for employee severance pay
Provisions for risks and charges

a) commitments and guarantees given
b) pension and similar obligations

¢) other provisions for risks and charges
Share capital

Share premiums

Reserves

Valuation reserves

Profit (loss) for the year

4,788,643,829
4,788,643,829
876,073
721,606
154,467
37,923,668
1,709,066
6,980,608
571,630
6,408,978
85,000,002
11,030,364
187,484,219
509,780
39,602,939

4,718,446,741
4,718,446,741
1,978,549
583,203
1,395,346
43,735,257
1,898,442
1,499,912
526,455
973,457
85,000,002
11,030,364
175,745,938
160,921
35,637,257

TOTAL LIABILITIES AND EQUITY

5,159,760,548

5,075,133,383
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Financial statements

INCOME STATEMENT

(values in Euro)

Income statement items

31 December 2025 31 December 2024

10. Interest and similar income 146,405,120 160,021,791
of which: interest income calculated using the effective interest method 146,405,120 160,021,791

20. Interest and similar expenses -89,639,570 -115,404,257
30. NET INTEREST INCOME 56,765,550 44,617,534
40. Fee and commission income 47,982,750 42,970,409
50. Fee and commission expense -5,560,952 -5,392,988
60. NET FEE AND COMMISSION INCOME 42,421,798 37,577,421
70. Dividends and similar income 43,269 37,927
80. Net trading income -364,624 130,199
120. TOTAL INCOME 98,865,993 82,363,081
130. Net adjustments for credit risk of: -16,785,294 -5,296,703
a) financial assets measured at amortised cost -16,785,294 -5,296,703

b) financial assets measured at fair value through other comprehensive income - -

150. NET FINANCIAL INCOME 82,080,699 77,066,378
160. Administrative expenses: -24,054,792 -18,995,675
a) personnel expenses -19,401,048 -13,968,410

b) other administrative expenses -4,653,744 -5,027,265

170. Net accruals to provisions for risks and charges -45,175 362,304
a) commitments and guarantees given -45,175 362,304

b) other net provisions - -

180. Net value adjustments/write-backs on tangible assets -1,428,224 -1,399,072
190. Net value adjustments/write-backs on intangible assets -54,967 -74,795
200. Other operating income and expenses 728,277 -3,981,573
210. OPERATING COSTS -24,854,881 -24,088,811
250. Net gains (losses) on sales of investments 30,497 7,523
260. PRE-TAX PROFIT (LOSS) FROM CONTINUING OPERATIONS 57,256,315 52,985,090
270. Current operating income taxes -17,653,376 -17,347,833
280. POST-TAX PROFIT (LOSS) FROM CONTINUING OPERATIONS 39,602,939 35,637,257
300. PROFIT (LOSS) FOR THE YEAR 39,602,939 35,637,257
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STATEMENT OF OTHER COMPREHENSIVE

INCOME

(values in Euro)

Financial statements

31 December 2025

31 December 2024

10.Profit (Loss) for the year

39,602,939

35,637,257

Other income items net of income taxes that will not be reclassified to profit or loss
20.Equity securities measured at fair value through other comprehensive income
30.Financial liabilities measured at fair value through profit or loss (changes in own

creditworthiness)
40.Hedges of equity securities measured at fair value through other comprehensive income
50.Property, equipment and investment property
60.Intangible assets
70.Defined benefit plans
80.Non-current assets and groups of assets held for sale
90.Share of valuation reserves of equity investments measured at equity

286,319

62,540

507,465

(28,897)

Other income items net of income taxes that may be reclassified subsequently to
profit or loss

100.Hedges of foreign investments

110.Exchange rate differences

120.Cash-flow hedges

130.Hedging instruments (non-designated elements)

140.Financial assets (other than equity securities) measured at fair value through other
comprehensive income

150.Non-current assets and groups of assets held for sale

160.Share of valuation reserves of equity investments measured at equity

170.Total other income items net of income taxes

348,859

478,568

180.0ther comprehensive income (Item 10+170)

39,951,798

36,115,825
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Financial statements

CASH FLOW STATEMENT

(values in Euro)

A. OPERATING ACTIVITIES

Amount

31 December 2025 31 December 2024

1. MANAGEMENT
- result of the year (+/-)

- gains/losses on financial assets held for trading and on assets
financial assets and liabilities measured at fair value through profit or loss (+/-)

- gains (losses) on hedging (+/-)
- net adjustments/write-backs for credit risk

- net adjustments/write-backs for tangible and intangible assets (+/-)
- provisions for risks and charges and other costs/revenues (+/-)

- unpaid taxes, duties and tax credits (+/-)
- other adjustments (+/-)

48,620,946
39,602,939

364,624
16,785,294
1,483,191
45,175
20,842,982
(30,503,259)

36,822,906
35,637,257

(130,199)
5,296,703
1,473,867
(362,304)
13,222,291
(18,314,709)

2. LIQUIDITY GENERATED/ABSORBED BY FINANCIAL ASSETS
- financial assets held for trading
- financial assets designated at fair value
- other assets mandatorily measured at fair value

(89,063,729)

(753,503,999)

- financial assets measured at fair value through other comprehensive income (307,687) (544,329)
- financial assets measured at amortised cost (87,813,018) (751,671,492)
- other assets (943,024) (1,288,178)
3. LIQUIDITY GENERATED/ABSORBED BY FINANCIAL LIABILITIES 62,515,819 742,589,778
- financial liabilities measured at amortised cost 70,197,088 725,995,369
- financial liabilities held for trading - -
- financial liabilities designated at fair value - -
- other liabilities (7,681,269) 16,594,409
Net cash generated/absorbed by operating activities 22,073,036 25,908,685
B. INVESTING ACTIVITIES
1. LIQUIDITY GENERATED BY 19,873 -
- sales of property, equipment and investment property - -
- sales of intangible assets 19,873 -
- sales of business units - -
2. LIQUIDITY ABSORBED BY (18,505) (302,530)
- purchases of property, equipment and investment property (18,505) (299,285)
- purchases of intangible assets - (3,245)
- purchases of business units - -
Net cash generated/absorbed by investing activities 1,368 (302,530)
C. FUNDING ACTIVITIES
- issue/purchase of treasury shares - -
- issue/purchase of equity instruments - -
- distribution of dividends and other uses (25,075,000) (22,100,000)
Net cash generated/absorbed by financing activities (25,075,000) (22,100,000)
NET CASH GENERATED/ABSORBED IN THE YEAR (3,000,596) 3,506,155
Amount
RECONCILIATION 31 December 2025 31 December 2024
Cash and cash equivalents at the beginning of the year 4,460,870 954,715
Total net liquidity generated/absorbed during the year (3,000,596) 3,506,155
Cash and cash equivalents at the end of the year 1,460,274 4,460,870
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EXPLANATORY NOTES TO THE FINANCIAL
STATEMENTS
AS AT 31 December 2025

1NV Accounting policies

A.1 - GENERAL PART

Declaration of compliance with international accounting
standards

The Company Factorit S.p.A., belonging to the BPER Banca S.p.A. banking group, declares
that these financial statements have been prepared in accordance with the International
Accounting Standards (IAS/IFRS) issued by the International Accounting Standards Board
(IASB), approved by the European Commission pursuant to Community Regulation no. 1606
of 19 July 2002, taking into account the relevant interpretations of the International Financial
Reporting Interpretations Committee (IFRIC), in force on the reference date, as well as the
provisions of the document "The financial statements of IFRS intermediaries other than
banking intermediaries" issued by the Bank of Italy on 9 December 2016 and subsequent
updates.

General preparation principles

The financial statements of the Company are clearly presented and provide a true and fair
view of the Company's financial position, and the economic result for the year.

These explanatory notes, drawn up in Euro units, are based on the application of the following
general drafting principles dictated by IAS 1:

1) going concemn: the financial statements have been prepared on a going concemn
basis; assets, liabilities and off-balance sheet transactions have therefore been
valued according to their operating values;

2) accrual basis: costs and revenues are recognised in the accounting periods to which
they relate, regardless of when the transactions are settled, in line with the matching
principle;

3) presentation consistency: the presentation and classification of items remain
constant over time to ensure information comparability, unless a variation is required
by an International Accounting Standard or an Interpretation or makes the depiction
of values more appropriate in terms of significance and reliability. In the event of a
change in the presentation or classification criterion, the new approach is
implemented retroactively where possible. In this case, details on the nature and
reason for the amendment, as well as the items impacted, are provided, with an
explanation of the effects on the Company's representation of equity, financial, and
economic conditions. In the presentation and classification of items, the schemes
prepared by the Bank of Italy for the financial statements of Financial Intermediaries
are adopted;

4) aggregation and relevance: all significant grouping of items sharing a similar nature
or function is presented separately. Elements of a different nature or function, if
relevant, are presented separately;

Notes to the financial statements
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5) prohibition of offsetting: assets and liabilities, costs and revenues shall not be offset
against each other, unless an International Accounting Standard, an Interpretation,
or the formats issued by the Bank of Italy for the financial statements of IFRS
Intermediaries other than banking intermediaries require or allow it;

6) comparative information: comparative information from the previous year is reported
for all the data contained in the accounting statements, unless an International
Accounting Standard or an Interpretation prescribes or allows otherwise. Descriptive
information or comments are also included, when useful for understanding financial
statements data.

Subsequent events to the reference date of the
financial statements

The draft financial statements were approved by the Board of Directors held on 5 March
2026.

Other aspects

With reference in particular to paragraph 125 of IAS 1, please refer to the paragraphs "Risks
related to company activity".
Drafting the financial statements necessitates employing estimates and assumptions that
may significantly influence the recorded figures in the balance sheet and income statement,
as well as the information concerning potential assets and liabilities reported. These
estimates and assumptions can vary between years due to their nature, meaning it is not
improbable that the recorded values could significantly differ in subsequent financial years
as a result of changes in the subjective assessments used. All required disclosures are given
in the notes on the Accounting Policies applied to each of the aggregates in the financial
statements.
The primary situations for which the company's subjective assessments are most extensively
required are:

a. the quantification of losses due to impairment of loans and, in general, of other

financial assets;
b. the quantification of personnel funds and provisions for risks and charges:
c. the estimates and assumptions on the recoverability of deferred tax assets.

The Company defined the estimation processes to support the carrying amount of the more
significant items requiring valuation in the 2025 financial statements, as required by
prevailing accounting standards and relevant regulations.

Tax payables and receivables for deferred taxes are assessed using the tax rates anticipated
to be in effect during the year when the debt is settled or the credit is realised, in accordance
with the tax laws currently enacted or substantially in effect by the end of the period.

The analyses carried out confirm the carrying amount of the items mentioned as at 31
December 2025.

It should be stated, however, that the valuation process described is made particularly
complex by the ongoing macroeconomic and market context, which makes it continually
challenging to formulate even short-term forecasts regarding financial parameters that
significantly influence the values under estimation.

The parameters and information used to verify the above figures are significantly influenced
by the macroeconomic and market environment, which might experience rapid changes that
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are currently unforeseeable, with potentially significant effects on the values reported in the
financial statements at 31 December 2025.

1. New international accounting standards endorsed and applied in the preparation of
the financial statements at 31 December 2025

Below is an illustration of the new accounting standards or amendments to existing standards
approved by the IASB, as well as the new interpretations or amendments to existing ones
published by the IFRIC, with separate indication of those applicable in the financial year
2025 and those applicable in subsequent financial years.

New documents issued by the IASB and endorsed by the EU to be mandatorily adopted from
FY 2025:

- Regulation (EU) 2024/2862 of 12 November 2024 amending Regulation (EU)
2023/1803 as regards IAS 21. The amendments specify when a currency can be
exchanged for another and, if it cannot be, how the company determines the
applicable exchange rate to use, and the supplementary information the company
must provide when a currency is non-exchangeable. The application of the
amendments under review had no impact.

New accounting standards, amendments and interpretations, whose application will become
mandatory after 31 December 2025.

- Regulation (EU) 2025/1047 of 27 May 2025 amending Regulation (EU) No.
2023/1803 as regards IFRS 9 and IFRS 7. The amendments specify the classification
of financial assets with environmental, social and governance (ESG) and similar
characteristics as well as the settlement of liabilities through electronic payment
systems. They also impose disclosure requirements to increase transparency to
investors in relation to investments in equity instruments measured at fair value
through other comprehensive income and in financial instruments with contingent
features, such as features related to ESG objectives. These changes should promote
loans with ESG characteristics, creating the option, depending on the business model,
to measure them at amortised cost or at fair value through other comprehensive
income provided they meet the SPPI criterion ("principal and interest payments only").
In this way, financial reporting should support economic transition measures that
promote the European Green Deal. The amendments shall apply as of the financial
statements for financial years beginning on or after 1 January 2026. The Bank has
not exercised the option of early application provided for in the aforementioned
Regulation, which come into force on 1 January 2025, as it does not consider that
the amendments introduced will have a significant impact on the consolidated
financial statements.

- Regulation (EU) 2025/1266 of the Commission of 30 June 2025 amending
Regulation (EU) No. 2023/1803 as regards IFRS 9 and IFRS 7. On 18 December
2024, the IASB published certain amendments to IFRS 9 and IFRS 7 intended to help
companies better communicate the financial effects of electricity-dependent
contracts, which are often structured as power purchase and sale agreements. The
amendments relate to how the "own-use" requirements would apply, allow hedge
accounting if such contracts are used as hedging instruments, and add disclosure
requirements to enable investors to understand the effects of such contracts on the
company's results of operations and future cash flows. The amendments shall apply
as of the financial statements for financial years beginning on or after 1 January 2026.
The Bank has not exercised the option of early application provided for in the

Notes to the financial statements
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aforementioned Regulation, which come into force on 1 January 2025, as it does not
consider that the amendments introduced will have a significant impact on the
consolidated financial statements.

- Regulation (EU) 2025/1331 of the Commission of 9 July 2025 amending Regulation
(EU) No. 2023/1803 as regards IFRS 1, 7, 9 and 10 and IAS 7. The amendments
introduced minor improvements aimed at rationalising and clarifying existing
principles. The amendments shall apply as of the financial statements for financial
years beginning on or after 1 January 2026. This amendment has no impact on the
Consolidated Financial Statements.

IAS/IFRS and SIC/IFRIC interpretations issued by the IASB/IFRIC, pending endorsement.

- In April 2024, the International Accounting Standards Board (IASB) issued a new
accounting standard IFRS 18 Presentation and Disclosure in Financial Statements
that will replace IAS 1 Presentation of Financial Statements. The new standard aims
to improve financial performance reporting. IFRS 18 will come into force on 1 January
2027, but earlier application is permitted. In view of the content of the amendment
and given the obligation to apply the Bank of Italy's layouts, application will be subject
to any updates to Bank of Italy Circular Letter No. 262/05.

- In May 2024, the International Accounting Standards Board (IASB) issued a new
accounting standard IFRS 19 Subsidiaries without Public Accountability: Disclosures.
The new standard allows eligible subsidiaries to use IFRS accounting standards with
reduced disclosure. The new standard will enter into force on 1 January 2027. The
directors are currently assessing the effects of adopting this amendment on the
consolidated financial statements.

- IFRS 14 Regulatory deferral accounts. IFRS 14 allows only those adopting IFRS for
the first time to continue to book amounts relating to rate regulation according to the
previous accounting standards adopted. The endorsement process is suspended
pending new accounting standard on "rate-regulated activities". Since the Bank is not
a first-time adopter, this standard is not applicable.

- Amendments to IAS 28 and IFRS 10. These amendments are intended to address the
inconsistency between the requirements of IFRS 10 Consolidated Financial
Statements and IAS 28 Investments in Associates and Joint Ventures (2011), in
dealing with the loss of control of a subsidiary that is contributed to an associate or
joint venture. The endorsement process is suspended pending conclusion of IASB
project on the equity method.

- In November 2025, the International Accounting Standards Board (IASB) published
amendments clarifying how companies should translate financial statements from a
non-hyperinflationary currency to a hyperinflationary currency. The amendments to
IAS 21 The Effects of Changes in Foreign Exchange Rates are effective for annual
periods beginning on or after 1 January 2027. Companies may choose to apply them
early. The directors are currently assessing the effects of adopting this amendment
on the consolidated financial statements

With regard to the determination of expected losses on performing loans, please refer to
Section 3 - Information on risks and related hedging policies, in the Section on Credit Risk.

For the information required by paragraph 125 of IAS 1, which requires the disclosure of
assumptions regarding the future and other main causes of uncertainty in the estimates at
the end of the year that present a significant risk of giving rise to significant adjustments of
the book values of assets and liabilities within the following year, in Section 3 - Information
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on risks and related hedging policies, the evolutionary dynamics of the main macro factors
(gross domestic product, unemployment, and inflation) are reported on a three-year forecast
horizon with the related simulations carried out. In particular, regarding the assessment of
expected losses on financial instruments not measured at fair value through profit or loss as
of 31 December 2025, these were estimated using all reasonable and verifiable information
available at the reference date as well as those noted subsequently, including the anticipated
trends of key economic variables, suitably weighted based on the probability of occurrence
assigned to the various identified scenarios.

In compliance with Article 1, paragraphs 125-129, of ltalian Law No. 124/17 dated 4 August
2017, "Annual Law for the Market and Competition - Transparency measures in public
disbursements", it is specified that cash or in-kind contributions or aid that are not of a
general, remunerative, or compensatory nature paid to the Company have been published
in the National Register of State Aid, to which reference is made as provided for by Article
125-quinquies. We inform you that during the year the Company did not receive any funds.
In drafting these financial statements, amendments to accounting standards already in force
have been noted.

In drafting these financial statements, the Company did not make any exceptions to
international accounting standards.

The Independent Auditors are Deloitte & Touche S.p.A., appointed following the resolution
passed at the Shareholders' Meeting on 29 September 2025, whose term will conclude
upon the approval of Factorit S.p.A.'s financial statements as of 31 December 2033.

A.2 MAIN FINANCIAL STATEMENT ITEMS

For the main items in the balance sheet, the following points are illustrated:
— registration criteria;
— classification criteria;
— evaluation criteria;
— derecognition criteria;
— the recognition of components affecting the income statement criteria.

The accounting policies adopted for the preparation of the Financial Statements are set out
below. Where applicable, the information is presented with reference to the criteria for the
recognition, classification, measurement and derecognition of the various items for the main
headings.

Notes to the financial statements
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ASSETS

Cash and cash equivalents

Included in this category are legal tender currencies, which cover foreign divisional banknotes
and coins, as well as "on demand" loans including current accounts and on demand deposits
sourced from banks.

The balances on bank current accounts and on demand deposits, as well as the cash
available in company tills, have been assessed at nominal value.

N4l Financial assets measured at fair value through other
comprehensive income

3.1 Registration criteria

The assets classified in this item are recorded on the settlement date. Financial assets
assessed at fair value are initially recorded at fair value, which typically corresponds to the
current value of the consideration paid to acquire them. This includes any transaction costs
or revenues that are specifically attributable to each loan or security for receivables and for
securities with a duration exceeding the short term.

With regard to debt securities and loans, any changes in business model due to
inconsistency between the management of the portfolio and the business model chosen, or
due to significant changes in strategic choices, will be decided by the Board of Directors,
during which any potential reclassification will be defined.

No possibility exists for the reclassification of equity securities. The exercise of the FVOCI
option, being the option envisaged by the standard that permits equity instruments to be
designated at fair value through other comprehensive income upon initial recognition, is in
fact irrevocable.

3.2 Classification criteria

This item includes financial assets (equity securities) classified in the portfolio measured at
fair value through other comprehensive income.

Equity securities classified within the portfolio measured at fair value, affecting overall
profitability, necessitate the irrevocable exercise of the FVOCI option at the time of
recognition.

3.3 Evaluation criteria

At each financial statements closing date or interim reporting period, there is no requirement
to conduct an impairment test for the equity securities classified under item 30, as changes
in fair value due to credit deterioration are attributed to an equity reserve termed "Valuation
reserve".

3.4 Derecognition criteria
Financial assets measured at fair value are derecognised when the contractual rights over

the cash flows deriving from the assets expire or when the financial asset is sold with the
transfer of substantially all the related risks and benefits.
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3.5 Recoghnition of components affecting the income statement criteria

Income and charges deriving from changes in fair value, net of the related deferred tax effect,
are recognised in an equity reserve named "Valuation reserves".

Financial assets measured at amortised cost
4.1 Registration criteria

Financial assets measured at amortised cost are recognised on the settlement date at fair
value, which normally coincides with the amount paid, including transaction costs.
Financial assets measured at amortised cost include loans made on the sale of loans with
recourse or on a without-recourse basis, but without transferring substantially all of the
related risks and benefits.

They also include loans sold to the company, and recorded in the name of the assigned
debtor, for which the substantial transfer of risks and benefits has been recognised in favour
of the transferee company through an analytical evaluation of the contract clauses.

If transferred to third parties, loans and securities are deleted from the financial statements
only if, and to the extent that, all risks and rewards are substantially transferred.

Any changes in the business model due to inconsistency between the management of the
portfolio and the business model chosen, or due to significant changes in strategic choices,
are decided by the Board of Directors, where any necessary reclassification is defined.

4.2 Classification criteria

This item includes debt securities and loans allocated to the portfolio measured at amortised
cost. To qualify for inclusion in the aforementioned portfolio, a financial asset must be
managed within an HTC business model and be in compliance with the SPPI Test.

In carrying out the SPPI Test, the Company, in line with the Parent Company's Guidelines,
adopts a differentiated approach (massive or analytical) depending on the level of contract
standardisation, distinguishing between:
— Standard products (loans with common contractual characteristics for macro
categories of products).
— Non-standard contracts (loans with contractual characteristics negotiated with
individual counterparties).

Thus, for standard products, a Test result can be assigned at the product category level by
examining the common contractual characteristics; consequently, the Test result will be valid
for all loans related to standard products. Non-standard contracts, having particular
contractual characteristics, require individual verification. The Test must therefore be
performed for each contract, for which a result valid only for that specific contract will be
attributed.

As a result, recognition is required for receivables from banks, financial companies, and
customers, as well as unlisted debt securities that the Company does not intend to sell in
the short term.

Notes to the financial statements
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4.3 Evaluation criteria

IFRS 9 replaces the concept of incurred loan losses with the expected loss approach. With
this approach, it will no longer be necessary for a loss to occur before it is recognised in the
financial statements, and therefore, generally, all financial assets will lead to the creation of
a loan impairment provision.

IFRS 9 introduces various changes relating to the scope, the holding period for estimating
expected losses, and the modification of valuation models which must consider aspects like
macroeconomic data and forward-looking insights.

The impairment model requires the classification of financial instruments within the scope of
IFRS 9 into three stages. The three stages reflect the degree of deterioration in loan quality:
stage 1: financial instruments that have not had a significant increase in credit risk since
initial recognition or with low credit risk at the financial statements date;

stage 2: financial instruments that have had a significant increase in credit risk since initial
recognition (unless they have low credit risk on the balance sheet date), but that do not have
objective evidence of impairment;

stage 3: financial assets with objective evidence of loss at the reporting date.

At each financial statement closing date, the Entity examines whether there has been a
significant change in credit risk compared to initial recognition (refer to section 3 "Information
on risks and related hedging policies"). In this case, there will be a transfer between stages:
this model is symmetric, and activities can move between stages.

The measurement of financial assets at amortised cost is based on a computation of
expected credit loss, which is defined as an estimate of the weighted probability of credit
losses over the expected life of the financial instrument weighted for the probability of
occurrence and is calculated based on the classification in stages as indicated above.

In particular:

— 12-month expected credit losses, for assets classified in stage 1. 12-month expected
credit losses are those that result from default events that are possible within 12
months (or within a shorter period if the expected life is less than 12 months),
weighted for the probability of occurrence of the default event.

— Lifetime expected credit losses, for assets classified in stage 2 and 3. Lifetime
expected credit losses are those that result from all possible default events over the
expected life of the financial instrument, weighted for the probability of occurrence of
the default event. For with recourse contracts involving performing customers, Debtors
are classified based on the transfer of credit risk to them, as provided by the
prudential supervision rules for non-bank intermediaries.

As regards performing positions, measurement is performed on an overall basis, taking
account of the risk parameters consisting of probability of default (PD) and loss given default
(LGD), as well as exposure at default (EAD).
In relation to the collective assessments of performing loans, the qualitative deterioration of
Debtors (impaired or non-performing portfolios) is recognised when there are increases in
the relevant "PD proxy" and LGD (a parameter representing the loss rate in the event of
default) for loans within the same portfolio.
To carry out the collective assessments on performing loans, the following steps were taken:
a) segment the performing loans portfolio on the basis of the guidelines indicated by the
Supervisory regulations;
b) statistically estimate the probability of transition to Unlikely to Pay/Bad Loans (so-
called default rates) of performing positions;
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c¢) determine the loss rates in the event of insolvency, on a historical-statistical basis,
using an archive of positions in Bad Loans and Unlikely to Pay.

At the time of disbursement or purchase, loans or securities are recorded at fair value, which
typically coincides with the disbursed amount or purchase price, including any transaction
costs or revenues specifically attributable to each loan or security for those with a duration
beyond the short term.

Following initial registration, valuations adhere to the amortised cost principle, subjecting
loans and securities to impairment tests if there are signs indicating a deterioration in the
solvency of the Debtors or issuers. The amortised cost method is not used for short-term
loans, for which the effect of the discounting logic is negligible.

As regards non-performing positions, measurement may be performed on an overall or
detailed basis. Specifically, the following are defined, based on the ctiteria dictated by the
Bank of Italy and in force at the financial statements date:

a) Unlikely to Pay;

b) Bad Loans;

¢) Past due by more than 90 days.

Impairment losses assigned to each non-performing loan result from the gap between their
recoverable value and the amortised cost. Recoverable amount corresponds to the present
value of expected cash flows, determined with reference to the following elements:

a) value of contractual cash flows net of expected losses, estimated considering both
the specific ability of the Debtor to meet their obligations and the recoverable value
of any real or personal guarantees accepted;

b) the expected recovery time, also estimated based on the status of ongoing recovery
procedures;

¢) the internal rate of return.

In particular, the following calculation parameters were used for Unlikely to Pay/Bad Loans:
a) recoveries forecast by the account managers;
b) the expected recovery time, also estimated based on the status of ongoing recovery
procedures;
¢) historic discount rates, represented by the contractual rates at the time of classifying
the individual position as disputed.

Regarding "Past due impaired", classified at the Group level, the Company applies an
individual write-off based on a collective logic, meaning that an identical write-down
percentage is used for each loan in equivalent circumstances. This percentage has been
determined based on internal management statistics and is not subject to any discounting.

It is important to highlight that, in line with the Parent Company's adopted timelines, if the
exact recovery date is not specified, the duration for both Bad loans and Unlikely to Pay
loans has been estimated at 4 years. With regard to the effects of the application set out,
please refer to section 8.1 of the income statement in the explanatory notes.
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4.4 Derecognition criteria

Financial assets are removed from the financial statements when there is a significant
transfer of risks and benefits, and no control is retained over them.

IFRS 9 confirms therefore the rules for the derecognition of financial assets already provided
for in IAS 39.
However, the standard includes new guidance on:

— Write-off of financial assets: when an entity does not reasonably expect to fully or
partly recover contractual cash flows from a financial asset, it must directly reduce
the gross carrying amount of the financial asset. This write-down constitutes partial or
total derecognition of the asset.

— Modification of contractual cash flows: when a modification of contractual cash flows
occurs, the Entity must assess whether the modification would lead to derecognition,
that is, whether the modification is substantial.

If the alteration in the contractual cash flows of the financial asset does not lead to the
derecognition of the financial asset in accordance with this Standard, the Entity should
recalculate the gross carrying amount of the financial asset and recognise in the income
statement any gain or loss resulting from the alteration.

When the modification of contractual cash flows from a financial asset leads to the
derecognition of the same in compliance with the present standard, the Entity should
derecognise the existing financial asset and subsequently recognise the modified financial
asset: the modified financial asset is considered a new financial asset for the purpose of this
standard (IFRS 9 B5.5.25).

4.5 Recognition of components affecting the income statement criteria

The allocation of income components in the relevant income statement items takes place
based on the following;
a) interest income on loans and securities is allocated under the item "Interest and
similar income";
b) impairment losses and write-backs of impairment losses on loans and securities are
allocated to "Net adjustments/write-backs on financial assets measured at amortised
cost".

It is important to highlight that for financial assets categorised as stage 3 and for non-
performing originated or purchased loans (POCI), according to IFRS 9, interest is determined
using the net interest method, and the non-recoverable component of interest is reversed
from "Interest and similar income" with a corresponding entry in "Financial assets measured
at amortised cost".

Property, equipment and investment property
8.1 Registration criteria

Tangible assets are initially recorded at acquisition cost, including any ancillary charges
incurred and directly attributable to the asset's commissioning or improvement of its
productive capacity. Ordinary maintenance costs, on the other hand, are recognised in the
income statement on an accrual basis.
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8.2 Classification criteria

This item encompasses assets intended for operational use, such as buildings, furnishings,
equipment, hardware, and vehicles, both those owned and those whose usage rights are
obtained via leasing; for this latter category, refer to what is described in the Accounting
Policies concerning the introduction of the IFRS 16 principle.

8.3 Evaluation criteria

Subsequent to initial recognition, the financial statements are measured at cost less
amortisation and any impairment losses. Amortisation is charged over the useful life of the
assets and is based on the straight-line method. At least once a year, it is assessed whether
any substantial changes in the original conditions have occurred, necessitating modifications
to the initial amortisation schedules. If there's symptomatic evidence of enduring losses,
tangible assets undergo an impairment test, and any decrease in value is recorded. The
increase in value following an impairment reversal must not exceed the asset's net value
after depreciation if no impairment had been recognised.

8.4 Derecoghnition criteria
Tangible assets are derecognised on disposal or when they have entirely exhausted their
economic functionality, and no future economic benefits are expected from their use.

8.5 Recognition of components affecting the income statement criteria

The allocation of income components in the relevant income statement items takes place
based on the following:
a) periodic depreciation, impairment losses and write-backs are allocated under the
"Net adjustments/write-backs on tangible assets" item;
b) gains and losses from disposal transactions are allocated under the "Gains/losses
on disposal of investments" item.

Intangible assets

9.1 Registration criteria

Intangible assets are recorded at purchase cost, including ancillary costs, as well as
expenses incurred to enhance value and initial production capacity.

9.2 Classification criteria

The item includes intangible production assets with multi-year usefulness, the cost of which
can be reliably measured, provided they are elements:
— identifiable, i.e., protected by legal recognition or tradable separately from other
corporate assets;
— controllable by the Company;
— capable of generating future economic benefits.

Notes to the financial statements
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These consist of acquired software and software developed internally; for this latter category,
note the following:

— the cost incurred remains recognised in the relevant item;

— for assets that have not yet been put into production, the costs incurred are
temporarily held and recorded in a specific income statement account titled
"increases in fixed assets for internally developed operating software", which is
classified under financial statements item 200. "Other operating income and
expenses" and in return the BS account "Fixed assets in progress and internally
generated advances";

— once the software enters production, the sum is transferred to the BS account
"internally generated operating software" and is then amortised according to the time-
line established during the project approval phase.

9.3 Evaluation criteria
Intangible assets are recorded at cost less amortisation and any impairment losses.

Amortisation is charged over the useful life of the assets to be amortised and is based on
the straight-line method. Periodically, it is assessed whether any substantial changes in the
original conditions have occurred, necessitating modifications to the initial amortisation
schedules. Should there be symptomatic evidence indicating the presence of lasting losses,
intangible assets are tested for impairment, resulting in the recording of any decrease in
value; any subsequent write-backs cannot exceed the previously recorded impairment
losses.

9.4 Derecognition criteria

Intangible assets are written off from the financial statements at disposal, meaning when
they have completely fulfilled their economic functions and cannot generate future economic
benefits any more.

9.5 Recognition of components affecting the income statement criteria

The allocation of income components in the relevant income statement items takes place
based on the following:
a) periodic amortisation, impairment losses and write-backs are allocated under the
"Net adjustments/write-backs on tangible assets" item;
b) gains and losses from disposal transactions are allocated under the "Gains/losses
on disposal of investments" item.

N /W Tax assets and tax liabilities
10.1 Registration, cancellation, and evaluation criteria

Deferred tax assets are recognised following the "balance sheet liability method" only when
it is probable that taxable income will be available to utilise deductible temporary
differences, whereas deferred tax liabilities are typically recognised, except as outlined in IAS
12. The value of a deferred tax asset is reviewed at each financial statements date and
reduced to the extent that it is no longer probable that sufficient taxable income will be
available to utilise some or all of the benefits of that deferred tax asset. Any reduction in this
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value will later be reversed to the extent that it becomes probable that sufficient taxable
income can be realised.

Deferred tax assets and liabilities are calculated at the tax rates expected to be applicable
in the year in which the asset is realised or the liability is settled, based on the tax rates (and
tax laws) that are currently in force or substantially in force at the financial statements date.

10.2 Classification criteria

Items include current tax assets, deferred tax assets, current tax liabilities, and deferred tax
liabilities.

Current tax assets include the tax prepayments made throughout the year for IRAP and the
additional IRES, as the company participates in the National Tax Consolidation scheme, and
accordingly, advances concerning the current IRES are remitted to the Parent Company; tax
liabilities include the obligations for period income taxes concerning IRAP and additional
IRES, given the company's participation in the National Tax Consolidation scheme, which
results in the obligations for the current IRES being recorded under Other liabilities as a debt
to the Parent Company.

On the other hand, deferred tax items represent income taxes recoverable in future periods
in connection with deductible temporary differences (deferred assets) and income taxes
payable in future periods as a consequence of taxable temporary differences (deferred
liabilities).

10.3 Recognition of components affecting the income statement criteria
Tax assets and liabilities are allocated in the income statement under the item "Income taxes

for the year of current operations", except when they derive from transactions whose effects
are directly attributed to shareholders' equity.

Notes to the financial statements
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LIABILITIES

Financial liabilities measured at amortised cost
1.1 Registration criteria

The aforementioned payables are recorded upon regulation and at their current value, which
typically corresponds to the amount collected by the Company for payables to banks, and
to the debt amount for payables to financial institutions and customers, given the short-term
nature of the related operations.

1.2 Classification criteria

Payables to Bank include all financial liabilities, other than trading liabilities, liabilities
measured at fair value, and securities in circulation that constitute the Company's typical
financing operations.

Payables to financial institutions and customers include the outstanding consideration to the
Assignor, in the context of operations involving loans sold that meet the requirement of the
full transfer of all risks and benefits to the assignee company.

1.3 Evaluation criteria
After initial recognition, payables are maintained at their received cash value, or at their
original value, due to their short-term nature.

1.4 Derecoghnition criteria

Payables are removed from the financial statements when the related contractual rights are
overdue or extinguished.

1.5 Recoghnition of components affecting the income statement criteria

The allocation of income components to the relevant categories in the income statement
takes place for the interest expense, which is allocated under "Interest expense and similar
charges".

Provision for employee severance pay

9.1 Classification criteria

The severance indemnity reflects the liability towards all employees, concerning the
compensation to be provided at the time of the termination of the employment relationship.

9.2 Evaluation criteria

The severance indemnity and the internal supplementary pension treatment for employees
with defined benefits are recognised based on estimates by independent actuaries,
discounted using the "projected unit credit method" as stipulated by IAS 19 for defined
benefit plans, as these treatments fall under this category.

Factorit - Financial Statements 2025



It should be noted that this calculation is based solely on the value of the fund and does not
take into account the provisions for the year that support the external supplementary
pension.

In consideration of the adoption of IAS 19 "Employee Benefits", actuarial gains and losses
are accounted for directly against net equity.

9.3 Recognition of components affecting the income statement criteria

The allocation of income components in the relevant income statement items takes place
based on the following:

a) provisions for severance pay, seniority premiums and supplementary pension
treatment, as well as payments to the defined contribution fund, are allocated under
the item "Administrative expenses - Personnel expenses";

b) actuarial gains and losses are accounted for directly against net equity.

N29110 /W Provisions for risks and charges
10.1 Registration, evaluation, and derecognition criteria

Provisions for risks and charges are liabilities whose amount or timing is uncertain, and they
are recognised in the financial statements when the following conditions are met:

— there is a present obligation at the reporting date arising from a past event. The
obligation must be legal (based on a contract, regulation or other legal provision) or
constructive (arising when the company creates an expectation in third parties that it
will fulfil its commitments, even if these commitments do not constitute legal
obligations);

— itis probable that an outflow of resources will be required to settle the obligation;

— areliable estimate can be made of the amount of the obligation.

Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate.

Provisions are cancelled in case of use or if the conditions for their maintenance fail to be
met.

10.2 Classification criteria

This item comprises the following provisions:

— The sub-item "Commitments and guarantees given" includes provisions for credit risk
in connection with commitments to grant funds and financial guarantees given that
are subject to IFRS 9 impairment rules and provisions for other commitments and
other guarantees that are not subject to IFRS 9 impairment rules. The provisions also
relate to financial guarantees issued and commitments to grant funds, valued at the
initial entry value minus the total revenues recognised in accordance with IFRS 15.

— The sub-item "Other provisions - personnel charges" includes the cost arising from
paying bonuses to employees, which have uncertain amounts or due dates, and can
be recognised in the financial statements when a probable obligation exists, with a
reliable estimate of the amount, and economic resources are required to satisfy the
obligation.

— The sub-item “Other funds - legal and tax disputes” includes funds allocated
according to IAS 37 standards for liabilities of uncertain amount or timing. These can
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be included in the financial statements when the following simultaneous conditions
are met: the company has a current obligation (either legal or implied) at the reporting
date due to a past event; it is probable that fulfilling the obligation will require the
use of economic resources; and a reliable estimate of the amount necessary to fulfil
the obligation can be made.

10.3 Recognition of components affecting the income statement criteria

Accruals and any write-backs against provisions for risks and charges are allocated under
the item "Net accruals to provision for risks and charges", with the exception of those relating
to employees, which, in accordance with IAS 19, are offset in the Income Statement item
'Administrative expenses - staff costs'.

Currency transactions

Classification
Foreign currency transactions include all assets and liabilities denominated in currencies
other than the Euro.

Registration and derecognition criteria
The aforementioned assets and liabilities in foreign currencies are initially converted into
Euro according to the spot exchange rate on the date of each transaction.

Measurement criteria
As of the reporting date, assets and liabilities in foreign currency are translated using the
spot exchange rates at that date.

Recognition of components affecting the income statement

The impact of transactions in currencies other than the Euro is marginal relative to the overall
activity; furthermore, a foreign currency operation is generally counterbalanced by a provision
in the same currency, which prevents the occurrence of foreign exchange risk.

Any exchange differences, albeit marginal, are recognised in the income statement item "Net
result of trading activities".

Costs and revenues

Costs and revenues are accounted for and disclosed in the financial statements according
to the accrual principle. Revenues are recognised when it is probable that the economic
benefits from the operations will be enjoyed by the company, and their amount can be
reliably measured. They are measured at the fair value of the consideration due.

In particular:

— the revenue from one-time commissions related to the sale of loans is recognized
based on the lifespan of the loans sold. The commissions received at regular intervals
and deferred are instead recognised on a cash basis when debiting occurs, aligning
with the corresponding accrual for that period;

— default interest is recognised in the income statement exclusively at the time of actual
collection;

— the interest received by the Assignors, as well as the deferred interest from the
Assigned Debtors, are accounted for on an accrual basis.
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Costs are recognised at the economic level when there's a reduction in future economic
benefits leading to a decline in assets or an increase in liabilities that can be reliably
assessed.

A.3 - REPORT ON TRANSFERS BETWEEN PORTFOLIOS OF FINANCIAL ASSETS

During the year, the Company made no transfers between portfolios of financial assets.

A.4 - INFORMATION ON FAIR VALUE
QUALITATIVE INFORMATION

Fair value is the amount for which an asset could be exchanged or a liability settled in a free
transaction between knowledgeable and independent parties. It is not established as a
genuine price, but as a monetary amount representing a value around which the agreements
of two parties seeking to trade can align, and which, as such, is unaffected by subjective
influences arising from the characteristics of the participants. Additionally, fair value does
not equate to the current market value, but encompasses all those factors that intervene to
turn a potential transaction into a real one: additional costs to be incurred, probable price
changes at the time of exchange, and future business dynamics.

The fair value of financial instruments is classified into three levels by international
accounting standards, based on inputs observable in the markets.

Level 1 inputs: the fair value of financial instruments classified at this level is determined
based on quotations in an active market. A quoted price in an active market provides the
most reliable evidence of fair value.

Level 2 inputs: the fair value of financial instruments classified in this level is based on
market observable parameters other than the price quotations of the financial instrument.
Level 3 inputs: the fair value of financial instruments classified in this level relies on
unobservable market parameters. An entity must process unobservable inputs using the best
information available in the specific circumstances, which may also include the entity's own
data.

A.4.1 - Fair value levels 2 and 3: valuation techniques and inputs used

The Company's financial assessment assets are largely composed of loans sold with no
recourse and advances provided against loans sold as part of factoring operations.

It is specified that no markets exist where one can observe the transaction values of the
loans sold, as the value of the sale depends solely on private and specific agreements
between the counterparties.

Based on the considerations outlined, it's evident that the value of the loans sold can be
reclassified only to level 3 without external inputs.

The most appropriate method for assessing the fair value of loans sold and advances granted
is to recognise the present value based on the discounting of future cash flows, using a rate
usually corresponding to the effective rate agreed with the Assignor; a rate that also takes
into account other components of the transaction cost.

Additionally, it should be noted that loans sold and advances granted typically have a short-
term maturity and the ratio rate often fluctuates.
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Therefore, it can be concluded that the fair value of the loans is comparable to the transaction
value, represented by the nominal amount of the loans sold in the case of a without recourse
transaction, or by the amount of advances granted while considering the related credit risk.
The financial statements liabilities are primarily composed of financial obligations to the
banking system, whose fair value, due to the short-term nature of the loans, aligns with the
value of the amounts or funds gathered by the Company.

These items are categorized at the third hierarchical level because they are governed by
privately negotiated agreements with the respective counterparties, and therefore, they are
not reflected in market quotations or observable market parameters.

QUANTITATIVE INFORMATION
A.4.5 Fair value hierarchy

A.4.5.1 Assets and liabilities designated at fair value on a recurring basis: breakdown

by fair value levels

Assets and liabilities measured at fair value

Level 1 Level 2 Level 3

1. Financial assets measured

at fair value through profit or loss - - - -

a) financial assets held for trading - - - _
b) financial assets designated at fair value - - - -

¢) other financial assets mandatorily measured at fair value - - - -

2. Financial assets measured at fair value through other

comprehensive income 1,827,964

1,893,040

3. Hedging derivatives -

4. Property, equipment and investment property - - - -

5. Intangible assets

Total

1. Financial liabilities held for trading

1,827,964 - 1,893,040

2. Financial liabilities designated at fair value - - - -

3. Hedging derivatives

Total
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A.5 - INFORMATION ON THE "DAY ONE PROFIT/LOSS"

Day one profit/loss, as regulated by IFRS 7, derives from the difference at the time of initial
recognition between the transaction price of the financial instrument and its fair value. Such
a difference is generally observable for those financial instruments that do not have an active
market, and is allocated to the income statement based on the useful life of the financial
instrument itself.

The Company does not have any transactions outstanding which could generate significant
income that could be defined as "day one profit/loss".
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1N YW Balance sheet information

ASSETS

Cash and cash equivalents

The account of the asset related to item 10 is illustrated in this section.

31 December 31 December

2025 2024
(a) Cash 1,370 2,270
c) Current accounts and sight deposits with banks 1,458,904 4,458,600
Total 1,460,274 4,460,870

Financial assets measured at fair value through other

comprehensive income

The account of the asset related to item 30 is illustrated in this section.

3.1 Financial assets measured at fair value through other comprehensive income:

breakdown by category

Items/Amounts

31 December 2025

31 December 2024

L1 L2 L3

L1

L2 L3

1. Fixed-yield securities

1.1. Structured securities
1.2. Other fixed-yield securities

2. Equity securities

1,827,964 65,076

1,520,277 -

65,076

3. Loans

Total

1,827,964 65,076

1,520,277 -

65,076

56

Key:
L1 = Level 1; L2 = Level 2; L3 = Level 3.

Equity securities are represented by:

— the shareholding in the Compagnia Aerea ltaliana S.p.A. (L3) since the Company
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converted the receivable on 4 July 2017 in accordance with the restructuring
agreement signed on 22 December 2014. In particular, in relation to a fully written-
off credit of Euro 8,644,250.59, the Company received 824,833,073 class 1 shares.
Given the non-significant materiality, the company did not adjust the shareholding in
the last available financial statements, i.e. as of 31/12/2024, which would have
been equal to approximately Euro 92,000.

Webuild S.p.A. shares (formerly Astaldi S.p.A.) (L1) allocated at a ratio of 12.493
shares for every Euro 100 of confirmed credit. Effective from 1 August 2021, following
the completion of the proportional partial demerger of Astaldi S.p.A. into Webuild
S.p.A,, the latter succeeded to all existing legal relationships, without prejudice to the
effects of the composition with creditors arrangement of Astaldi S.p.A. approved by
the Court of Rome on 17 July 2020.



3.2 Financial assets measured at fair value through other comprehensive income:

breakdown by debtor/issuer

31 December
2025

31 December
2024

1. Fixed-yield securities
a) Public administrations
b) Banks
¢) Other financial corporations
of which: insurance companies
d) Non-financial corporations

2. Equity securities
a) Public administrations
b) Banks
c¢) Other financial corporations
of which: insurance companies
d) Non-financial corporations

1,893,040

1,585,353

1,585,353

3. Loans
a) Public administrations
b) Banks
c¢) Other financial corporations
of which: insurance companies
d) Non-financial corporations
e) Families

1,893,040

Total

1,893,040

1,585,353

Notes to the financial statements
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The fair value of receivables from customers is considered equal to their book value, as they
largely comprise on demand and short-term financial assets, net of adjustments.

Non-performing assets are recorded at their presumed recovery value.

The "Other loans" performing include:
- Euro 1,898,123 relating to accrued fees borne by assigned Debtors, on the payment
deferrals granted to them;
- Euro 273,488,223 relating to advances regarding assignments of loans not falling
within the scope of the Law 52/91;
- Euro 268,969,448 for confirming operations;
- Euro 3,067,564 relating to other loans.

4.4 Financial assets measured at amortised cost: breakdown by Debtors/issuers of
receivables from customers

Notes to the financial statements

31 December 2025 31 December 2024
. Impaired Impaired
Type of transaction, Values First and Third stage purclll)ased or First and Third stage purcI':ased or
second stage . second stage .
originated originated
1. Fixed-yield securities - - -
a) Public administrations - - - - - -
b) Non-financial corporations - - - - - -
2. Loans to: 4,567,293,123 15,583,333 - 4,390,158,306 5,008,230 -
a) Public administrations 246,350,576 - - 370,850,677 1,047,340
b) Non-financial corporations 4,061,774,651 15,315,797 - 3,821,225,763 3,880,242
c) Families 259,167,896 267,536 - 198,081,866 80,648
3. Other assets - - - - - -
Total 4,567,293,123 15,583,333 - 4,390,158,306 5,008,230 -
61

Factorit - Financial Statements 2025



Notes to the financial statements

STe'sSh'e - G88'€T9'TT v98'ste 1962556 S11'229'91 9E'v81'e8 15265016V ¥20C 1aquadag 1€
vL2'108'Y - 12€'61S'Tc  T8S'STH'T 298'9bY' 1T ¥S9'29T'L€  S88'0£9'69 SEE'VY6'PY0‘S G202 1aquadaq 1€
- - - - - - - 6€1'9,6'0C S19ssY Jayi0
¥.2'108'7 - 12€'61G'TC 18G'GTIY'T 2989V’ TT ¥69'C91°L€ G88'0£9°69 - 961'896°€20'G sueo]
- - - - - - - - - $91IUNJ3S ploIk-paxi4
ysu
pajeuiguo pajeuiguo 1IP312 MO] Y}IM
+SHO-3}UM 10 paseyaind ageys payyL age)js puodag age)s 1si4 1o paseyaind ageys payL agejs puogag  Sjyudwinisul
pasedu| yarym jo

lenpied jejoy padtedu|

age)s is114

sjuaunsnipe anjea jejol

anjeA ssoly

sjuaunsnipe anjea |20} pue anjeA ssoiS :}S09 pasijowWe je painseaw s}asse [eloueuly G'y

62

Factorit - Financial Statements 2025



Notes to the financial statements

'sjasse guiwiopad-uou pue Suiwiopad Isuiede paniadal sasjueIend ayl SMoys d)qe) ay)
S991URIENG JO BN|RA JIR) = DA
$2INS0dXa 4O aNjeA SJUBWSYLIS [elouRUY = A

615'968'852'C SLC'6CE'TOE'C 60S'EE6'6CS 60S'EE6'6CS T899 189'9¢ G65'E9V'6E6'T COT'SYE'CB6'T 09E'9TH'96E 09E'9TH'96E LE6'VC0'SC  1G1'820'GC leoL
- - - - - - - - - - - - SOANEAUBP UpaI) —
- - - - - - IC18334 YST'EEy - - - - saajueleng [euosiad —
- - - - - - - - - - - - sagpald —
- - - - - - - - - - - - SagesuoN —
80G'C00°T 805'C00°T - - - - 185'9€6°€ 185°9€6°C - - - - BUN0}0E} J0j S3IQBNIBIRY —
- - - - - - - - - - - - S3SE8| 80UBU Japun palinbae sjassy —
8052007 8052007 - - - - GEL'69E'Y SEL'69E'Y - - - - ‘Aq painoas sjasse Sujuuopiad-uoN g
- - - - - - - - - - - - SOANEAUBP UpaI) —
YEV'TE9'6CT'T 0ET'GCI'TLT'T G8G'219'9T  G8G219'9T  189°0¢ 189'0¢ 810'TCE'YC8  GCS'T0T'L98 G98°220°E G98'220'e L€6'VC0'ST  1S¥'8C0'Se Sea)uelens [euosiad —
- - - - - - - - - - - - sagpald -
- - - - - - - - - - - - sagego —
1€9'T0'8CT'T L€9'T0C'SCT'T ¥Z6'SIEEIS  VC'SIEEIG - - TY8'TLLOTT'T TW8'TLL'OTT'T GBY'SSE'E6E  S6Y'88E'E6E - - 8UN0joE} 10} S3|qeNIDIRY —
. . . - - - - - - - - - S3SEe9| 80UBUIY JapuUN palinboe sjassy —
TL0'v68'262'C L9L'9E'00E'C 60S'CE6'6CS 60S'EE6'6CS T899 189'9¢ 098°€60'GE6'T L9€'GL6'LL6'T 09E'9TY'96E 09E'9TH'96E  LE6'V20'GC  TSH'820'Ge :Aq painoas sjasse Sujuuiopad T
9\ El)) 9\ El)) 9A an 9A an 9A El)) 9\ n
sIawojsna sajuedwod siawojsnd sajuedwos
LJIM S3](BAI303M pue Sueo’ [elouBUY WO SI|GRAIRIY SHUEq Wy solqeNEIeY L}IM S3|(BAI3I3M pue Sueo] [eloueuY WoLy Sa|qeAladay Siueq Wy sepensoey
120c 19quiddaq 1€ 620¢ 19quiadaq TE

$]9SSe Painodas :}S09 Pasipowe je paInseal sjasse [eloueul] 9'y

63

Factorit - Financial Statements 2025




Notes to the financial statements

64

In compliance with the regulations regarding the sale of loans outside the scope of the Law
52/91, "receivables for factoring" do not include "other assignments". The amounts are
classified by type of guarantee and by sector of economic activity of the guaranteed party.
Should the guarantee's value surpass that of the guaranteed asset, the guaranteed asset's
value is shown in the "guarantee value" column.

Loans acquired via without recourse factoring, when guaranteed, are indicated in the
appropriate technical sections of the guarantees.

In cases of multiple underlying guarantees, the advances given to the Assignors for the sale
of credit on a with recourse basis, and for the loans acquired via without recourse factoring,
were prioritized in the following order:

mortgages;

pledges;

receivables for factoring;

personal guarantees.

S~ WO N -
T

Tangible assets

The account of the asset related to item 80 is illustrated in this section.

8.1 Tangible assets used for business purposes: breakdown of assets measured at cost

31 December 31 December

Assets/Amounts 2025 2024
1. Owned assets 258,659 357,928
a) land - -
b) buildings - -

¢) furniture 12,604 16,295
d) electronic equipment 179,401 216,012
e) other 66,654 125,621
2. Rights of use acquired through leases 14,853,500 16,135,232
a) land - -
b) buildings 14,750,783 16,013,206
c¢) furniture - -
d) electronic equipment - -
e) other 102,717 122,026

Total 15,112,159 16,493,160
Of which: obtained through enforcement of guarantees received - -

Regarding the sub-item "Rights of use acquired through leases", it should be pointed out
that the category "buildings" mainly includes, for Euro 14,707,368, the amount of rights of
use relative to property lease contracts with Banca Popolare di Sondrio and Sinergia Seconda
s.r.l., belonging to the BPER Banca Group.
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8.6 Tangible assets used for business purposes: changes in the year

Notes to the financial statements

Land Buildings Furniture Elef:tromc Other Total
Equipment
A. Gross opening balance - 20,095,827 396,062 333,240 741,971 21,567,100
A.1 Total net impairment - 4,082,621 379,767 117,228 494,324 5,073,940
A.2 Net opening balances - 16,013,206 16,295 216,012 247,647 16,493,160
a) Adjustment of opening balances (IAS 8) - - - - - -
B. Increases - - - 18,505 81,532 100,037
B.1 Purchases - - - 18,505 270 18,775
B.2 Capitalised improvement expenses - - - - - -
B.3 Write-backs - - - - - -
B.4 Positive changes in fair value recognised in: - - - - - -
a) shareholders' equity - - - - - -
b) income statement - - - - - -
B.5 Positive exchange rate differences - - - - - -
B.6 Reclassified from property held for investment - - - - - -
B.7 Other changes - - - - 81,262 81,262
C. Decreases - 1,262,423 3,691 55,116 159,808 1,481,038
C.1 Disposals - - - - 19,873 19,873
C.2 Depreciation - 1,262,423 3,691 55,116 106,994 1,428,224
C.3 Impairment recognised in: - - - - - -
a) shareholders' equity - - - - -
b) income statement - - - - -
C.4 Negative changes in fair value recognised in: - - - - - -
a) shareholders' equity - - - - -
b) income statement - - - - -
C.5 Negative exchange rate differences - - - - -
C.6 Reclassified to:
a)property, plant and equipment held for
investment purposes - - - - -
b) Assets held for sale - - - - -
C.7 Other changes - - - - 32,941 32,941
D. Net closing balance - 14,750,783 12,604 179,401 169,371 15,112,159
D.1 Total net impairment 5,345,044 350,992 172,143 428,488 6,296,667
D.2 Closing gross amount - 20,095,827 363,596 351,544 597,859 21,408,826
E. Valuation at cost - 14,750,783 12,604 179,401 169,371 15,112,159
65
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The table below pertains solely to what is recorded in compliance with the IFRS 16

accounting standard.

Land Buildings Furniture

Electronic
Equipment

Other

Total

A. Gross opening balance - 20,095,827 -
A.1 Total net impairment - 4,082,621 -

A.2 Net opening balances - 16,013,206

a) Adjustment of opening balances (IAS 8) - -

184,229
62,203
122,026

20,280,056
4,144,824
16,135,232

B. Increases - - -
B.1 Purchases - - B,

B.2 Capitalised improvement expenses - - -

B.3 Write-backs - - -

B.4 Positive changes in fair value recognised in: - - -

a) shareholders' equity - - ;

b) income statement - - -

B.5 Positive exchange rate differences - - -

B.6 Reclassified from property held for investment - - -

B.7 Other changes - - -

81,262

81,262

81,262

81,262

C. Decreases - 1,262,423
C.1 Disposals - - i
C.2 Depreciation - 1,262,423 -
C.3 Impairment recognised in: - - i,
a) shareholders' equity - - _
b) income statement - - R
C.4 Negative changes in fair value recognised in: - - -
a) shareholders' equity - - -
b) income statement - - R
C.5 Negative exchange rate differences - - -
C.6 Reclassified to: - N B,
a)investment property - - _
b) assets held for sale - . R
C.7 Other changes - - -

100,571

67,630

32,941

1,362,994

1,330,053

32,941

D. Net closing balance - 14,750,783 -
D.1 Total net impairment - 5,345,044 -
D.2 Closing gross amount - 20,095,827 -

102,717
104,569
207,286

14,853,500
5,449,613
20,303,113

E. Valuation at cost - 14,750,783

102,717

14,853,500
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Intangible assets

The account of the asset related to item 90 is illustrated in this section.

9.1 "Intangible assets": breakdown

Notes to the financial statements

31 December 2025

31 December 2024

Items/Valuation Assets evaluated Assets evaluated
at cost at Fv

Assets evaluated Assets evaluated
at cost at Fv

1. Goodwill .

2. Other intangible assets
Of which: software -
2.1 owned 58,698
- generated internally -
- others 58,698
2.2 Rights of use acquired through leases -

113,665 -

113,665 -

Total 2 58,698

113,665

3. Assets related to finance leases
3.1 Unoptioned goods -
3.2 Assets withdrawn following settlements -
3.3 Other assets -

Total 3 -

Total (1+2+3) 58,698

113,665

9.2 Intangible assets: changes in the year

Total

A. Opening balance

113,665

B. Increases
B.1 Purchases
B.2 Write-backs
B.3 Positive changes in fair value
- equity
- booked to income statement
B.4 Other changes

C. Decreases
C.1 Disposals
C.2 Depreciation
C.3 Value adjustments
- net equity
- income statement
C.4 Negative changes in fair value
- equity
- booked to income statement
C.5 Other changes

D. Closing balance
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N0 Tax assets and tax liabilities

Deferred tax assets and tax liabilities are recognised under the "balance sheet liability
method" as set out by IAS 12, in line with the specific instructions from the Bank of Italy.

10.1 "Tax assets: current and deferred": breakdown

Total Total
Name 31 December 31 December

2025 2024
Current tax assets - -
Deferred tax assets (balancing entry in shareholders' equity) 99,444 123,165
Deferred tax assets (balancing entry in income statement) 7,602,562 5,662,735
Total 7,702,006 5,785,900

Deferred tax assets pertain to taxes resulting from expenses allocated to the income
statement and balance sheet, with their deductibility postponed to future years as per the
current tax regulations. The deferred tax assets listed are chiefly associated with the surplus
write-downs on loans that have not yet been deducted, as stipulated by the Decree Law
83/2015 and subsequent amendments for an amount equal to Euro 5.3 million, to
provisions for staff for Euro 2.2 million, to other provisions for risks for Euro 0.1 million and
for the remaining portion to changes in the actuarial profit/loss of pension funds that
occurred during the year.

DTAs associated with receivables write-downs recorded in the financial statements until the
financial year ended on 31/12/2014, along with 25% of the write-downs related to the
2015 financial year, comply with the requirements of ltalian Law no. 214 dated 22
December 2011. Consequently, they are eligible for conversion into tax credits in the event
of a civil law loss, a tax loss under IRES, or a negative net production value for IRAP, ensuring
their recoverability.

The residual tax assets that cannot be transformed have been recognised after verifying their
recoverability by performing the so-called probability test.

Pursuant to paragraph 47 of IAS 12, following the two-percentage-point increase in the IRAP
rate introduced by paragraph 74 of Law No. 199 of 30 December 2025 for the financial
years 2026, 2027 and 2028, the DTAs relevant for IRAP purposes, for which the related
reversal is expected in those financial years, have been adjusted. The effect recognised in
the financial statements, which relates solely to DTAs recognised through the income
statement, amounts to Euro 0.1 million.

10.2 "Tax liabilities: current and deferred": breakdown

Total Total
Name 31 December 31 December

2025 2024
Current tax liabilities 721,606 583,203
Deferred tax liabilities (balancing entry in shareholders' equity) 55,023 1,281,875
Deferred tax liabilities (balancing entry in income statement) 99,444 113,471
Total 876,073 1,978,549
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As of 31 December 2025, current tax liabilities reflect the amounts due to the Treasury for
IRAP and the additional IRES, net of any prepayments made during the year, while deferred
tax liabilities at 31 December 2025 refer to:

- the measurement of equity securities recognised under item 30 of the Assets,
‘Financial assets measured at fair value through other comprehensive income’
(relevant for IRES and IRAP purposes);

- the mismatch between the tax and accounting provisions for employee termination
indemnities (for IRES purposes only).

The deferred tax liabilities recognised for IRAP purposes (amounting to Euro 44 thousand)
have not been subject to any rate adjustment, as the year in which the recognised valuation
reserve will be extinguished/reversed cannot be predicted.

10.3 Change in deferred tax assets (balancing entry in income statement)

31 December 31 December

2025 2024

1. Opening balance 5,662,735 10,285,873
2. Increases 2,224,137 265,464
2.1 Deferred tax assets recognised in the year 2,100,894 265,464
a) relating to previous years - 1,819

b) due to changes in accounting policies - -

c¢) write-backs - -

d) others 2,100,894 263,645

2.2 New taxes or increases in tax rates 123,243 -
2.3 Other increases - -
3. Decreases 284,310 4,888,602
3.1 Deferred tax assets derecognised in the year 284,310 4,888,602
a) reversals 284,310 4,888,602

b) written down as no longer recoverable - -

c) due to changes in accounting policies - -

d) others - -

3.2 Reduction in tax rates - -
3.3 Other decreases - -
a) transformation into tax credits as per the Law 214/2011 - -
b)Other - -

4. Closing balance 7,602,562 5,662,735

The amount of Euro 0.1 million recognised under ‘Increases - ltem 2.2’ is due to the two-
percentage-point increase in the IRAP (Regional Business Tax) rate introduced by Article 74
of Law No. 199 of 30 December 2025, and relates to temporary differences that are
expected to reverse in FYs 2026, 2027 and 2028.

Notes to the financial statements
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10.3.1 Change in deferred taxes pursuant to the Law 214/2011 (balancing entry in the

income statement)

31 December

31 December

2025 2024

1. Opening balance 5,233,683 9,750,060
2. Increases 41,239 -
3. Decreases - 4,516,377
3.1 Reversals - 4,516,377
3.2 Transformation into tax credits - -

a) resulting from operating losses - -

b) resulting from tax losses - -

3.3 Other decreases - -
4. Closing balance 5,274,922 5,233,683
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10.4 Changes in deferred tax liabilities (balancing entry in income statement)

31 December

31 December

2025 2024

1. Opening balance 113,471 112,206
2. Increases 1,248,221 501,265
2.1 Deferred tax liabilities recognised in the year - 1,265
a) relating to previous years - -

b) due to changes in accounting policies - -

c) others - 1,265

2.2 New taxes or increases in tax rates - -
2.3 Other increases 1,248,221 500,000
3. Decreases 1,262,248 500,000
3.1 Deferred tax liabilities derecognised in the year 1,262,248 500,000

a) reversals 1,262,248 500,000

b) due to changes in accounting policies - -

c) others - -

3.2 Reduction in tax rates - -
3.3 Other decreases - -
4. Closing balance 99,444 113,471
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10.5 Changes in deferred tax assets (balancing entry in shareholders’ equity)

31 December

31 December

2025 2024

1. Opening balance 123,165 115,415
2. Increases - 10,961
2.1 Deferred tax assets recognised in the year - 10,961
a) relating to previous years - -

b) due to changes in accounting policies - -

c) others - 10,961
2.2 New taxes or increases in tax rates - -
2.3 Other increases - -
3. Decreases 23,721 3,211
3.1 Deferred tax assets derecognised in the year 23,721 3,211
a) reversals 23,721 3,211

b) written down as no longer recoverable - -

c) due to changes in accounting policies - -

d) others - -
3.2 Reduction in tax rates - -
3.3 Other decreases - -
4. Closing balance 99,444 123,165

This table comprises deferred tax assets on actuarial gains/losses from the valuation of the

Severance Indemnity Fund.

10.6 Changes in deferred tax liabilities (balancing entry in shareholders’ equity)

31 December
2025

31 December
2024

1. Opening balance

1,281,875

1,748,221

2. Increases

2.1 Deferred tax liabilities recognised in the year
a) relating to previous years
b) due to changes in accounting policies
c) others

2.2 New taxes or increases in tax rates

2.3 Other increases

21,369

21,369

33,654

33,654

3. Decreases

3.1 Deferred tax liabilities derecognised in the year
a) reversals
b) due to changes in accounting policies
c) others

3.2 Reduction in tax rates

3.3 Other decreases

1,248,221

1,248,221

500,000

500,000

4. Closing balance

55,023

1,281,875

Notes to the financial statements
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N0 Other assets

The account of the asset related to item 120 is illustrated in this section.

12.1 "Other assets": Composition

31 December

31 December

2025 2024
Receivables from the Treasury (not classifiable as tax assets) 132,974 126,899
Receivable from Banca Popolare di Sondrio Spa for tax consolidation 12,551,795 8,085,500
Purchase of tax credits - 2,033,490
Work in Progress 2,727,450 6,015,008
Security Deposits 18,857 18,857
Advances to suppliers 2,220 2,803
Prepayments and accrued income not attributable to own items 642,697 711,161
Other items 162,268 217,625
Total 16,238,261 17,211,343

The item "Receivables from Treasury" refers to the virtual stamp duty.

The "Work in Progress" item solely comprises items undergoing the crediting process,
associated with portfolio management concerning payments from assigned Debtors. These
transactions are credited to Customer counterparties at different times compared to the

credits provided by the presenting banks according to the accounting date.

With regard to the receivable from Banca Popolare di Sondrio S.p.A. for National Tax
Consolidation, as per the regulations set out in Articles 117 to 129 of the TUIR, the Company

makes advance tax payments to the Bank.
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LIABILITIES

o1/ Financial liabilities measured at amortised cost

The account of liabilities related to item 10 is illustrated in this section.

1.1 Financial liabilities measured at amortised cost: breakdown of debts by

merchandise category

Notes to the financial statements

31 December 2025

31 December 2024

Items to banks to finant.:ial to customers to banks to finant';ial to customers
companies companies
1. Loans 4,719,308,365 - - 4,669,550,221 - -
1.1 Repurchase agreements - - - - - -
1.2 Other loans 4,719,308,365 - - 4,669,550,221 - -
2. Lease payables 866,334 - 14,295,962 1,104,933 - 15,276,024
3. Other payables 4,226,936 29,477,875 20,468,357 4,838,230 14,582,313 13,095,020
Total 4,724,401,635 29,471,875 34,764,319 4,675,493,384 14,582,313 28,371,044
Fair value - level 1 - - - - - -
Fair value - level 2 - - - - - -
Fair value - level 3 4,724,401,635 29,477,875 34,764,319  4,675,493,384 14,582,313 28,371,044
Total fair value 4,724,401,635 29,477,875 34,764,319 4,675,493,384 14,582,313 28,371,044
The fair value of payables to credit institutions, financial institutions, and clients is assumed
to be the nominal value, as they are financial liabilities payable on demand and short-term.
Payables for lease are given by the present value of lease payments due that are unpaid at
that date and recognised in accordance with IFRS 16.
The item "Other payables" to financial institutions and customers mainly encompasses
payables for factoring concerning receivables from assigned Debtors listed in the financial
statements and occasional and temporary inventories in favour of customers.
In detail, the payable to banks refers to:
Technical form Amount
Payables to BPER Banca Spa 801,763
Payables to Banca Popolare di Sondrio Spa 4,355,192,174
Sight deposits in current accounts 80,779,850
Hot money at maturity 225,000,000
Accrued liabilities on hot money 34,164
Foreign currency advances 61,253,010
Accrued liabilities for foreign currency advances 55,149
Commissions to be recognised 735,044
Supplier invoices and supplier invoices to be received 550,481
Total 4,724,401,635
73
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1.5 Payables for lease

Financial outflows for leasing.

Lease Book Value as of
Liabilities / Values Liability Value Financial flows Interest Other Changes 31/12/2025
01/01/2025
Properties 16,260,162 (1,378,231) 177,895 - 15,059,826
Cars 120,795 (70,641) 3,866 48,450 102,470
Other types - - - - _
Total 16,380,957 (1,448,872) 181,761 48,450 15,162,296
As of 31/12/2025, the weighted average of the lessee's weighted marginal lending rate,
applied to the lease liabilities reported in the statement of financial position, is 1.16%.
The amounts reported pursuant to paragraphs 39 and B11 of IFRS 7 "Financial instruments"
represent non-discounted cash flows.
Analysis of lease liability maturities.
Liabilities / L over 1 year over 5 years
Residual Duration within 1 year and up to 5 years up to 10 years over 10 years
Properties 1,307,961 5,013,660 4,602,636 5,248,370
Cars 47,602 58,548 - -
Other types - - - -
Total 1,355,563 5,072,208 4,602,636 5,248,370
Tax liabilities
The detail of this Section has been provided in Section 10 of the assets.
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Other liabilities

The account of liabilities related to item 80 is illustrated in this section.

8.1 "Other liabilities": breakdown

31 December 31 December

2025 2024
Taxes to be paid 570,266 666,799
Payables to Banca Popolare di Sondrio for tax consolidation 15,053,233 8,739,625
Payables to personnel 426,871 415,354
Payables to social security institutions 553,432 557,900
Suppliers 152,783 565,107
Invoices to be received 274,964 382,834
Miscellaneous credit items being settled 14,169,425 22,938,615
Payables to directors and auditors 36,608 34,112
Other items 6,686,086 9,434,911
Total 37,923,668 43,735,257

The item 'Miscellaneous credits being settled' primarily includes amounts received from
debtors, to be reallocated to their respective credit positions, as well as sums relating to a
case currently being processed (approximately Euro 5.3 million).

The item "Other items" is composed as follows:

— Euro 6,500,724 for deferred income due to the allocation on an accrual basis in
relation to the duration of the underlying credit of the commissions invoiced to
customers;

— Euro 185,362 for residual items.

Provision for employee severance pay
The account of liabilities related to item 90 is illustrated in this section.

9.1 Termination indemnities: changes in the year

31 December 31 December

2025 2024

A. Opening balance 1,898,442 1,856,691
B. Increases 53,790 95,211
B.1 Provision for the year 53,790 64,359
B.2 Other increases - 30,852
C. Decreases 243,166 53,460
C.1 Payments made 150,166 53,460
C.2 Other decreases 93,000 -
D. Closing balance 1,709,066 1,898,442

The provision for termination indemnities required under Italian regulations amounts to Euro
1,745,914. In reference to the international accounting standards IAS/IFRS, the actuarial
simulations were carried out according to the Projected Unit Credit Method.

The Projected Unit Credit Method lays down that the costs to be incurred during the year to
build up the termination indemnity are determined according to the proportion of services
rendered during the same period. According to the accrued benefits method, the company’s
obligation to the individual employee is based on the services already rendered at the
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measurement date and on the salary earned at the date of termination of employment (for
companies with an average number of employees in 2006 of less than 50).
In particular:
= the Defined Benefit Obligation (DBO) is the present value, calculated in demographic
and financial terms, of the benefits to which the employee is entitled (termination
indemnity payments) based on the length of service accrued, in accordance with 1AS

19;

= the Service Cost is the present value, calculated in demographic and financial terms,
of the benefits accrued by the employee during the reporting period alone;

= the Net Interest Cost represents the cost of the liability arising from the passage of
time and is proportional to the interest rate used in the measurements and to the
amount of the liability in the previous reporting period, taking into account any
changes in the liability;

» Actuarial gains/(losses) measure the change in the liability over the period under
review, resulting from:

- discrepancies between the assumptions used in the calculation models and the
actual trends of the variables being assessed;

— changes in assumptions recorded during the period under review. Furthermore, in
view of the changing nature of the key economic variables, the actuarial valuations
were carried out under 'dynamic' economic conditions; this approach requires the
formulation of economic and financial assumptions capable of summarising, over
the medium to long term:

- the average annual changes in inflation, naturally in compliance with current
regulations and expectations regarding the overall macroeconomic
environment;

- the trend in expected interest rates on the financial market. With regard to the
choice of the interest rate to be used in the simulations, it is important to bear
in mind that IAS 19, in paragraphs 78 et seq., requires that the rates used
correspond to the maturity of the variables being measured.

It should also be noted that, in the course of the valuations, account was taken, based on
the statistics provided by the company, of the probabilities of:

= resignations;

= requests for advances on termination indemnities.

With regard to advances, these are governed by the provisions of Article 2120 of the Italian
Civil Code. Finally, the valuations take into account the annual tax of 17% on the revaluation
of the employee severance indemnity provision.

The actuarial calculations were made on the following assumptions:

31 December 2025 31 December 2024

Annual rate of increase in remuneration 0.25% 1.92%
2025-2027: 1.80%

Average annual rate of future inflation 2.00% 2028 - 1.90%
NEXT: 2.00%

Average annual rate of increase in termination indemnities EQUALISATION EQUALISATION
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N24110/WN8 Provisions for risks and charges
The account of liabilities related to item 100 is illustrated in this section.

10.1 Provisions for risks and charges: breakdown

31 December 31 December

Items/Amounts 2025 2024
1. Provisions for credit risk related to commitments and financial guarantees given 571,630 526,455
2. Provisions on other commitments and other guarantees given - -
3. Pension and similar obligations - -
4.  Other provisions for risks and charges 6,408,978 973,457
4.1 legal and tax disputes - -
4.2 personnel expenses 6,408,978 973,457
4.3. others - -
Total 6,980,608 1,499,912
The sub-item "1. Provisions for credit risk associated with commitments and financial
guarantees issued" for stage 1 and stage 2 relate to value adjustments on commitments
and "committed lines" offered to some high-standing customers, according to methodologies
defined following the introduction of the IFRS 9 accounting standard, whereas adjustments
for non-performing positions (stage 3) are applied individually.
The sub-item ‘Personnel costs’ includes an allocation of Euro 5,659,229 relating to the
agreement reached between the Parent Company, BPER Banca, and the trade unions on 19
December 2025 for generational and professional turnover. This agreement is on a voluntary
basis and also involves Factorit S.p.A.
10.2 Provisions for risks and charges: changes in the year
Provisions on
other Pension and Other provisions
commitments similar for risks and Total
and other obligations charges
guarantees given
A. Opening balance - - 973,457 973,457
B. Increases - - 6,263,015 6,263,015
B.1 Provision for the year - - 6,263,015 6,263,015
B.2 Changes due to the passage of time - - - -
B.3 Changes due to variations in the discount rate - - - -
B.4 Other changes - - - -
C. Decreases - - 827,494 827,494
C.1 Used in the year - - 174,772 774,772
C.2 Changes due to variations in the discount rate - - - -
C.3 Other changes - - 52,722 52,722
D. Closing balance - - 6,408,978 6,408,978
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10.3 Provisions for credit risk related to commitments and financial guarantees given

Provisions for credit risk related to commitments and financial guarantees given

Impaired
First stage Second stage Third stage purchased or Total
originated
Commitments to grant loans 467,690 101,726 2,214 - 571,630
Financial guarantees given - - - - -
Total 467,690 101,726 2,214 571,630
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Shareholders’

The liability accounts related to items 110, 120, 130, 140, 150, 160 and 170 are illustrated
in this section.

11.1 "Share capital": breakdown

Types 31 December 2025
1. Share capital 85,000,002

1.1 Ordinary shares 85,000,002
1.2 Other shares -

The share capital consists of 85,000,002 shares with a nominal value of Euro 1.

11.2 Treasury shares: breakdown

At 31 December 2025, Factorit S.p.A. does not hold treasury shares.

11.3 Capital instruments: breakdown

At 31 December 2025, Factorit S.p.A. did not assign value to the capital instruments item.
11.4 Share premium accounts: breakdown

This reserve is equal to Euro 11,030,364.



11.5 Other information

Availability and distributability of shareholders' equity items.

Notes to the financial statements

Utilisation Summary

I Available in the previous three financial years
Nature Amount Utilisation share for col\)lerage of for othe{
losses reasons

Share capital 85,000,002 -
Capital buffers: 11,030,364 - 11,030,364
Share premium reserve 11,030,364 A-B-C 11,030,364
Profit reserves: 178,315,017 178,315,017
Legal reserve 17,000,000 B 17,000,000
Other reserves 161,315,017 A-B-C 161,315,017
Reserves - other: 9,169,202 9,169,202
Other 9,169,202 A-B-C 9,169,202
Valuation reserves: 509,780 -
Reserves for actuarial gains (losses) (262,171) -
Equity securities 771,951 - -
Total 284,024,365 198,514,583
Key: A: for capital increase; B: for coverage of losses; C: for distribution to shareholders.
The "Share premium accounts" may only be distributed in full if the legal reserve has reached
one-fifth of the share capital (Art. 2431 of the Italian Civil Code).
It should be noted that the "Reserves - other" include: Euro 5,350,212 for the FTA reserve
relating to the first IAS impact, Euro 4,215,490 for the reserve deriving from the first IFRS 9
impact, Euro 304,394 for the non-exercised stock option reserve, and Euro -700,894 for the
actuarial reserve for the severance pay reform.
11.6 Breakdown of item 160 "Valuation reserves"
The item shows a negative balance of Euro 509,780 composed as follows:

— Euro -262,171 referring to the accounting of profits/losses relating to the actuarial

valuation of the severance indemnity fund;
— Euro 771,951 relating to the valuation of equity securities as shown in table 3.1 of
"Part B —Balance sheet information".
In compliance with art. 2427, paragraph 1, no. 22-septies of the ltalian Civil Code, the
proposed allocation of profit for the year ended 31 December 2025 is set out below:
Profit for the year Euro 39,602,939
Profit carried forward to previous years Euro 113,665
Profits to be allocated Euro 39,716,604
of which;
Euro 0.3261 dividend to each of the
85,000,002 shares outstanding Euro 27,722,057
Profits carried over to extraordinary reserve Euro 11,935,849
Profits carried forward Euro 58,698
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OTHER INFORMATION

1. Commitments and financial guarantees given (excluding those designated at fair

value)

Nominal value on commitments and financial guarantees given

Impaired 31 December 31 December
First stage  Second stage Third stage  purchased or 2025 2024

originated
Commitments to grant loans 527,049,566 3,002,512 4,032 530,056,110 556,555,906
a) Public administrations 11,114,156 - - - 11,114,156 6,570,270
b) Banks 188,401 - - - 188,401 377,353
c) Other financial corporations 7,809,737 - - - 7,809,737 4,462,826
d) Non-financial corporations 506,417,643 3,002,512 4,019 - 509,424,174 544,121,310
e) Families - 13 - 1,024,147

Financial guarantees given
a) Public administrations

b) Banks

c) Other financial corporations
d) Non-financial corporations
e) Families

1,519,629

1,519,642

The table includes: the Assignor margins where the credit line has been communicated
(including for the Confirming product), the commitment to conduct exclusively approved with
recourse operations (formal without recourse), which refers to the difference between the
total credits of the approved with recourse and the advance of the approved with recourse
(recorded in the financial statements assets under the Assignor's name) and on the unused

committed lines extended to high-standing clients.
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Interest

The accounts related to items 10 and 20 are illustrated in this section.

1.1 Interest and similar income: breakdown

Notes to the financial statements

Items/Technical forms Fixed-yield Loans Other 31 December 31 December
securities transactions 2025 2024
1. Financial assets measured at fair value
through profit or loss: - - - - -
1.1. Financial assets held for trading - - - - -
1.2. Financial assets designated at fair
value - - - - -
1.3. Other financial assets mandatorily
measured at fair value - - - - -
2. Financial assets measured at fair value
through other comprehensive income - - - - -
3. Financial assets measured at amortised
cost: - 146,094,127 - 146,094,127 159,661,293
3.1 Loans and receivables with banks - 2,954,276 - 2,954,276 691,648
3.2 Receivables from financial
companies - 33,079,418 - 33,079,418 34,893,448
3.3 Loans and receivables with
customers - 110,060,433 - 110,060,433 124,076,197
4. Hedging derivatives - - - - -
5. Other assets - - 310,993 310,993 360,498
6. Financial liabilities - - - - -
Total - 146,094,127 310,993 146,405,120 160,021,791
of which: interest income on impaired
financial assets - 883,065 - 883,065 784,510
of which: interest income on leasing - - - - -
The decrease in interest income reflects the fall in rates resulting from the European Central
Bank's monetary policy, despite the substantial increase in the average capital employed
during the year.
The item "other assets" is entirely attributable to the income from the purchase of tax credits
related to the operating costs of cinemas, as per Article 8 of the "national tax credit
production decree" or Article 31 of the "other tax credit decree".
1.2 Interest and similar income: other information
Interest income in foreign currency on financial assets for receivables from customers and
financial institutions amounted to Euro 5,400,473 (Euro 5,655,730 in 2024).
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1.3 Interest and similar income: breakdown

Other

31 December

31 December

Items/Technical forms Payables transactions 2025 2024
1. Financial liabilities measured at amortised cost
1.1 Due to banks (89,480,922) - (89,480,922) (115,236,015)
1.2 Payables to financial companies - - - -
1.3 Payables to customers (158,648) - (158,648) (168,242)
1.4 Securities issued
2. Financial liabilities held for trading - - - -
3. Financial liabilities designated at fair value - - - -
4. Other liabilities - - - -
5. Hedging derivatives - - - -
6. Financial assets - - - -
Total (89,639,570) - (89,639,570) (115,404,257)
of which: interest expense on lease payables (181,761) - (181,761) (176,794)
Interest expenses are down compared to last year in correlation with interest income.
Commissions
The accounts related to items 40 and 50 are illustrated in this section.
2.1 Fee and commission income: breakdown
Detail 31 December 31 December
2025 2024
A. Leasing transactions - -
B. Factoring transactions 39,002,247 35,807,365
C. Consumer credit - -
D. Guarantees issued
E. Services of
- fund management for third parties - -
- foreign exchange brokerage - -
- product distribution - -
- other - R
F. Collection and payment services
G. Servicing for securitisation transactions - -
H. Other commissions (to be specified) 8,980,503 7,163,044
Total 47,982,750 42,970,409
It should be noted that one-off commissions are allocated according to the duration of the
sold loans. As of 31 December 2025, the prepaid amount is equal to Euro 6,500,724. The
amount within the sub-item "Other commissions" refers to fees received for transactions not
covered by Law 52/91 (other financing, confirming transactions, VAT credit transfers).
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2.2 Fee and commission expense: breakdown

Detail/Sectors

31 December

31 December

2025 2024

A. Guarantees received (1,666,941) (1,548,000)
B. Distribution of services from third parties - -
C. Collection and payment services - -
D. Other commissions (3,894,011) (3,844,988)
d.1 relationships with banks (186,625) (202,670)
d.2 brokerage activities (2,871,230) (2,791,225)
d.3 credit insurance premiums (630,000) (631,297)
d.4 other assets (206,156) (219,796)
Total (5,560,952) (5,392,988)

Similarly to what is outlined under item 40, the passive commissions linked to one-off active
commissions are allocated following the same criterion. As of 31 December 2025, the

prepaid amount is equal to Euro 243,435,

N Dividends and similar income

The accounts related to item 70 are illustrated in this section.

3.1 Dividends and similar income: breakdown

Notes to the financial statements

Items/Income

31 December 2025

31 December 2024

Dividends Similar income Dividends Similar income
A. Financial assets held for trading - -
B. Other financial assets mandatorily measured at fair value - -
C. Financial assets measured at fair value through other
comprehensive income 43,269 - 37,927
D. Equity investments - - - -
Total 43,269 - 37,927 -
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Net trading income

The accounts related to item 80 are illustrated in this section.

4.1 Net trading income: breakdown

Transactions/Income items

Gains (A)

Trading profits

Losses (C)

Trading losses

Profit (loss)
[(A+B)(C+D)]

1. Financial assets held for trading
1.1 Fixed-yield securities
1.2 Equity securities
1.3 UCI units
1.4 Loans
1.5 Other

(B)

(D)

2. Financial liabilities held for trading
2.1 Fixed-yield securities
2.2 Payables
2.3 Other

3. Financial assets and liabilities: exchange
differences

130,946

(495,570)

(364,624)

4. Derivatives
4.1 Financial derivatives
4.2 Credit derivatives, of which:
natural hedges related to the fair value
option

Total

130,946

(495,570)

(364,624)
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The deviation from the previous fiscal year is due to the significant increase in value
recoveries on stage 3 (Euro 14.4 million), whereas for stages 1 and 2 the disparity between
adjustments and value recoveries results in a negative balance of approximately Euro 3.2
million (around Euro 2.2 million in 2024).

With regard to the quantification of impairments in the performing loan portfolio, carried out
in alignment with the current IFRS 9 methodological framework, the Company has updated
quarterly both the point-in-time probability of default and the parametrisations of the
forward-looking information used for constructing the term structures of the risk parameters,
with specific focus on the use of more recent forecasts (2025Q2 Forecast Report) and on
the modification of the set of macro-economic scenarios and the associated weighting
factors (78% base - 17% favourable - 5% extreme) in order to ensure consistency with those
adopted by the Parent Company.

It is recalled that in 2024, certain fine tunings were made to the methodological and
procedural calculation framework, focusing particularly on components previously referred to
as management overlay, in order to achieve, from a prudential standpoint, overall
devaluation and coverage levels deemed most representative of the actual current and
prospective risk profile of the portfolio. Specifically, it is therefore the case that:

- geo-sectoral multipliers are regarded as intrinsic components of the model-based
computing framework and no longer merely supplementary or additional, due to the
entirely data-driven approach used in their computation;

- the quantification of the so-called model-related A-IRB component, introduced in
December 2023 and originally assessed semi-annually, is updated quarterly during
each calculation cycle, thus becoming a fully integrated element within the model-
based calculation framework.

Specifically, the application of geo-sectoral multipliers, calibrated through an ‘inertial’
methodology - that is, without introducing any changes to the calculation process, and by
updating only the forecast values of the geo-sectoral decay rates used for their calibration
(i.e., RdP 2025Q2), leads to an increase relative to the outcomes of the initial run of about
Euro 0.6 million; the impact of this component is down (by about Euro -0.3 million)
compared to that recorded in September.

With regard to the application of the so-called model-related A-IRB component, it should be
noted that, following the significant increase in ‘proxy PDs’ over the past few quarters, for the
first time, the impact analyses carried out as at the reference date of 30 September showed
that the adoption of IFRS 9 PDs derived from A-IRB models, in place of those currently used
within the calculation engine, would have resulted in an overall level of impairment lower
than that actually recorded. Therefore, given the prudential nature of this component, which
takes into account only the increases in ECL resulting from higher PD and LGD values, and
not any reductions resulting from lower values, in this run, this component has no impact on
impairment losses (Euro -0.9 million compared to September).

Finally, it is stressed that during this run, the so-called position-specific add-on was used,
which allows for targeted intervention in the value of impairment losses and, consequently,
in the coverage of individual positions within the performing loan portfolio, if the ECL
calculated for these positions, even after the application of geosectoral multipliers and the
model-related A-IRB component, results in coverage levels deemed insufficiently prudent by
senior management. In particular, this option was exercised in relation to two counterparties
for which, at present, it is believed that there may be issues with the collection of the financial
exposure.
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N2/ Administrative expenses
The accounts related to item 160 are illustrated in this section.

10.1 Personnel expenses: breakdown

Items/Sectors 31 December 31 December
2025 2024

1. Employees (19,922,052) (14,572,166)
a) Wages and salaries (9,746,769) (9,897,742)

b) Social security contributions (2,731,473) (2,906,286)

¢) Termination indemnities - -
d) Pension expenses - -
¢e) Provision for employee termination indemnities (53,790) (64,359)
f) Provision for pension and similar obligations: - -
- defined contribution - -
- defined benefits

g) Payments to external supplementary pension funds: (968,668) (955,740)
- defined contribution (968,668) (955,740)
- defined benefits - _
h) Other personnel benefits (6,421,352) (748,039)
2. Other personnel in activity (63,021) (51,611)
3. Directors and Statutory Auditors (329,333) (300,776)
4. Retired personnel - -
5. Recovery of expenses for employees seconded to other companies 913,358 956,143
6. Reimbursement of expenses for personnel on secondment to the Company - -
Total (19,401,048) (13,968,410)
The sub-item “Other personnel benefits” includes, in the amount of Euro 5,659,229, the
provision for the voluntary redundancy incentive for the employees concerned, based on the
agreement signed with the trade unions on 19 December 2025.
10.2 Average number of employees broken down by category
Staff 31 December 2025 31 December 2024
Medium Punctual Medium Punctual
Employees 147 145 151 149
a) Managers 4 4 4 4
b) Officials 71 70 72 73
of which 3rd and 4th level 41 40 40 40
c¢) Other employees 72 71 75 72
Other personnel 3 2 2 3
The average total employee data does not include any weighting of part-time contracts.
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10.3 Other administrative expenses: breakdown

31 December

31 December

2025 2024

Expenses related to buildings: (339,699) (323,822)
- leases and local maintenance (316,840) (301,023)

- energy, water and heating (22,859) (22,799)
Indirect taxes and dues (843,537) (1,069,890)
Postal, telephone, printing, and other office expenses (177,698) (168,919)
Maintenance and fees for furniture, machines and plants (578,398) (533,576)
Professional services and consultancy (254,873) (409,078)
Legal costs (254,037) (397,232)
Advertising, representation and gifts (39,701) (58,414)
Insurance (40,174) (73,410)
Transport, rentals and travel (360,696) (406,951)
EAD services outsourced to Group Companies (818,402) (740,811)
Outsourced EAD services (15,189) (17,118)
Services received from third parties (102,869) (91,647)
Membership fees (86,664) (71,404)
Services outsourced to Group Companies (297,500) (260,000)
Services outsourced to other parties (50,656) (95,093)
Other miscellaneous costs and expenses (393,651) (309,900)
Total (4,653,744) (5,027,265)

N24210/B888 Net accruals to provisions for risks and charges

The accounts related to item 170 are illustrated in this section.

11.1 Net accruals for credit risk related to commitments to grant funds and financial

guarantees given: breakdown

Provisions

Reallocations

31 December
of surpluses 2025

31 December
2024

Net accruals for credit risk related to commitments to grant funds

and financial guarantees give

n (243,976)

198,801 (45,175)

362,304

88

The table outlines the value of accruals/recoveries made throughout the year concerning the
commitments solely linked to "approved with recourse" operations (formal without recourse),
i.e., the difference between the credit amount of the approved with recourse and the
corresponding advance (the latter documented in the balance sheet assets on behalf of the
Assignor). These commitments pertain to "committed lines" extended to certain esteemed
Clients and already undertaken commitments within the framework of confirming operations.
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11.3 Net accruals to other provisions for risks and charges: breakdown

Notes to the financial statements

Reallocations of

31 December

31 December

Provisions surpluses 2025 2024
Net accruals to other funds for risks and charges: - - -
a) litigation - - - -
b) others - - - -
N2911 /WP Net value adjustments/write-backs to tangible assets
The accounts related to item 180 are illustrated in this section.
12.1 Net adjustments/write-backs on tangible assets: breakdown
Amortisation Impairment Write-backs Net
Assets/Income component . P of value Net
(a) adjustments (b)
(c) (a+h-c)
A. Tangible assets
A.1 For business purposes (1,428,224) - - (1,428,224)
- Owned (98,171) - - (98,171)
- Rights of use acquired through leases (1,330,053) - - (1,330,053)
A.2 Investment property - - - -
- Owned - - - -
- Rights of use acquired through leases - - - -
A.3 Inventories - - - -
Total (1,428,224) - - (1,428,224)
N2411 /BRI Net value adjustments/write-backs to intangible assets
The accounts related to item 190 are illustrated in this section.
13.1 Net adjustments/write-backs on intangible assets: breakdown
Assets/Income component Amortisation Impairment Write-backs Profit (loss)
P (a) adjustments (b) (c) (a+b-c)
1. Intangible assets other than goodwill (54,967) - - (54,967)
of which: software - - - -
1.1 owned (54,967) - - (54,967)
1.2 Acquired under finance leases - - - -
2. Assets related to finance leases - - - -
3. Assets granted under operating lease - - - -
Total (54,967) - - (54,967)
89
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N4/ BE88 Other operating income and expenses
The accounts related to item 200 are illustrated in this section.

14.1 Other operating expenses: breakdown

31 December

31 December

2025 2024
- contingent liabilities for operating losses - (4,785,800)
- contingent liabilities - other (514) (3,598)
- other (912) (1,112)
Total (1,426) (4,790,510)

14.2 Other operating income: breakdown

31 December

31 December

2025 2024
- recovery of taxes 133,686 132,526
- recovery of expenses 96,653 189,444
- revenues from IT services rendered 269,492 290,368
- other 229,872 196,599
Total 729,703 808,937

The sub-item "Others" includes Euro 55,556 in revenues from activities related to factoring

and other disposals.

NZ91 /B e8 Gains (losses) on sales of investments
The accounts related to item 250 are illustrated in this section.

18.1 Net gains (losses) on sales on investments: breakdown

31 December

31 December

2025 2024

1. Properties - -
1.1 Gains from disposals

1.2 Losses on disposal - -

2. Other assets 30,497 7,523

2.1 Gains from disposals 30,497 7,904

2.2 Losses on disposal - (381)

Profit (loss) 30,497 7,523

The item "Other assets" includes what is accounted for in respect of sales of company-owned

cars.
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N4/ WM Current operating income taxes

The account relating to item 270 "Income taxes for the year from current operations" is
illustrated in this section.

Taxes pertaining to the period represent a reasonable estimate of the tax burden for the year,
determined based on the tax regulations in effect at the financial statements date.

From the 2019 tax period onwards, Factorit, as a consolidated entity, opted to participate in
the "National tax consolidation”, as outlined in Articles 117 - 129 of the TUIR.
Banca Popolare di Sondrio Spa (consolidating entity) and the following tax consolidation
companies jointly exercised this option:

— Factorit S.p.A.

— Banca della Nuova Terra S.p.A.

— Pirovano S.p.A.

— Immobiliare Borgo Palazzo S.r.l.

— Immobiliare San Paolo S.r..

— Rent2Go S.r.l.

— Sinergia Seconda S.r.l.

By virtue of this option, the total income or tax losses of the individual companies - along
with the withholding taxes incurred - are transferred to the parent company, which
determines a single taxable income and, consequently, a single tax liability.

19.1 Income taxes: breakdown

31 December 31 December

2025 2024

1. Current taxes (-) (20,842,982) (13,222,291)
2. Change in current taxes of previous years (+/-) (12,469) (1,139)
3. Decrease in current taxes for the year (+) - -
3.bis Decrease in current taxes for the year for tax credits pursuant to Law No. 214/2011 - -
4. Change in deferred tax assets (+/-) 1,939,827 (4,623,138)
5. Change in deferred tax liabilities (+/-) 1,262,248 498,735
6. Taxes for the year (17,653,376) (17,347,833)

Current taxes include IRES with a rate of 24.0%, additional IRES with a rate of 3.5%, and
IRAP with a rate of 5.57%. Deferred tax assets and liabilities are posted considering the tax
rates expected to be applicable in the year in which the asset is realised or the liability
settled, based on tax laws in force at the close of the financial year.
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19.2 Reconciliation of theoretical tax expense and actual tax expense in the financial

statements

IRES (corporate income taxes)

Tax rate in %

Pre-tax profit (loss) from continuing operations 57,256,315

Theoretical IRES tax expense at the current rate 15,745,487 27.50%
Temporary differences (+/-) 5,424,257

Unrelated temporary differences and components of gross profit (+/-) -

Permanent differences (+/-) 208,757

Unrelated permanent differences and components of gross profit (+/-) 149,452

Utilisation of prior tax losses -

IRES taxable income 63,038,781

Current IRES tax charge 17,335,665 30.28%
Current IRES taxes recognised in equity -41,099

Change in IRES DTA/DTL related to changes in taxable income for the period -1,491,672

Actual IRES tax expense 15,802,894 27.60%
IRAP (Regional business tax)

Pre-tax profit (loss) from continuing operations 57,256,315

Income statement items not relevant for IRAP (Regional Business Tax) purposes 5,845,521

Theoretical tax expense at the current rate 3,514,772 5.57%
Temporary differences (+/-) -

Unrelated temporary differences and components of gross profit (+/-) -

Permanent differences (+/-) 604,015

Unrelated permanent differences and components of gross profit (+/-) 1,263,794

IRAP taxable income 64,969,645

Current IRAP tax charge 3,618,809 5.73%
Current IRAP taxes recognised in equity -70,392

Change in IRAP DTA/DTL related to changes in taxable income for the period -

Actual IRAP tax expense 3,548,417 5.62%
IRES and IRAP not for the year and other taxes

Change in deferred tax assets due to transfer of ACE surplus to the National Compensation Fund

Income from transfer of ACE surplus to the CNM -

Changes in IRES/IRAP DTA/DTL not related to changes in the taxable amount for the period -1,710,404

Current IRES tax relating to previous financial years -3,529

Current IRAP tax relating to previous financial years 15,998

Actual tax expense for other taxes -1,697,935 -2.97%
Total actual tax expense 17,653,376 30.83%
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21.2 Other information

Analytical breakdown of interest expenses and similar charges.

Technical form

Amount
Current account overdrafts (4,997,819)
Advances subject to collection (293,702)
Hot money (79,388,520)
Advance payments in foreign currency (4,777,768)
Interest on payables for lease (181,761)

Total

(89,639,570)
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(YN SWV I Other information

Specific references on the operations performed
B. FACTORING AND ASSIGNMENT OF RECEIVABLES
B.1 - GROSS VALUE AND BOOK VALUE

B.1.1 - Factoring transactions

31 December 2025 31 December 2024

Homs/ Amounts Gross value Milf";:r::k Net value Gross value Milf'i:r::k Net value
1. Performing 4,493,087,535 11,581,089 4,481,506,446 4,537,734,923 8,432,237 4,529,302,686
- exposures to Assignors (with recourse) 1,749,649,135 4,674,182 1,744974953 1,900,572,427 3,983,736 1,896,588,691
- assignments of future loans 228,659,168 1,815,202 226,843966 237,892,075 654,562 237,237,513
- others 1,520,989,967 2,858,980 1,518,130,987 1,662,680,352 3,329,174  1,659,351,178
- exposures to assigned Debtors (without recourse) 2,743,438,400 6,906,907 2,736,531,493 2,637,162,496 4,448501 2,632,713,995
- purchases below the nominal value - - - - - -
- others 2,743,438,400 6,906,907 2,736,531,493 2,637,162,496 4,448501 2,632,713,995
2. Non-performing 31,577,716 16,000,648 15,577,068 10,811,337 5,945,168 4,866,169
2.1 Bad loans 1,470,775 1,406,569 64,206 2,055,159 2,055,159 -
- exposures to Assignors (with recourse) 702,285 638,079 64,206 1,148,714 1,148,714 -
- assignments of future loans - - - - - -
- others 702,285 638,079 64,206 1,148,714 1,148,714 -
- exposures to assigned Debtors (without recourse) 768,490 768,490 - 906,445 906,445 -
- purchases below the nominal value - - - - - -
- others 768,490 768,490 - 906,445 906,445 -
2.2 Unlikely-to-pay loans 29,909,569 14,566,373 15,343,196 7,538,341 3,719,512 3,818,829
- exposures to Assignors (with recourse) 17,396,708 10,917,286 6,479,422 5,694,367 2,216,281 3,478,086
- assignments of future loans 7,524,234 5,113,108 2,411,126 3,885,067 1,445,418 2,439,649
- others 9,872,474 5,804,178 4,068,296 1,809,300 770,863 1,038,437
- exposures to assigned Debtors (without recourse) 12,512,861 3,649,087 8,863,774 1,843,974 1,503,231 340,743
- purchases below the nominal value - - - - - -
- others 12,512,861 3,649,087 8,863,774 1,843,974 1,503,231 340,743
2.3 Non-performing past due exposures 197,372 217,706 169,666 1,217,837 170,497 1,047,340
- exposures to Assignors (with recourse) 1,984 278 1,706 - - -
- assignments of future loans - - - - - -
- others 1,984 278 1,706 - - -
- exposures to assigned Debtors (without recourse) 195,388 27,428 167,960 1,217,837 170,497 1,047,340
- purchases below the nominal value - - - - - -
- others 195,388 27,428 167,960 1,217,837 170,497 1,047,340
Total 4,524,665,251 27,581,737 4,497,083,514 4,548,546,260 14,377,405 4,534,168,855

To complete, the following table provides details of advances relating to assignments of loans
not included within the scope of Law 52/91.
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31 December 2025 31 December 2024

Item/Values Value Adjustments Value Value Adjustments Value
Gross of value Net Gross of value Net

1. Performing assets 274,463,471 975,248 273,488,223 192,038,473 797,208 191,241,265
Non-performing assets - - - 254,120 196,157 57,963
2.1 Bad loans - - - 36,257 36,257 -
2.2 Unlikely-to-pay loans - - - 217,863 159,900 57,963
2.3 Non-performing past due exposures - - - - - -

Total 274,463,471 975,248 273,488,223 192,292,593 993,365 191,299,228

B.2 - BREAKDOWN BY RESIDUAL LIFE

For loans overdue with respect to the invoice due date, those performing are placed in the
"on demand" category, while non-performing loans are classified by their estimated maturity
date for the purposes of financial statement assessments.

B.2.1 - With recourse factoring operations: advances and "credits"

31 December 2025 31 December 2024

Time band Advances Credit amounts Advances Credit amounts
- on demand 273,145,008 340,983,950 318,024,108 373,957,148
- up to 3 months 1,027,629,689  1,287,034,142  1,194,782,189  1,438,959,747
- over 3 months up to 6 months 260,876,362 284,171,768 305,781,487 288,647,032
- 6 months to 1 year 154,427,044 187,633,916 68,465,259 135,056,755
- over 1 year 35,442,184 27,897,476 13,013,734 48,068,376
- unspecified duration - - - _
Total 1,751,520,287  2,127,721,252  1,900,066,777  2,284,689,058
The table provides a breakdown of the values indicated in the previous table B.1, with
reference solely to the credits owed by Assignors, excluding transactions not falling within
the scope of Law 52/91.
The distribution of with recourse advances has been conventionally carried out in proportion
to the maturity dates of the related credit amounts.
In addition, note that as of 31 December 2025, the total credit related to assignments of
receivables carried out outside of L.52/91 amounts to Euro 112,938,317.
B.2.2 - without recourse factoring operations: exposures
Exposures
Time band 31 December 31 December
2025 2024
- on demand 50,685,066 67,291,179
- up to 3 months 1,705,701,684 1,558,754,411
- over 3 months up to 6 months 359,150,448 270,051,883
- 6 months to 1 year 171,682,082 272,257,565
- over 1 year 458,343,947 465,747,040
- unspecified duration - -
Total 2,745,563,227  2,634,102,078
The table reports the book value of exposures related to receivables acquired through without
recourse factoring transactions and those acquired not at nominal value, divided by residual
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life band. It is important to specify that the total credits related to assignments of receivables
carried out outside of Law 52/91 as of 31 December 2025 amount to Euro 172,876,249.

B.3 - OTHER INFORMATION

B.3.1 - Turnover of receivables subject to factoring operations

31 December

31 December

2025 2024

1. Without recourse transactions 9,306,505,224 8,596,559,573
- of which purchases below the nominal value - -

2. With recourse transactions 10,005,350,650 11,148,563,295
Total 19,311,855,874 19,745,122,868

The table presents the nominal value of receivables obtained during the year (turnover) for
factoring transactions. The data differs from that indicated in the Directors' Report because,
in this table, the 'formal' without recourse is included within the with recourse transactions.

The table below shows the details of the turnover for "Other disposals".

31 December

31 December

2025 2024
- Without recourse 108,631,466 115,329,633
- With recourse 341,372,179 181,280,072
Total 450,003,645 296,609,705

B.3.2 - Collection services

The Company did not carry out collection-only services in the financial years 2025 and 2024.

B.3.3 - Nominal value of contracts for the acquisition of future receivables

31 December

31 December

2025 2024
- Flow of contracts for the purchase of future receivables during the year 2,100,263,603 2,046,123,900
- Amount of receivables outstanding at the end of the financial year 1,225,975,316 1,070,588,220

Notes to the financial statements
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D. - GUARANTEES ISSUED AND COMMITMENTS

D.1 - VALUE OF GUARANTEES (REAL OR PERSONAL) ISSUED AND COMMITMENTS

31 December
2025

31 December
2024

1) Guarantees issued of a financial nature on first demand

a) Banks

b) Financial corporations

¢) Customers

2) Other guarantees issued of a financial nature -

a) Banks

b) Financial corporations

c¢) Customers

3) Guarantees issued of a commercial nature

a) Banks

b) Financial corporations

¢) Customers

4) Irrevocable commitments to make loans 357,362,145

388,198,614

a) Banks 188,401

377,353

i) for certain use

i) for uncertain use 188,401

377,353

b) Financial corporations 578,845

4,462,264

i) for certain use

4,009,585

ii) for uncertain use 578,845

452,679

c¢) Customers 356,594,899

383,358,997

i) for certain use 39,870,912

44,443,038

i) for uncertain use 316,723,987

338,915,959

5) Commitments underlying credit derivatives: protection sales

6) Assets pledged as collateral for third-party obligations -

7) Other irrevocable commitments

a) to provide guarantees

b) others

Total 357,362,145

388,198,614

The table highlights the commitment to conduct only approved "with recourse operations"
(formal without recourse), which refers to the difference between the total credits of the
approved with recourse and the advance of the approved with recourse (recorded in the
financial statements as assets in the Assignor's name), on the committed lines extended to
high-standing clients and on the commitments to pay regarding the Confirming product.

For Euro 317,491,233, these are irrevocable commitments for uncertain use, as the
commitment to disburse funds is optional; in this case, it is not certain if and to what extent

the actual disbursement of funds will take place.

D.2 - FINANCING RECORDED IN THE FINANCIAL STATEMENTS DUE TO ENFORCEMENT

There are no amounts.
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Information on risks and related hedging policies
3.1 - CREDIT RISKS

QUALITATIVE INFORMATION

1. General aspects

The purpose of the factoring activity is the assignment of receivables of a commercial nature,
either with recourse or without recourse.

A distinctive characteristic of the transaction is the tripartite nature of the contract, due to
the involvement of the Client company (Assignor) that holds the credit subject to assignment,
the Assigned Debtor, and the Factor, who interposes as a financial subject in the existing
supply relationship between the two previous entities.

To this end, one aspect to consider is the intensity of the relationship between the Factor
and the Client, usually based on a continuous and lasting relationship over time. Moreover,
the relevance of the relational aspect can also be perceived in the relationship between the
Factor and the assigned Debtor, in cases of a notified assignment of the receivable.

From the perspective of the underlying services, this product allows for the combination of
several elements, either wholly or partially, including credit management, assurance of the
solvency of the assigned Debtor, and the disbursement of advances to the Assignor for
receivables obtained in assignment.

The guidelines regarding risk assumption and management contribute to the formulation of
orientation and guidelines with which to align the definition of strategic objectives and the
overall business planning of the Company in the medium-term. These guidelines are defined
by the Board of Directors and express Factorit's strategic attitude towards credit risk, as well
as being the foundation of decision-making processes regarding risk governance. They are
linked to company operations through the establishment of risk-taking objectives determined
by the RAF (Risk Appetite Framework) and the adoption of consistent risk management
policies, which are usually updated annually depending on the materiality of the risk itself.
In implementing its strategic objectives, the Company pursues a policy based on balance
and prudence, characterised by a limited and conscious assumption of risk, followed by lines
of action aimed at directing operational activity towards lines of development that are
considered less risky.

In general, the operational activity carried out by the Company is based on the principles of:

— cautious attitude towards the assumption of the risks associated with lending and
confirmation that they are closely monitored throughout the credit "life cycle";

— rigorous preliminary investigation of credit line requests, aimed at understanding the
effective degree of risk of the counterparties by analysing their ability to generate
wealth, not only now, but also in the future;

— inadmissibility of all credit line transactions that involve taking risks that are not
consistent with the Group's risk objectives and the rejection of those likely to
compromise its profitability and stability;

— adequate remuneration for the risk assumed on the basis of the type of credit facility
granted and the adoption of prudent provisioning policies;

— systematic and shared use of rating models in credit management processes,
favouring selective, efficient and predictive assessment of the customer's
creditworthiness and probability of default;
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— intensification of risk identification, monitoring and management to safeguard the
quality of credit assets from deterioration risks, with the aim of progressively limiting
the cost of risk and the levels of non-performing loans;

— carefully monitoring the risks related to an excessive concentration of the lending
portfolio, also through the imposition of limits on exposure to larger counterparties
and economic sectors with a more pronounced risk profile.

2. Credit risk management policies
a) The main risk factors

The risk evaluation of a factoring operation should take into account a variety of factors such
as the solvency of the Assignor and the Assigned Debtors, the level of fragmentation of the
assigned portfolio, the characteristics of the underlying commercial relationship, the duration
of the loans sold, and the repayment capacity of the Assignor in case of advance
disbursements.

According to the definition reported in the Company's "Risk Map", credit risk is understood
as the risk that a credit-granted counterparty is unable to meet its obligations on time and
in full, or that a change in its creditworthiness generates a corresponding change in the
economic or market value of the position.

In the case of factoring, a counterparty's ability to fulfil payment obligations is assessed
based on the Assignor's ability to convert their sales into cash flows, the turnover rate of
trade receivables and payables, and the specific characteristics of the supply relationship
concerning its short-term substitutability.

In the broadest sense, credit risk includes various types of risk. In particular, with specific
reference to Factorit's operations, the following types of risk appear to be predominant and
relevant;

— credit risk and recovery: the risk that a counterparty which has been granted credit is
unable to meet its obligations on time and in full, or that the amount recovered after
liquidating the assets of an insolvent counterparty is lower than originally estimated;

— concentration risk (single credit user): risk deriving from exposures to individual
counterparties - including central counterparties - and groups of connected
counterparties, or deriving from the application of credit risk mitigation techniques
(including those connected to indirect exposures).

b) The risk management, measurement, and control systems adopted and the
organisational structures in charge

The process of managing credit risk relies on methodologies, procedures, organisational
structures, and tools that ensure understanding of both its scale and evolving dynamics at
all times. In this sense and in compliance with Group current regulations and inspired by
best practices, Factorit develops a structured system for detecting and managing credit risk
and promotes its use in the context of operational, management and control processes.
From a regulatory standpoint, Factorit measures credit risk through the regulatory
requirement determined according to the approaches prescribed by the applicable
supervisory legislation and calculated using the Standardised Method.

Credit risk management for customer exposures is supported not only by measuring the RWA
and Capital Requirement but also by specialised measurement systems based on different
components.

Among the measurement systems used, the following are particularly noteworthy:
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— rating system - AIRB risk parameters (PD and LGD): internally developed, it provides
accurate, consistent, and differentiated quantitative estimates of both counterparty
risk and the specific risk of transactions;

— primary, complementary, and operational indicators of the Risk Appetite Framework:
indicators defined within the Risk Appetite Framework and aimed at defining risk
appetite and the limits to taking on risks;

— second level checks on credit processes: assessments based on specific risk
indicators (KRIs - Key Risk Indicators), referring to the various dimensions of the credit
process (classification, provisioning, monitoring, recovery, and pricing), accompanied
by a portfolio selection determined by criteria for adequacy of risk coverage levels
and segmented by relevant dimensions (such as counterparty, technical forms, etc.).

Factorit employs a monitoring system that forms part of an array of methodologies,
procedures, tools, and organisational structures, proficient in detecting, efficiently and
swiftly, the credit risk profile trends, segmented into its various components, for the
Company's entire loan portfolio. The monitoring phase develops according to the following
guidelines:

1. first-level safeguards adopted in the credit process;

2. carrying out quarterly and ad hoc analyses focused on monitoring specific risk profiles
through the evaluation of portfolio composition and a series of indicators that depict
risk phenomena, which can be analysed at a summary level and according to various
disaggregation criteria;
monitoring of the indicators and limits defined in the Risk Appetite Statement;

. second-level checks on credit business processes;

consistency checks with RAF indicators for each new credit issuance that can be
classified as a "major operation" under specific internal regulations, due to its
significant unit size and the risk profile inherent to it.

o e w

The Risk Control Function collaborates in defining and implementing relevant credit risk
governance policies, overseeing the credit risk management and control process, and
preparing established information flows to improve the management of said risk,
consequently aiding the Company's decision-making processes. These flows also aim to
ensure that corporate bodies and business control functions have full knowledge and
manageability of risk factors.

Organisational aspects adopted in the credit process

The "Credit Process Guidelines", approved by the Board of Directors, regulate Factorit's credit
governance and management process in accordance with the existing credit regulations at
Banca Popolare di Sondrio. This framework acts as the foundational model for the regulations
of the Group Companies, establishing standardised criteria and methodologies for credit
management while accommodating any unique aspects stemming from distinct loan
varieties and the nature of the counterparties.
The complex process of credit governance and management, in line with Banca Popolare di
Sondrio's credit policy, is mainly divided into the following major phases:

— investigation;

— resolution;

— disbursement;

— review of credit lines;

— monitoring;

— management of non-performing loans.
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Investigation

The investigation is aimed at ascertaining and evaluating the prerequisites of the operation,
including:

— the creditworthiness of the requesting counterparty is evaluated by gathering and
analysing information essential for assigning a rating to counterparties that are within
the AIRB perimeter;

— the characteristics of the loans sold;

— the solvency of the assigned Debtors;

— the gathering of information necessary for evaluating the counterparty's compliance
with credit policies;

— the asset risk, meaning the interaction of individual names within the assigned
portfolio, whose risk profile is determined by the concentration and nature of the
Debtors;

— the concentration of risk;

— the consistency between the return on the transaction and the risk assumed;

— the profitability of the transaction;

— any guarantees.

The investigative procedure involves the Commercial department and the Credit Service,
ensuring the principle of role opposition throughout the different stages of the process.

Resolution

The resolution phase consists of a series of activities aimed at formulating, based on the
outcomes of the inquiry and any other considerations, the decision to assume or not assume
a credit risk.

The strategic oversight body can approve factoring transactions for any amount and can
delegate some of its powers to other internal bodies, either individual or collective, that are
authorised to do so. The overall structure of powers and responsibilities, as well as the
decision-making mechanisms in force at Factorit, is governed by the internal regulatory
framework "Delegation System" approved by the Board of Directors.

Thresholds are also established beyond which a prior opinion from Banca Popolare di
Sondrio is mandatory.
The following elements are taken into consideration:

- amount of credit line requested,;

- creditworthiness of the counterparty;

- adequacy of the technical form;

- adequacy of guarantees;

- concentration of risks.

Credit disbursement

Credit lines approved are made operational by the Credit Secretariat only after the provisions
of the resolution have been fulfilled. At this stage, every aspect related to the characteristics
of the contract and the loans sold is evaluated.

In particular, prior to the activation of the credit lines, the formal and substantial compliance
with the contractual arrangement for the agreed technical form and any specifically
introduced clauses is checked.
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Disbursement is initiated at the Client's request, typically following the transfer and a
comprehensive evaluation by the Manager of the relationship. This evaluation examines
existing credit lines, assesses the loans sold with input from the Debtors, and evaluates any
alerts concerning the parties involved (Assignor and Debtors), involving inquiries with the
Bank of Italy's Risk Centre as well.

Revision

Individual credit exposures are reviewed periodically to check whether the conditions
identified during the assessment still persist.
The review of a credit line is carried out by the Credit Service and is activated:
— on atime basis, i.e. at fixed deadlines or according to defined intervals;
— upon notification by the credit monitoring office, which also uses automatic risk
indicator systems;
— on the initiative of the organisational unit that manages the relationship.

Monitoring

Credit risk management is observed at all stages that characterise the credit relationship
and, in particular, through effective monitoring aimed at making timely assessments by the
Management Offices and the Credit Service regarding any anomalies and critical issues
detected.
Ongoing surveillance of risk positions makes it possible to highlight potential indicators of
deteriorating creditworthiness, with the aim of defining actions targeted at ensuring the
maintenance of portfolio quality.
The Company's credit monitoring model, constantly updated, presents financial, trend, and
data Early Warming (EW) indicators sourced from external sources, exhibiting a strong
predictive capacity and partially coherent with what is adopted by Banca Popolare di
Sondrio.
The phase of identifying Customers who present a potential risk aggravation can therefore
be activated:
1. upon a proposal made by the Commercial Department, the Debtor Management
Office, the Credit Department, or the Anti-Money Laundering Department;
2. upon the occurrence of specific presumptive events of a possible aggravation of the
degree of risk of the position.

If the Commercial Service or the Debtors Management Department identify factors that could
indicate a potential increase in risk (even in the absence of explicit signs of anomaly), they
are required to propose classifying the position as Supervisory W1 and W2 and, in cases of
greater and significant criticality, to propose transferring the management of the counterparty
to the Credit Recovery and Litigation Department. A similar activity can be conducted by the
Credit Service during the report review process.

Positions that are characterised by significant risk are subject to appropriate analysis by the
relevant Functions (Credit Service, Management Divisions and Credit Monitoring Department)
and, if concrete signs of criticality are found, the Credit Monitoring Department, based on
their severity, will place them under observation (Watchlist).

Even some predefined EW Indicators automatically determine the immediate classification
of the counterparty under surveillance.
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Conversely, the Debt Collection and Disputes Office (Legal Service, Credit Recovery and
Litigation) are still responsible for the potential classification of positions among "non-
performing” counterparties (Unlikely-to-pay and Non-performing).

¢) The methods for measuring expected losses

Classification of financial instruments

For the measurement of expected losses, the impairment model requires the classification
of financial instruments within the scope of the accounting standard IFRS 9 into three stages.
The three stages reflect the levels of deterioration, both current and prospective, in credit
quality; specifically, the first two stages, which apply to performing counterparties, divide
exposures into those for which a significant increase in credit risk (SICR) has not been
detected since initial recognition (stage 1) and those that have experienced it (stage 2) yet
are not considered non-performing exposures (stage 3).
For the purpose of evaluating the significant increase in credit risk (stage 2), the specific
characteristics of the financial assets held, and the relevant context are considered. In
particular, these include:
— positions classified in the Watchlist through the monitoring process;
— positions classified in Forborne performing;
— financial assets that have an overdue of more than 30 days (figure calculated at
Group level by the "mode" engine in light of the introduction of the new Past Due
EBA);

while financial assets overdue within 30 days are excluded, as considering the unique nature
of factoring activities involving trade receivables, it is likely that a payment delay on the
invoice's due date is not indicative of any current or future financial difficulty for the party
involved.

Finally, with regard to non-performing counterparties, or the identification of stage 3, all
exposures in Past Due, Probable Default and Non-performing status are included.

Positions classified in various stages and non-performing are highlighted by the information
system across different management phases to monitor their exposures and ensure activities
aimed at managing credit risk.

Expected loss

The expected credit loss (ECL) represents an estimate of potential losses arising from the
(potential) occurrence of a state of insolvency, which is quantified based on the Probability
of Default (PD), Loss Given Default (LGD), and Exposure at Default (EAD) parameters with
reference to a time horizon that depends on the staging assigned to individual positions.
More precisely, the impairment period is equivalent to one year for positions classified as
stage 1 and to the remaining contractual life for positions classified as stage 2.
In particular, in line with the guidelines set by Banca Popolare di Sondrio, the Company has
implemented a similar valuation model for all performing loans within stage 1 and stage 2,
where the sole differentiating factor is the time frame of the credit duration and,
consequently, the estimation of the expected loss.
In this model, the parameters mentioned above are calculated, which, when applied to
individual exposures, determine the expected loss:
— PD (Probability of Default) - probability of insolvency, a parameter that expresses in
percentage terms the probability of a counterparty migrating from a 'performing'
status to an 'insolvent' one within a one-year time horizon, or a shorter period if the
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expected remaining life is less than 12 months (stage 1), or over the entire remaining
life of the credit (stage 2). The parameter is calculated by taking into account forward-
looking factors, particularly with reference to the implementation of various
macroeconomic scenarios, based on a specific model adopted by Banca Popolare di
Sondrio;

— LGD (Loss Given Default) - a rate of loss in the event of default, a parameter that
expresses in percentage terms the incidence of the loss, net of recoveries, relative to
the amount of exposure gone into default, determined based on historical recovery
data observed from cases classified as Bad Loans and Unlikely to Pay. In the expected
loss, legal expenses incurred and the discount factors applied to recoveries are also
taken into account.

For non-performing positions, namely in stage 3, the expected loss estimate is calculated on
either a flat-rate or analytical basis, as better described in paragraph "3. Non-performing
credit exposures”.

Assessment of the significant increase in SICR credit risk

Even during the current year, the risk control actions in place continued in the light of the
current and prospective context in which the company is operating; despite the fact that the
effects of the Covid-19 pandemic can be considered substantially absorbed, the events that
occurred in the immediate post-pandemic context - such as, by way of example but not
limited to, the escalation of the Russian-Ukrainian conflict, the energy and inflationary crisis,
tensions on production chains, the rapid and significant increase in interest rates, the Israeli-
Palestinian conflict, the hotspots of conflict that increasingly affect different geographical
areas of the planet, as well as the geopolitical tensions directly or indirectly related to them
- create a general macroeconomic and geopolitical landscape still characterized, in both
current and prospective terms, by a not negligible uncertainty.

Transactions without notification (so-called "not notification") have been carefully managed
and, where it was deemed necessary to protect existing and prospective risks, transformed
into notified transactions. Within the framework of Groups with a distribution network (such
as car importers with related "dealer" assigned Debtors), substantial interventions were
agreed upon by the Assignors and carefully assessed by Factorit. This resulted in widespread
extensions of the maturities of the receivables that had already been assigned, thereby
supporting the product inventories.

The Company has refrained from instituting extraordinary support actions for Customers as a
consequence of the crisis.

Upon fully evaluating these preliminary considerations, the assessment of an actual
significant increase in credit risk, which determines the staging, occurs at the individual
relationship level, considering the time duration between the credit's origination date and
the reporting date and employing "absolute" indicators and triggers, such as forbearance
status or the inclusion on the watchlist!,

Measurement of expected losses

As outlined in "Section 4 Other Aspects" within "Part A - Accounting Policies", the
determination of expected losses on performing loans involves significant elements of

1Given the typically brief nature of these relationships and the current unavailability of rating parameters for
determining collective write-downs, it is believed that these criteria enable comprehensive analyses, and it is
deemed unnecessary to consider the so-called relative staging criteria based on metrics derived from PD term
structures.
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judgement, particularly concerning the model used for measuring losses and the relevant
risk parameters, the triggers considered indicative of significant credit deterioration, and the
selection of macroeconomic scenarios. Specifically, the inclusion of forward-looking factors
requires generating macroeconomic forecasts, selecting scenarios and their related
probabilities, and defining a model capable of expressing the relationship between these
macroeconomic factors and the default rates of the exposures under evaluation. The
Company, through Banca Popolare di Sondrio, carries out this activity with the support of a
specialised external firm, Prometeia, which provides the necessary software for processing.
The company procedures require that the relevant departments prudently reassess the values
automatically determined through the use of the developed calculation algorithms and
associated risk factors, balancing the need for timely updates and reassessment of
counterparty risk levels with the need for stability and robustness of the estimates. In the
face of substantial evidence of an expected risk escalation not captured by the evaluation
models, they can integrate the findings by applying temporary incremental correction factors.

Itis emphasised that, on the occasion of the run as at 31 December 2025, the usual updates
were made to the modelling and management overlay layers that contribute to the
determination of the collective provisions, with the aim of ensuring that the overall
impairment and coverage levels are fully aligned with the actual current and prospective risk
profile of the portfolio, specifically:

— The so-called geo-sectoral layer, which is updated according to 'inertial' logic and
contributes approximately Euro 0.6 million to the final level of provisions;

— The so-called model-related A-IRB layer, which was updated according to 'inertial'
principles and had a zero impact in the calculation cycle in question, primarily due to
the most recent developments affecting the proxy PDs used as a starting point in the
calculation process?;

— The position-specific add-on, an overlay component applied, in accordance with the
instructions of senior management, to two specific counterparties, which contributes
approximately Euro 1.8 million to the final level of provisions.

Regarding the explicit incorporation of scenario-dependent aspects into models for
determining collective write-downs, the macro-economic scenarios utilised provide
projections of the evolutionary trends of dozens of macro-economic variables. These
projections are developed over multi-year time horizons and are typically updated on a
quarterly basis under market conditions considered standard® and are subject to specific
analysis and discussion, also with the support of Banca Popolare di Sondrio. The scenarios
examined address different degrees of adverse/favourable conditions affecting the overall
macroeconomic situation.

For the purposes of estimating devaluations, a basic scenario has historically been
considered, defined according to the "central" evolutionary trend of the macro-economic
variables with respect to their value observed at the initial moment of the estimate and that
should therefore be configured as the one whose realisation is generally considered to be
more probable and possible, and two scenarios so-called - "adverse" and "favourable" - that

2 More specifically, the recent and significant increase observed with regard to these parameters would have led,
for the first time since the introduction of this layer and contrary to its prudential nature, to the adoption of IFRS
9 PDs derived from the A-IRB models, which would have resulted in an overall level of write-downs lower than
that generated by the PDs currently used within the calculation engine. Therefore, based on this evidence, a zero
impact, rather than a negative impact, was assigned to this methodological component.

3 These estimates are, however, subject to ad-hoc updates should the provider identify elements of atypicality
and/or particular turbulence in the general macroeconomic context.
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address outcomes deemed somewhat plausible and not extreme in the macroeconomic
context identified. The importance of the above scenarios in the final determination of the
write-downs is defined using an appropriate set of weighting coefficients that, in general,
reflect the estimated severity assigned to each scenario by the external provider, as adjusted
after specific internal analysis and processing by Banca Popolare di Sondrio.

In order to guarantee optimal monitoring of these aspects in view of the particularimportance
acquired by the same, the Company, through the support of Banca Popolare di Sondrio, has
continued to carry out periodic ad-hoc analyses of both a qualitative and quantitative nature
in this area, also by conducting regular benchmarking analyses with other available
information sources, namely both alternative providers and publications of the main
domestic and foreign bodies and institutions of established reputation (so-called third party
data).

With regard, on the other hand, to the choice of scenarios to be used in calculating the write-
downs and the calibration of the weighting coefficients assigned to them, when calculating
the write-downs at the end of FY 2025, the Company adopted the parametrisations in use
at Banca Popolare di Sondrio, in order to accelerate the process of converging the
parametrisations of the forward-looking information (FLI) in use at the two institutions:

— a baseline scenario, corresponding to the equivalent scenario issued by the official
supplier on the occasion of the June Forecast Report (RdP 2025Q2), to which a
probability coefficient of 78% is assigned;

— afavourable scenario, corresponding to the equivalent scenario issued by the official
supplier on the occasion of the June Forecast Report (RdP 2025Q2), to which a
probability coefficient of 17% is attributed;

— an extremely adverse scenario, being the same as the one issued by the official
supplier on the occasion of the June Forecast Report (RdP 2025Q2), to which a
probability of 5% is attributed.

Table 1 shows the evolutionary dynamics of the main macro-economic variables (gross
domestic product, unemployment, and inflation) for each of the above scenarios over a
three-year forecast horizon.

Notes to the financial statements

Macroeconomic variable Scenario Base Scenario Extreme adverse Scenario Favourable
2026 2027 2028 2026 2027 2028 2026 2027 2028
Italy's GDP (% on an annual basis) 0.7% 0.5% 0.6% -1.4% 0.0% 0.1% 1.5% 0.9% 1.1%
Italy's unemployment 6.0% 5.8% 5.7% 6.9% 7.8% 8.6% 5.6% 5.2% 4.7%
Italy’s inflation (% on an annual basis) 1.8% 2.1% 2.0% 2.6% 2.6% 1.7% 1.8% 1.8% 1.5%

Table 1 - Annual forecasts for the main macro-variables

In order to quantify the variability to which the final write-downs are subject, given all the
scenario-dependent factors considered explicitly in its methodological framework, the
Company has also carried out, in accordance with sector best practices and the most recent
recommendations of the Supervisory Authorities*, specific sensitivity analyses on the level of
write-down of its performing exposures, the results of which are summarised in the tables
below.

4 See for example the paper ESMA32 -63 - 791 of 22 October 2019.
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In particular, Table 2 analyses by operational macro-segment and stage the different levels
of write-down corresponding to the three scenarios identified - baseline, adverse and
extreme - used to calculate the official amount, as well as the weighted outcome determined
after applying the probabilities indicated above.

Management macro-segment Stage Bas. scen. E:::n:(:i‘:; Fav. scen. Weight. scen.
[€/1,000] [€/1,000] [€/1,000] [€/1,000]

Stage 01 0.0 0.0 0.0 0.0

Healthcare Stage 02 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0

Stage 01 0.0 0.0 0.0 0.0

Other Stage 02 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0

Stage 01 4,717.2 5,516.4 4,311.6 4,688.2

Commerce Stage 02 643.4 767.8 583.1 639.4
Total 5,360.6 6,284.2 4,894.7 5,327.6

Stage 01 6,439.6 7,404.8 6,004.3 6,413.9

Agriculture / Industry / Services Stage 02 49.4 54.0 47.0 49.2
Total 6,489.0 7,458.8 6,051.2 6,463.1

Stage 01 219.1 250.0 205.1 218.2

Construction Stage 02 1,296.4 1,462.8 1,222.5 1,292.2
Total 1,515.5 1,712.8 1,427.6 1,510.4

Stage 01 130.4 177.3 116.2 130.4

Central Administration Stage 02 0.0 0.0 0.0 0.0
Total 130.4 177.3 116.2 130.4

Stage 01 0.0 0.0 0.0 0.0

PopSo Guaranteed Stage 02 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0

Stage 01 11,506.3 13,348.4 10,637.2 11,450.7

Total Stage 02 1,989.2 2,284.6 1,852.6 1,980.8
Total 13,495.6 15,633.0 12,489.7 13,431.4
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Table 2 - Write-downs [in €/thousand] at 31 December 2025 for the performing positions
of the Company's portfolio associated with different macro-economic scenarios

Dually, Table 3 provides a representation of the value of write-downs that would be obtained
in correspondence of four different choices of probabilistic® coefficients regarding the official
one adopted.

Notes to the financial statements

Weight. scen. 1  Weight. scen. 2  Weight. scen. 3

Weight. scen. 4

Management macro-segment Stage [€/1,000] [€/1,000] [€/1,000] [€/1,000]
Stage 01 0.0 0.0 0.0 0.0

Healthcare Stage 02 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
Stage 01 0.0 0.0 0.0 0.0

Other Stage 02 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
Stage 01 4,707.9 4,728.2 4,667.9 4,748.5

Commerce Stage 02 642.6 645.6 636.4 648.6
Total 5,350.5 5,373.8 5,304.3 5,397.1
Stage 01 6,440.4 6,462.1 6,392.1 6,483.9

Agriculture / Industry / Services Stage 02 49.3 49.4 49.1 49.5
Total 6,489.7 6,511.6 6,441.2 6,553.4
Stage 05 219.1 219.8 2175 220.5

Construction Stage 02 1,296.8 1,300.5 1,288.5 1,304.2
Total 1,515.9 1,520.3 1,506.0 1,524.7
Stage 01 132.0 132.7 129.6 133.4

Central Administration Stage 02 0.0 0.0 0.0 0.0
Total 132.0 132.7 129.6 133.4
Stage 01 0.0 0.0 0.0 0.0

PopSo Guaranteed Stage 02 0.0 0.0 0.0 0.0
Total 0.0 0.0 0.0 0.0
Stage 01 11,499.3 11,542.8 11,407.2 11,586.2

Total Stage 02 1,988.7 1,995.5 1,973.9 2,002.4
Total 13,488.0 13,583.3 13,381.2 13,588.6

Table 3 - Write-downs [in €/thousands] at 31 December 2025 for the performing

positions of the Company's loan portfolio associated with different weightings of the

macro-economic scenarios

Lastly, see "Part A - Accounting policies" for information about the determination of expected

losses on stage 3 exposures i.e. non-performing loans. More specifically, the expected losses

on non-performing loans at 31 December 2025 are determined analytically with reference

to expected recoveries, which are discounted using the original effective interest rates over

the collection period. Given that the expected recoveries are determined with reference to

the specific circumstances of each debtor, it is not considered meaningful to analyse the

sensitivity of the expected losses.

5 The values of the weighting factors for the baseline, adverse and favourable scenarios are 68%-10%-22%

(alternative weighted scenario 1), 73%-10%-17% (alternative weighted scenario 2), 73%-5%-22% (alternative

weighted scenario 3), and 78%-10%-22% (alternative weighted scenario 4), respectively.
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d) Credit risk mitigation techniques

The Company mitigates exposure to credit risk, in its various forms, through the adoption of
strategies, safeguards, and management initiatives aimed at limiting and, where possible,
containing the highest level of risk assumed.

Should any critical issues be identified during the credit risk identification and assessment
processes or during the regular monitoring of related exposure, specific interventions are
initiated or targeted. These interventions aim to prevent and mitigate the detected risks,
addressing events that could potentially harm the company's profitability and assets. In the
case of such events occurring, the interventions aim to limit negative impacts.

As part of the company's activities, the adoption of safeguards contributes to the prevention
and mitigation of credit risk such as:

— the increase in the number of intermediated business relationships;

— the acquisition and management of guarantees or of credit insurance coverage;

— the presence of mitigation clauses in "without recourse" relationships aimed at
guaranteeing a credit risk profile considered acceptable for the Company, in line with
its risk appetite;

— preventive measures to limit particularly concentrated exposures, leading to an
intensification of controls and risk analyses to be carried out before the execution of
the transactions;

— actions to correct the risk profile, to be implemented in the event of an increase in
the levels of risk assumed, with the aim of bringing the amount of exposure back
down below the limits of acceptability and restoring a situation in line with the Bank's
risk appetite.

3. Non-performing loans

The technical and organisational procedures used in the management and control of
anomalous receivables are structured according to the level of anomaly in the position.
With regard to non-compliance, a monitoring of final results and trends is cartied out in order to:

— verify whether or not the state of economic-financial difficulty of the counterparties is
reversible;

— assess the proposed repayment plans with respect to the respective capacities to
meet these obligations within the specified time-frames, also considering any
requests for relaxation of the terms applied to the cases under review;

— examine the outcome of the initiatives undertaken to normalise/recover the loans
(repayment schedules, adjustments to the technical utilisation forms, etc.) as well as
the reasons for their potential failure;

— determine the relevant loss forecasts, which, in the case of Unlikely-to-Pay exposures
and Non-Performing Loans, are also prepared analytically, taking into account the
reference economic and financial context.

Regarding doubtful loans, risk control is carried out through the following activities:

— for the new positions, urging their settlement;

— any assignment to debt collection companies;

— entrust new positions to external lawyers for the initiation of rigorous actions towards
the assigned Debtors, the Assignors, and any guarantors;

— for positions already placed in recovery, verification of compliance by the
counterparties with the commitments undertaken;

— periodic verification, through the analysis of individual positions, of the correctness
of the classification and the estimation of expected losses.
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Specifically, for exposures identified as Bad Loans and Unlikely to Pay, the Legal, Credit
Recovery and Litigation Service, which is responsible for quantifying analytical loss forecasts,
considers prospective recovery expectations in its evaluations. Furthermore, the Company
has a procedure that allows recoverable amounts to be discounted according to the EIR rate
of the transaction at the time of the first transition into Unlikely to Pay or Bad Loans.

For Past Due exposures, considering the historically low significance of this class, the
Company utilises a unified parameter for the calculation of value adjustments on a lump-
sum basis, calculated consistently with the model adopted for performing exposures. This
parameter is subject to periodic review based on the changes in these exposures, considering
a time frame of 7 years.

4. Financial assets subject to trade renegotiation and exposures subject to forbearance

The provision to a Debtor who is experiencing or is on the verge of experiencing difficulties in
fulfilling their financial commitments is governed by the "Credit Process Guidelines",
approved by the Board of Directors.
For an exposure to be recognised as forborne, it is essential that, based on specific
evaluations by the Credit Service (for performing exposure) or the Legal Service, Credit
Recovery, and Litigation (for non-performing exposures), both of the following conditions are
satisfied:
— the exposure is subject to the granting of tolerance measures (so-called forbearance
measures) in favour of the counterparty;
— the counterparty benefiting from the concession is in a situation of financial difficulty
or is at any rate close to it.

A granting therefore occurs in conjunction with one of the following actions:

— modification of the terms or previous contractual conditions that the counterparty is
presumed to be unable to comply with and which would not have been granted if the
party had not been in financial difficulties;

— full or partial refinancing of a contract relating to a "problematic" loan, which would
not have been granted if the counterparty had not been in financial distress.

The identification of potential forborne loans is made regardless of the classification of the
counterparty and is therefore conducted with reference to both performing and non-
performing exposures.

The verification of forbearance granting is carried out at the level of the individual factoring
relationship, i.e. Assignor with recourse or Debtor without recourse. Consequently, only those
exposures involving a concession towards the counterparty are regarded as forborne
exposures, while other relationships remain unchanged and unrenegotiated.

In view of the above, the anticipated losses on positions with concessions are estimated in
relation to the financial instrument's classification, which could fall under stage 2 (forborne
performing) or stage 3 (forborne non-performing).

Notes to the financial statements
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Supervisory expectations on climate and environmental risks

In 2025, Factorit finalised its ‘Climate and Environmental Risk Management Plan’, excluding
certain activities that were discontinued following the change in the corporate structure
resulting from the Public Tender Offer (PTO) through which the BPER Banca Group acquired
control of the Banca Popolare di Sondrio Group, in particular those activities relating to the
definition of the Company’s individual climate strategy, which will have to be aligned with
the framework in use at the new Parent Company, BPER.

During this financial year, the main measures taken to finalise the action plan’s work-streams
focused on i) consolidating the integration of ESG factors into credit processes, in particular
into the granting, decision-making, pricing and credit policy-making processes; ii) updating
the analysis of the relevance and materiality of the impacts of climate and environmental
risk factors on the traditional risks considered material for the Company; iii) improving the
monitoring of ESG risk factors by introducing new indicators within the Risk Appetite
Framework; iv) enhancing senior management reporting with new perspectives on climate
and environmental risks within the quarterly risk dashboard; and v) integrating ESG data into
the IT architecture to support internal analyses and processes, together with the associated
data quality framework.

Factorit - Financial Statements 2025



Notes to the financial statements

260'€8Y'620‘S 6v9'v61'VS6'Y €12'082'0L ove‘L10'T 068°096°€ - 20 1aquadag 1€
0TT'962'L1T'S 801'981°¢00'S 69€'925°26 126'SLT 90c'ehe’'sT 90¢'v9 G202 1aquiadaqg 1€
- - - - - - 9|es 10} p|oy S1asse |eloueuly g
- - - - - - aneA Jiej 18 painseaw Ajojepuew S}asse [eloueul Jayl0 i
. R - - - - an|eA Jiej Je pajeusisap S1esse [eloueuld ‘g
- - - - - - 9wWooul dAIsuayaidwod

194310 y3noiy} anjeA Jiej 1e painseaw S}asse |eloueuld ‘g
0T1'96C'L1T'G 80%7'981'700'G 69€'9CS5°L6 126'GLT 90C'eve’aT 90C'9 1509 pasiUOWE 1e painsesw s1asse |eloueuly |

sainsodxa sainsodxa sainsodxa anp

lejoL

Suluopiad 1oy

anp jsed Sulwiopad

ysed Suiuiopad-uoy

sueo] ed-03-Ajaxiun sueo| peg

fRyenb /soijopiod

(sanjea yooq) Ayjenb yipaio pue ojjojyiod Aq syasse [ejoueuly Jo uonnquisiq '

NOLLYINYO4NI JALLYLIINYND

113

Factorit - Financial Statements 2025




Notes to the financial statements

Y202 19quiadeq T¢

§¢0¢ 19quiadeg 1€

SaAneAuap SuiSpsH g
Suipesy Joj pjay syasse |ejoueuld T

Ayijenb 31pasa 100d

lejol sjasse 19410 W 51055V fyjenb /sorjojuod

c60'c8Y'620's  C98'VLV'¥C0'S  ST8'89L'6 189‘cve've0's  STe'SSH'9 0£2'800'S G88'€T9'TT S11'229'91 ¥202/cT/1€ Iej0L

0T1'962'LTT'S  LLL'TIL'TOT'S  €hb'c9s‘ct 022'GLS'VIT'S  ¢TS'SSL'Y €€£'c85'GT 12e'6L5'TC ¥99‘co1'L€ G202/2T/1€ IejoL

- - - - - - - - 9|es 10} p|ay s)asse |ejoueuly ‘G
- - - - - - - - anjea

JIe} 16 painseaw A|Lojepuew S}asse [eloueul JBUYIQ

- - - - - - - - anjeA Jiejy 1e pajeugisap s1osse [eloueul{ ‘g
- - - - - - - - 9WOoU| dAISUBYaIdwo9 JaYl0

y3noiy) anjeA Jjey 1e painseaw S}esse [eloueuly ‘g

OTT'96C'LTT'S  111'CTL'TOT'S  €¥¥'c98'cT 0TT'GLSVIT'S  TCa'ssl'y €EE'E8G'GT 12€'615°TC ¥69'C91°L€ 1500 PaSIUOWE 1B PaINSeaW S}asse [ejoueuly T

d syuawysnipe d d sjuawjsnipe d
(aansodxa ainsodxa JaN anjen €301 ainsodxa ssouy) TSI ainsodxa JaN anjen (€301 ainsodxa sso1y fyenb /sofosod
1au) jesoL Suluopad 1303 [ERIEd Suluopad-uoN

(sanjea Jau pue ssoig) f1jenb 31paid pue oljojyiod £q syasse |eloueuly Jo uonnquasiq '

114

Factorit - Financial Statements 2025



Notes to the financial statements

- - 2CS'6€8'T  616'VL GES'ES 09s'29L'6e v9L'slv'c - - 688'€10'8¢C 20¢ 129quadeg 1€
- - 166'V0T'c S96'61S'8 8bL'eh 958'sCT'LT P16'E - - 6659608 §20¢ 19quiada(q 1€
- - - - - - - - - - ales 1o} p|ay S1esse |eloueul{ ‘¢
- - - - - - - - - - aWooul dAISUayaIdwod Jaylo ygnoiyy
an|eA Jiej 1e painseaw S)asse |ejoueuly ‘g
- - 16670T'C  G96'61G'8 8¥.L'CYy 9G68'GeT'LT ¥16°C - - 66G°96€'08 1500 pasiowe Je painseal sjasse [eloueuly ‘T
ske| ske| she) sfe|
sfep 0 »Hucwm sfep sfep o) »Hucwm sfep sfep 0s >”=owm sfep sfep 0 s >”%Mm sfep og 0}
06 1210 JOA0 W14 ogordn 06 13A0 JOA0 W14 ogordn 06 1370 1910 Wo14 ogordn 06 1970 1310 woi4 fep T woiy sage)s ysii/so1j0jp0d
pajeuisuo 10 paseyaind pairedw age)s payL age)s puosag age)s is114

(qunowe Suifiied) salogajed anp jsed Aq syasse jeroueuly Jo uonnqlIsiq 'S

115

Factorit - Financial Statements 2025




Notes to the financial statements

1UBLSNES BLIOOU! 3U) Ul DA PRSIUBO0R S0-BWM

- 19676 - - 19676 - - - - - SHO-G1M 01109(gNS S1SSE [EROUUY UO UOII|0D WOY SAUINCORY
T2E'6L5'TC - 12€'6.61C - 186'STHT - - - 185'STHT - 298'9bH'IT - - - 298'9HH'TT - SalIojuBAL [[elano [euly
¢6.'69 26.'69 - S¢e - Gee - 126’69 - - - 125'69- - 88U JBUI0
GGT1'918'e- - - GaT'918'e- - - - - - - - - - - - - JUBWSYELS BLUODUI AU Ul ARRIIP PasILB00a! 10U SYO-3WM

- - - - - - - - - - - - £30|0poyIaW UoReWRSa Ul S38UBy)
- - - - - - - - - - - UOHUS00RI3P INOLYIM SIUBLIPUBWIE [eMoequos)
869'T6E YT - - 869'C6EYT - 169 TVET - - - T69TVET - €IL'T9€6 - - - €IL'T9E6 - (-/+) YU Upaid Jo} Hoeq-ajuM/Sjuawisnipe JaN
658'089- - 668'089- - 6vLTvT- - - - 6rL TVl - G8T'8ee L - - - G8T'86E L - SHO-GIUM UBU} JOLRO LORZ008ISQ
R R - - - pajeuiSo Jo paseyaind sjasse [eIoURUY ) SBSeaIou]
G88'ETITT - S88'ET9TT - +98's1C - - - ¥98'sTC - 1962866 - - - 1962556 spueugsnipe Sujuado [ejoL.
1500 1500 1500
aW09u| an pasfowe auoou| an paspiowe aL09u] paspiowe
suayaidwiod je painseaw suayaiduid 18 painseauw suayaiduiod je painsealu
190 15063 sjasse 1o 1500 sjasse 9o 1560 sjasse
SUMOP-3JUM  SUMOp-3JUM  ]es Joj Gnong  POSHOUE oy SUMOPOMIM suMOpaym  ofes doy Gnong  POSHOUE Ly SIMOPSMM SUMODAM  ajes ioy Gnouy PSR ey
mpeipsicnrili el Y Yol ST Rinpli el LT R e e
i : * epansER ey, YOSIE : i i epansea e, YOSHUE i y i epansea ey UOSIvED ¥su jo sadeys /sasne)
sjasse [enuas pue sjasse [enuad pue sjasse |equas pue
lefoueuy S{ueq woy lefoueuy SHueq woy Jeroueuyy SHueq woy
S9|qeAId9Y S|qeAII3Y S9|qeAI3I3Yy
sjasse agejs iyl sjasse age)s puosas sjasse ageys Jsiq

spuaunsnipe anfea [e30L

(yunowe Suifuiea) suoisiroad |30} pue syuswisnipe anjea €30} Jo sisjeue :udAlg sadjueleng [ejoueuly pue spuny Juels 0} SJUIWHWWOI ‘s)asse [eloueuld “p

116

Factorit - Financial Statements 2025



Notes to the financial statements

"SIBW01SNI SuipuLls-ysiy uieuad

01 papiroid ,Saul| PaRIWWO0I, 0} Pale|al SJUBWHWWOD Se ||am Se ‘(J0USISSY ayl JO S19SSe S1UaWalels |eloueull syl Ulylm pasiugodal Jane| ayl) adueape aandadsal
Ay} pue 8sInodal yum panoidde ayy Jo SajgeAIadal |B10] 9yl USaMaq ddualayip ay) Suiuesw ‘(9SIn09al INOYNIM [eWIO)) SUORIeSURS) ,9SIN0J3) YUm pancidde,
9sINQgsIp 03 SJUBW}IWWO0I 0} Ylog anp ale syuawisnipe 1eyl palou aq piNoYs U ‘,UsAIZ saajuelend |eloueul) Jaylo pue S)usWHWWod, SuluIadu0d Wal-gqns ayy Jo4

JUBLIBILIS SOOI BYY Ul A0BIIP PasiuB00al SYO-alIM

196‘T6 - - - - - - - - - SH0-8)IM 0] 109[QNS S}OSSE [IOURUI UO UOI||09 WO} SOLUSA0IDY
vee'eto‘'se - vie'e 922101 069°L9% - - - - - S3U0JUaAU] ||EIAA0 |euld
- - - - - - - - - - sagueyo Jaylo
GST'918'¢- - - - - - - - - - JUBWSIE]S BWO0dUl 8y} Ul ApoalIp pasIug09al 10U SYO-a1UM
B . - - - - - - - - A3ojopoylow uonewnss u| sagueyy
- - - - - - - - - - UoIHUS093IP INOYHM SIUBWPUBLIE [BNIDLAUOD
LIe'Tvi'se - 208'861- 998'/6 11T'9%1 - - - - - (-/+) sl 1pa1d 10} $0eQ-3)UM/S)uBUWISNIPE JON
£68'022'8- - - - - - - - - - SIJ0-91LM Uey} JoYy10 uoniudodalsq
. B B - - - - - - - paleuiduo Jo paseyaind S1aSSe [eloueul) Ul S3Sealou|
G97'606'12 - 910102 098 6L5'T12¢ - - - - - sjuausnfpe Sujuado jejo)
pajeuisuo awooul
10 painbae anisuayaidwod
1509 pasjyowe
paitedw uang sumop sumop aes 19y30 ysnoayy e panseatw
saajuelens ageys payL age)s puoaas ageis sl -9)LIM 9AIJO3[|0D -3)LIM [ENPIAIPUI 10} P|3Y S}asSE anjea Jiey ¥ _“ asse
‘uyy pue Yalym jo yomym jo ler 4 ep u_w__m:_
|eyop spuny juesg o} sjasse lel I ysu Jo sage)s/sasnen
SJUBWHWWOY |eloueuly

uang saajueleng |ejoueuly pue sueoj Jueis 0y

SjudWIjWWO 10j suoisiroad [ejo)

pajeuisuio 1o paseyaind
paJiedwy sjasse |eloueuly

sjuausnfpe anjea [ejo

117

Factorit - Financial Statements 2025




Notes to the financial statements

5. Financial assets, commitments to grant funds and financial guarantees given:
transfers between the various stages of credit risk (gross and nominal values)

Gross values/nominal value
Transfers between first and  Transfers between second and  Transfers between first and
Portfolios/risk stages second stage third stage third stage
First stage to Second stage Second stage Third stage to First stage to Third stage to
second stage to first stage to third stage second stage third stage first stage

1. Financial assets measured at
amortised cost 22,859,554 37,893,974 188,161 - 24,586,058 3,830,844
2. Financial assets measured at fair
value through other comprehensive
income - - - - -
3. Financial assets held for sale - - - - -
4. Commitments to grant loans and

financial guarantees given 2,031,883 - - - 2,220 316,424
Total 31/12/2025 24,891,437 37,893,974 188,161 - 24,588,278 4,147,268
Total 31/12/2024 58,560,810 7,174,759 - 276 8,262,490 148
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6.2 On-balance sheet credit exposures to banks and financial institutions:
trend of gross non-performing exposures

Unlikely-to-pay Non-performing

Reasons/Categories Bad loans
loans past due exposures

A. Opening gross exposure -
- of which: exposures sold not derecognised
B. Increases

B.1 transfers from performing loans

B.2 transfers from impaired financial assets purchased or originated

B.3 transfers from other categories of impaired exposures

B.4 contractual amendments without derecognition

B.5 other increases
C. Decreases

C.1 transfers to performing loans

C.2 write-offs

C.3 collections

C.4 proceeds from disposals

C.5 losses on disposal

C.6 transfers to other categories of non-performing exposures

C.7 contractual amendments without derecognition

C.8 other decreases
D. Closing gross exposure -
- of which: exposures sold not derecognised

6.2 bis Cash credit exposures to banks and financial companies: dynamics of gross
exposures subject to concessions distinguished by credit quality

Exposures subject Exposures subject

Reasons/Quality to forbearance: to forbearance:

non-performing performing
A. Opening gross exposure -
- of which: exposures sold not derecognised -
B. Increases -
B.1 reclassified from non-impaired exposures not subject to forbearance -
B.2 reclassified from non-impaired exposures subject to forbearance -
B.3 transfers from exposures subject to forbearance and non-performing -
B.4 other increases -
C. Decreases -
C.1 reclassified to non-impaired exposures not subject to forbearance -
C.2 transfers to performing loans subject to forbearance -
C.3 transfers to loans subject to forbearance and non-performing -
C.4 write-offs -
C.5 collections -
C.6 proceeds from disposals -
C.7 losses on disposal -
C.8 other decreases -
D. Closing gross exposure -
- of which: exposures sold not derecognised -
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6.3 On-balance sheet credit exposures to banks and financial institutions:

trend in total write-downs

Notes to the financial statements

Bad loans

Unlikely-to-pay loans

Non-performing past due
exposures

of which:

exposures

subject to
forbearance

Reasons/Categories
Total

of which:

exposures

subject to
forbearance

Total

A. Total opening adjustments
- of which: exposures sold not derecognised

B. Increases -
B.1 value adjustments from financial assets
impaired acquired or originated
B.2 other adjustments
B.3 losses on disposal
B.4 transfers from other categories of impaired
exposures
B.5 contractual amendments without
derecognition
B.6 other increases -

C. Decreases
C.1 writebacks on valuation
C.2 writebacks due to collections -
C.3 gains on disposal
C.4 write-offs
C.5 transfers to other categories of non-
performing exposures
C.6 contractual amendments without
derecognition
C.7 other decreases

D. Total closing adjustments
- of which: exposures sold not derecognised
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6.5 Credit exposures to customers: trend of gross non-performing exposures

Unlikely-to-pay

Non-performing

Reasons/Categories Bad loans loans past due
exposures

A. Opening gross exposure 2,101,075 13,303,203 1,217,837
- of which: exposures sold not derecognised - - -

B. Increases 3,345,407 45,603,075 204,645
B.1 transfers from performing loans 1,301,830 24,618,622 204,645
B.2 transfers from impaired financial assets purchased or originated - - -
B.3 transfers from other categories of impaired exposures 2,003,225 - -
B.4 contractual amendments without derecognition - - -
B.5 other increases 40,352 20,984,453 -
C. Decreases 3,966,049 23,428,702 1,217,837
C.1 transfers to performing loans - - 8,239
C.2 write-offs 3,806,232 9,923 -
C.3 collections 159,817 21,413,969 1,209,598
C.4 proceeds from disposals - - -
C.5 losses on disposal - - -
C.6 transfers to other categories of non-performing exposures - 2,003,225 -
C.7 contractual amendments without derecognition - - -
C.8 other decreases - 1,585 -

D. Closing gross exposure 1,480,433 35,477,576
- of which: exposures sold not derecognised -

204,645

6.5 bis On-balance sheet credit exposures to customers: dynamics of gross exposures
granted by credit quality

Exposures subject
Reasons/Quality to forbearance:
non-performing

Exposures subject
to forbearance:
performing

A. Opening gross exposure -
- of which: exposures sold not derecognised

275

B. Increases 310,422
B.1 inflows from performing exposures not subject to forbearance 310,422
B.2 inflows from performing exposures subject to forbearance -
B.3 inflows from non performing exposures subject to forbearance -
B.4 other increases -

C. Decreases -
C.1 outflows to performing exposure not subject to forbearance -
C.2 outflows to performing exposures subject to forbearance -
C.3 outflows to non-performing exposure subject to forbearance -
C.4 write-offs -
C.5 collections -
C.6 proceeds from disposals -
C.7 losses on disposal -
C.8 other decreases

D. Closing gross exposure 310,422
- of which: exposures sold not derecognised -
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6.6 Non-performing on-balance sheet credit exposures to customers: dynamics of total
impairment adjustments

Non-performing past due

Bad loans Unlikely-to-pay loans
exposures
Reasons, Categories of which: of which: of which:
Total exposures Total exposures Total exposures
subject to subject to subject to
forbearance forbearance forbearance
A. Total opening adjustments 2,101,075 - 9,342,313 - 170,497 -
- of which: exposures sold not derecognised - - - - - -
B. Increases 3,281,201 - 12,632,595 186,627 28,724 225
B.1 value adjustments from financial assets
impaired acquired or originated - - - - - -
B.2 other adjustments 1,816,869 - 12,564,439 186,627 28,718 225
B.3 losses on disposal - - - - - -
B.4 transfers from other categories of
impaired exposures 1,462,743 - - - - -
B.5 contractual amendments without
derecognition - - - - - -
B.6 other increases 1,589 - 68,156 - 6 -
C. Decreases 3,966,049 - 1,840,538 - 170,497 -
C.1 writebacks on valuation - - 9,088 - 8,239 -
C.2 writebacks due to collections 159,817 - 358,784 - 162,258 -
C.3 gains on disposal - - - - - -
C.4 write-offs 3,806,232 - 9,923 - - -
C.5 transfers to other categories of non-
performing exposures - - 1,462,743 - - -
C.6 contractual amendments without
derecognition - - - - - -
C.7 other decreases - - - - - -
D. Total closing adjustments 1,416,227 - 20,134,370 186,627 28,724 225

- of which: exposures sold

not derecognised - - - - - _
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7. Classification of financial assets, commitments to grant funds, and financial
guarantees provided based on external and internal ratings

Factorit utilises the external rating from ECAI Scope Rating AG for exposures within the Central
Government and Central Bank portfolio.

Italy rating as of
31/12/2025
Scope Rating AG 2 B BBB+

Company Class of merit Rating

Additionally, Factorit employs the external rating from the ECAI Cerved Rating Agency S.p.A.
for exposures classified under the "company and other entities" portfolio. The valuations
relate only to resident companies with an exposure of Euro 1.5 million or more.
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Below are the weighting coefficients currently in force:

Rating Class of Cerved Rating

Class of merit Weighting coefficient Agency
1 0.2 Al1.1,A1.2,A1.3
2 0.5 A2.1t0 A3.1
3 1 B1.1,B1.2
4 1 B2.1,B2.2
5 1.5 C1.1
6 1.5 Cl.2t0C2.1
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9.3 Large exposure

31 December 31 December

2025 2024

a) Amount (balance sheet value) 2,292,461,372 2,383,652,734
b) Amount (weighted value) 1,358,733,610 949,091,298
¢) Number 33 31

In compliance with regulatory guidelines, the total amount and the number of counterparties
whose risk position, measured by the "balance sheet value", exceeds 10% of Own Funds is
presented.

Risks concerning individual customers are considered collectively when legal and/or
economic connections exist between the clients themselves.

The item "Amount (weighted value)" represents the total of cash and off-balance sheet
exposures to a client, weighted according to the rules specified by the prudential regulations,
considering the nature of the debtor counterparty and any acquired guarantees.

10. Models and other methodologies for the measurement and management of credit
risk

The company keeps its factoring management system updated with a computer application
that enables daily monitoring of Large Exposures using estimated values.

11. Other quantitative information

The excess over the individual limit (25% of the eligible capital) is covered by guarantees
provided by Banca Popolare di Sondrio.

As of 31 December 2025, this applied to four counterparties (major Groups or Companies)
whose combined exposure amounted to 42.28% of the total Large Risks exposures.

3.2 - MARKET RISKS

Since Factorit does not hold assets in the trading portfolio, it is not exposed to the related
interest rate and price risks.

It is subject only to interest rate risk on assets placed in the banking book and marginally to
exchange rate risk. This scenario is monitored through the Group's consolidated metrics by
contributing to daily management analyses, the former Banca Popolare di Sondrio Group's
market risk capital requirement, and the capital requirement specified by the Fundamental
Review of the Trading Book (FRTB), which are subject to parallel reporting at a consolidated
level. Exchange rate risk also occasionally contributes to the individual market risk capital
requirement when, as a result of the company’s core business activities and not of trading
activities, the exposure exceeds the relevant regulatory minimum threshold.
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3.2.1 Interest rate risk
QUALITATIVE INFORMATION
1 - General aspects

The interest rate risk is caused by the different timing and methods used in repricing the
interest rate on assets and liabilities. The presence of diversified fluctuations in interest rates
leads to a variation in the expected net interest income, as well as a change in the present
value of the assets and liabilities; this in turn alters the economic value of the shareholders'
equity.

The high rate of turnover of the loans is accompanied by the presence of short-term funds
s0 as to keep the conditions of lending and funding aligned with each other and with the
prevailing market conditions from time to time.

Notes to the financial statements
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2. Models and other methodologies for the measurement and management of interest
rate risk

The impact on future net interest margin over the twelve-month period resulting from an
instantaneous and parallel variation, differentiated by currency of denomination, of interest
rates, as indicated in the "parallel shock up" scenario described in the "Regulatory Technical
Standards EBA/RTS/2022/10", is positive and amounts to Euro 1 million.

Future net interest income means the difference between future interest income and future
interest expense, calculated on existing transactions and on transactions to be settled on
the reference date, assuming constant volumes.

In the context of the "parallel shock down" scenario outlined in the "Regulatory Technical
Standards EBA/RTS/2022/10", an alteration in interest rates over the course of twelve
months would lead to a decrease in the margin of Euro 2 million.

3. Other quantitative information on interest rate risk

By simulating the effects of the "parallel shock up" and "parallel shock down" as described
in the "Regulatory Technical Standards EBA/RTS/2022/10", characterised by an
instantaneous and parallel movement, differentiated by denomination currency, of interest
rates, the change in net asset value is estimated respectively as a reduction of Euro 9 million
and an increase of Euro 10 million.

3.2.2 Price risk

QUALITATIVE INFORMATION

1. General aspects

The Company is not exposed to risks arising from price fluctuations.
3.2.3 Exchange risk

QUALITATIVE INFORMATION

1. General aspects

Exchange risk is marginal in Factorit, given the company's policy of systematic hedging of
foreign currency amounts. This risk exists mainly, but for limited volumes, given the following
aggregates:
— commissions and interest income not offset by interest expense expressed in
currencies other than the euro;
— guarantees in foreign currency against transactions in euro.

The Company does not utilise internal measurement models; instead, it applies regulatory
methodologies to monitor risk exposure and assess it on a quarterly basis.

The Company does not adopt internal measurement models; however, as previously
mentioned, it contributes to the consolidated reporting of the exchange rate risk requirement
according to the methodology of the Fundamental Review of the Trading Book.
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QUANTITATIVE INFORMATION

1. Distribution of assets, liabilities and derivatives by foreign currency

Notes to the financial statements

Currencies
Items dolljlgrs Pound Sterling Japanese yen CaDl:)a"t:fn Swiss Franc CU:)l':ahn‘z:.}es
1. Financial assets 160,566,332 24,589,395 1,137,396 257 11,848,298
1.1 Fixed-yield securities - - - - - -
1.2 Equity securities - - - - - -
1.3 Credits 160,566,332 24,589,395 1,137,396 257 - 11,848,298
1.4 Other Financial Assets - - - - - -
2. Other assets - - - - - -
3. Financial liabilities 160,123,431 24,648,376 1,134,789 - 5 11,871,696
3.1 Payables 160,123,431 24,648,376 1,134,789 - 5 11,871,696
3.2 Fixed-yield securities - - - - - -
3.3 Other financial liabilities - - - - - -
4. Other liabilities 234,913 52,842 2,638 - -
5. Derivatives - - - - - -
5.1 Long positions - - - - - -
5.2 Short positions - - - - - -
Total assets 160,566,332 24,589,395 1,137,396 257 11,848,298
Total liabilities 160,358,344 24,701,218 1,137,427 - 5 11,871,696
Net balance (+/-) 207,988 -111,823 -31 257 -5 -23,398
3.3 OPERATIONAL RISKS
QUALITATIVE INFORMATION
1. General aspects, management processes and measurement methods of operational
risk
The operational risk represents the risk of suffering losses from the inadequacy or
malfunctioning of procedures, human resources and internal systems, or from external
events. This category also includes losses caused by fraud, human error, operational
interruptions, system downtime, contractual non-performance and natural catastrophes; the
scope of operational risk includes legal risks (including conduct risks) and IT risk, but
excludes strategic and reputational risks.
The operational risk management model, adjusted based on a proportionality principle that
considers the nature and scale of the company's business, is implemented in accordance
with the Group's defined guidelines. The Risk Control Function, outsourced to Banca Popolare
di Sondrio, is responsible for carrying out the operational risk management processes and
reporting the relevant findings for the benefit of the competent corporate bodies and
functions.
In particular, the Company’s operational risk management system is structured as follows:
— a process of Loss Data Collection (LDC), designed for the accurate detection of risk
events that generate losses (and associated recoveries) and the registration not only
of monetary values, but also of qualitative information which, put briefly, specify
when, how, where and why the event has occurred,;
137
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— an Operational Risk Self-Assessment process (RSA), aimed at investigating the
perception of business experts regarding the potential risks in which the Company
could incur in corporate operations, as well as to gather indications on the subject of
interventions, proposed or implemented, for the prevention and/or mitigation of risk
situations;

— a process for measuring operational risk that is focused on the adoption of the
Standardised Approach (SA), under which the relevant capital requirement is
calculated, in accordance with regulatory provisions, as a function of the company’s
operational size (the so-called Business Indicator), with the application of
differentiated coefficients according to a tiered approach.

Overall, these processes assist monitoring of the historical and prospective exposure to
operational risk and related trends, as well as the identification, guidance and control of
coordinated action to prevent, mitigate and, if necessary, transfer risk (e.g. through the
stipulation of insurance coverage).

During the year, the Company continued to ensure oversight of operational and IT risks by
adopting management practices and technological infrastructures aimed at business
continuity and preserving health and safety in the workplace; in this regard, the
implementation of specific security standards and the enhancement of the IT infrastructure's
processing capacity to manage remote working requirements are noteworthy.

Legal and non-compliance risks

Among the phenomena falling under the heading of operational risks, particular attention is
paid to the analysis of economic events attributable to judicial or extra-judicial proceedings,
not directly attributable to Debt Collection, which the Company has encountered in the
course of its operations or which it has initiated in order to have its own rights recognised;
this includes risks connected with legal disputes attributable to intentional violation and/or
non-compliance with professional obligations, codes and internal rules of conduct for the
protection of customers (conduct risks).

Given the peculiarity of these phenomena, the process of identifying, assessing, and
monitoring such risks is carried out in collaboration with the company structure responsible
for managing active/passive disputes.

Alongside these are the sanctioning risks associated with non-compliance with laws,
regulations, self-regulatory codes, internal procedures and codes of conduct applicable to
the company's business (non-compliance risks), the supervision of which is assigned to the
Compliance Function, outsourced to Banca Popolare di Sondrio.

The monitoring of legal and non-compliance risks takes the form of recording and evaluating
in prospective terms disbursements deriving from legal cases, extra-judicial proceedings or
sanctioning procedures, including expenses for the services of external lawyers and any
accounting provisions of a prudential nature allocated to the Provision for Risks and Charges,
periodically adjusted based on the progress of the procedural process and new legislative
and judicial orientations of particular relevance.

IT Risk

Particular attention is paid to the management of risks arising from breaches of
confidentiality, lack of integrity and/or unavailability of ICT systems and data (also in the
face of threats of a cybernetic nature or attributable to recourse to third parties), as well as
failure to adapt and/or update information and communication technology.
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Specific operational measures are adopted, in particular, to ensure the security of
information and the protection of personal data, in compliance with privacy legislation, as
well as to guarantee the capacity for technological change and to manage, in a logic of
resilience, emergency situations and interruptions to business operations, through the
definition of business continuity plans and the provision of disaster recovery measures aimed
at allowing, in the event of a disaster, the timely recovery of systems and procedures.

The information sources deriving from the operational risk management system are
integrated with the evidence deriving from the IT risk management model, which is based on
dynamic processes of:

— identification of the perimeter of information technology resources that qualify as
critical to the performance of the company's operations, taking into account business
needs, technological evolution and potential vulnerabilities, as well as sector
regulations;

— identification of risk scenarios (and corresponding ICT threats) potentially attributable
to or manifesting in the functional, technical, and infrastructural characteristics of the
company information system;

— assessment, both in terms of exposure to specific threats, and impact on different
dimensions of analysis, of the Company's level of residual exposure to cyber risk,
taking into account the level of maturity of the control oversights mitigating the
potential risk.

QUANTITATIVE INFORMATION

As of 31 December 2025, the capital requirement to cover operational risk, calculated using
the Standardised Approach (SA), is around Euro 11 million.

The operating losses recorded during the year as part of the Loss Data Collection process
mainly consisted of disbursements for the payment of services rendered by external lawyers
in an attempt to recover payment orders fraudulently executed during 2024 in connection
with a cyber fraud event (Event Type 02 - External Fraud); also contributing to the total
amount were losses relating to: (i) payments to external lawyers involved in managing
disputes about contested improper operations (Event Type 04 - Customers, products and
professional practices) and (ii) reimbursement of the counterparty's costs in relation to a
settlement in employment law proceedings (Event Type 03 - Employment and safety at
work).

3.4 LIQUIDITY RISK
QUALITATIVE INFORMATION
1. General aspects, management processes and methods of measuring liquidity risk

Liquidity risk is to be understood as the risk of not being able to meet payment commitments
or failing to finance the balance sheet assets with the right timing. Such circumstances can
occur due to the inability to raise funds or secure them at favourable costs (funding liquidity
risk), or from the difficulty of liquidating assets incurring in capital losses (market liquidity
risk).

In relation to these types of risk, Factorit has limited exposure, which is attributed, among
other reasons, to the decision to prefer sustaining an appropriate balance in the maturity
structure of assets and liabilities rather than focusing on maximising profitability levels.

Notes to the financial statements
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Although funding is generally positioned at shorter-term maturities compared to loans, it is
mainly sourced from Banca Popolare di Sondrio S.p.A., a leading institution whose liquidity
risk profile is discussed in the relevant Annual Reports. Additionally, the monitoring of the
balance by maturity for funding and loans is achieved through producing a dedicated
maturity ladder (structural Maturity Ladder) designed to reveal any imbalances for each time
frame; the comparison of cumulative cash inflows and outflows for the 3-month and 1-year
time horizons is also summarised by two indicators that are subject to specific thresholds.
The findings of the previously mentioned surveys, together with the status of credit lines
available through Banca Popolare di Sondrio and the banking system, as well as the average
funding rate for the quarter, are summarised in a specific monthly report known as the
Financial Risk Book.

QUANTITATIVE INFORMATION

The tables below have been compiled in compliance with the supetrvisory instructions issued
by the Bank of Italy. In particular, undiscounted cash flows were allocated to the relevant
residual life bands while excluding any lump-sum write-downs.
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Equity information

4.1 The company's equity

4.1.1 Qualitative information

The company's equity constitutes the amount of internal resources dedicated to the
achievement of the corporate purpose and to the management of the risks associated with
the company's operations. An adequate capital endowment is therefore the prerequisite for
the Company's development, ensuring its solidity and stability over time.

Factorit, in line with the Group's policies, strongly focuses on capital management to
maximise returns for shareholders while supporting the growth of loans.

4.1.2 Quantitative information

4.1.2.1 Company equity: breakdown

31 December

31 December

Items/Amounts 2025 2024
1. Share capital 85,000,002 85,000,002
2. Share premiums 11,030,364 11,030,364
3. Reserves 187,484,219 175,745,938
- of profit 178,315,017 166,576,739
a) legal 17,000,000 16,448,874
b) statutory - -
c) treasury shares - -
d) others 161,315,017 150,127,862
- others 9,169,202 9,169,202
4. (Treasury shares) - -
5. Valuation reserves 509,780 160,921
- Equity securities designated at fair value through other comprehensive income 771,951 485,632
- Hedges of equity securities measured at fair value through other comprehensive income - -

- Financial assets (other than equity securities) measured at fair value through other
comprehensive income - -
- Property, equipment and investment property - -
- Intangible assets - -
- Hedges of foreign investments - -
- Cash flow hedges - B
- Hedging instruments (non-designated elements) - -
- Exchange rate differences - -
- Non-current assets and disposal groups held for sale - -

- Financial liabilities measured at fair value through profit or loss (changes in

creditworthiness) - i
- Special revaluation laws - -
- Actuarial profits/losses related to defined-benefit pension plans -262,171 -324,711
- Share of valuation reserves related to equity investments measured at equity - -
6. Equity instruments - -
7. Profit (loss) for the year 39,602,939 35,637,257
Total 323,627,304 307,574,482
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4.1.2.2 Valuation reserve of financial assets measured at fair value through other
comprehensive income: breakdown

31 December 2025 31 December 2024
Positive reserve Negative reserve Positive reserve Negative reserve
1. Fixed-yield securities - - - -

Assets/Amounts

2. Equity securities 771,951 - 485,632 -
3. Loans - - - -
Total 771,951 485,632 -

4.1.2.3 Valuation reserves of financial assets measured at fair value through other
comprehensive income: changes in the year

Fixed-yield securities Equity securities Loans

1. Opening balance -

485,632 -

2. Positive variations

- 286,319

2.1 Increases in fair value

- 286,319 -

2.2 Value adjustments for credit risk - - -
2.3 Transfer to income statement of negative reserves from disposals - - -
2.4 Transfer to other components of equity (equity securities) - - -
2.5 Other changes - - -
3. Negative changes
3.1 Reductions in fair value - - -
3.2 Write-backs for credit risk - - -
3.3 Transfer to income statement from positive reserves from disposal - - -
3.4 Transfer to other components of equity (equity securities) - - -
3.5 Other changes - - -
4. Closing balance 771,951 -

The difference is due to the adjustment of the value, at the date of the 2025 note, of shares
of Webuild S.p.A. (formerly Astaldi S.p.A.).

4.2, Own funds and regulatory capital ratios
4.2.1 Own funds
4.2.1.1 Qualitative information

1. Common Equity Tier 1 Capital (CET1).
2. Additional Tier 1 capital (Additional Tier 1 - AT1).
3. Tier 2 Capital (T2).

Own Funds constitute the primary defence against risks linked to the activities of financial
intermediaries and serve as the principal reference parameter for prudential institutions and
for assessments by supervisory authorities. The rules define the procedures for determining
own funds and outline the criteria and limits for calculating the items they comprise.
Common Equity Tier 1 (CET 1) Capital consists predominantly of the Company's own
resources, without any deductions or prudential filters applied.
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4.2.1.2 Quantitative information

Notes to the financial statements

31 December 31 December
2025 2024

A. Core equity before the application of prudential filters 291,141,638 282,628,402

B. Prudential filters of core equity:
B.1 Positive IAS/IFRS prudential filters (+)
B.2 Negative IAS/IFRS prudential filters (-)

C. Core equity before deductions (A + B) 291,141,638 282,628,402

D. Elements to be deducted from core equity 58,698 113,665

E. Total core equity (TIER 1) (C - D) 291,082,940 282,514,737

F. Additional equity before the application of prudential filters

G. Prudential filters of additional equity:
G.1 Positive IAS/IFRS prudential filters (+)
G.2 Negative IAS/IFRS prudential filters (-)

H. Additional equity before deductions (F + G)

I. Elements to be deducted from additional equity

L. Total additional equity (TIER 2) (H - 1)

M. Elements to be deducted from additional equity

N. Supervisory equity (E + L - M) 291,082,940 282,514,737

It is specified that pursuant to art. 26 paragraph 2 of EU regulation no. 575/2013 (CRR)
own Funds encompasses the portion of the profit for the first half of the year, which has not
been distributed (totalling Euro 7.1 million); moreover, it is also noteworthy that this profit
was verified by the independent auditors to ensure its inclusion in the prudential reports for
the Supervisory Authority. For the allocation of the profit for the year, please refer to the
"Directors' Report on Operations".

4.2.2 Capital adequacy
4.2.2.1 Qualitative information

The adequate consistency of Own Funds ensures compliance with the adequacy of the
individual solvency ratio. This requirement is expressed as the ratio between Own Funds and
the total of weighted assets, in relation to the degree of risk inherent in each of them.

As of 31 December 2025, credit risk, market risk and operational risk are the risks that
contribute to risk-weighted assets.

To manage credit risk, the company has opted for the "standardised" approach, which
involves the segmentation of the loan portfolio into sub-aggregates, considering the
counterparty and the technical form, and the application of differentiated prudential
treatments. The exposure risk weights are defined based on, where available, the ratings
assigned to each counterparty by agencies specialising in credit rating assessment.

The company, in accordance with Banca Popolare di Sondrio, has recognised Cerved Rating
Agency S.p.A. as an external credit assessment institution (ECAI) to determine the credit risk
weighting in the Standardised Approach for the "corporate and other subjects" portfolio. The
valuations of this agency are required for resident companies with an exposure of Euro 1.5
million or more.

Factorit has identified Scope Rating AG as the ECAI to use for determining risk-weighted
assets related to exposures to Central Administrations, Territorial Authorities, Non-Profit
Entities, Public Sector Bodies, and Regulated Intermediaries, and has promptly updated the
changes in State ratings accordingly. In accordance with the terms of the regulations, Factorit
communicated the change of the reference ECAI to the Supervisory Authority.

With reference to credit risk, the individual coefficient is 6%.
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Regarding operational risk, Factorit has adopted the standardised approach, effectively
applying a single weighting coefficient of 12% to what is termed the “Business Indicator”,
given that the Business Indicator amount is less than Euro 1 billion and therefore falls entirely
within the first weighting band provided for at the regulatory level.

4.2.2.2 Quantitative information

Unweighted amounts Weighted amounts/requirements
Categories/Values 31 December 31 December 31 December 31 December
2025 2024 2025 2024
A. Risk activities
A.1 Credit and counterparty risk 5,689,186,345 5,629,360,409 3,477,408,735 2,962,921,317
B. Regulatory capital requirements - - - -
B.1 Credit and counterparty risk - - 208,644,524 177,775,279
B.2 Requirement for the provision of payment services - - - -
B.3 Requirement in respect of the issuance of electronic
money i i i i
B.4 Specific prudential requirements - - 11,452,228 10,650,237
B.5 Total prudential requirements - - 220,096,752 188,425,516
C. Risk assets and supervisory ratios
C.1 Risk-weighted assets - - 3,668,279,205 3,140,425,276
C.2 Core capital/risk-weighted assets (Tier 1 capital ratio) - - 7.935% 8.996%
C.3 Regulatory equity/risk-weighted assets (Total capital ratio) - - 7.935% 8.996%

The item "B4. Specific prudential requirements” includes the Operational Risk and Market
Risk requirements.

The weighted credit and counterparty risk amount benefits from the utilisation of guarantees
issued by Banca Popolare di Sondrio S.p.A. amounting to approximately Euro 930 million.
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Analytic statement of other comprehensive income

Notes to the financial statements

Items

31 December

31 December

2025 2024
10 Profit (Loss) for the year 39,602,939 35,637,257
Other income items without reversal to the income statement
20 Equity securities measured at fair value through other comprehensive income: 307,688 544,329
a) change in fair value 307,688 544,329
b) transfer to other components of equity - -
70. Defined benefit plans 86,262 (39,858)
100 Income tax relating to other income components
without reversal to the income statement (45,091) (25,903)
190 Total other income components 348,859 478,568
200 Other comprehensive income (ltem 10+190) 39,951,798 36,115,825
Transactions with related parties
6.1 Information on the remuneration of managers with strategic responsibilities
The total amount for directors and members of the supervisory bodies for the financial year
2025 is Euro 329,333.
6.2 Loans and guarantees issued in favour of directors and statutory auditors
Not present for FY 2025.
6.3 Information on transactions with related parties
6.3.1. Transactions with Parent and Associated Companies
Receivables from credit institutions
BPER Banca S.p.A. Amount
Ordinary current accounts - Euro 1,480
Receivables for syndicated transactions 928,249
Total 929,729
Banca Popolare di Sondrio S.p.A. Amount
Ordinary current accounts - Euro 207,933
Ordinary current accounts - Currency 15,375
Without recourse factoring receivables 558,805
Receivables for tax consolidation 12,551,795
Rights of use acquired through leases 859,678
Other assets 84,286
Prepaid guarantee fees 6,935
Total 14,284,807
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Payables to credit institutions

BPER Banca S.p.A. Amount
Payables for syndicated transactions 777,550
Invoices to be received 24,213
Total 801,763
Banca Popolare di Sondrio S.p.A. Amount
Ordinary current accounts 221,368,517
Currency current accounts 667
Hot money 4,000,000,000
Foreign currency advances 126,487,673
Hot money accrual 4,148,317
Accrued liabilities for foreign currency advances 181,019
Commissions to be recognised 1,768,897
Payable to VAT group 3,170
Supplier invoices 267,432
Payable for stamp duty on electronic documents 17,912
Payables for syndicated transactions 103,318
Payables for tax consolidation 15,053,233
Lease payables 866,334
Total 4,370,266,489
Loans and receivables with customers

Sinergia Seconda S.r.l. Amount
Rights of use acquired through leases 13,847,690
Total 13,847,690
Rent2go S.r.l. Amount
Rights of use acquired through leases 102,717
Receivables for factoring 10,808
Total 113,525
Due to customers

Sinergia Seconda S.r.l. Amount
Lease payables 14,149,537
Total 14,149,537
Rent2go S.r.l. Amount
Lease payables 102,469
Total 102,469
Costs - credit institutions

BPER Banca S.p.A. Amount
Fee and commission expense - expenses 392
Directors' emoluments 2,441
Total 2,833
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Banca Popolare di Sondrio S.p.A.

Amount

Interest expense

Interest expenses related to payables for lease
Amortisation of rights of use acquired through leases
Fee and commission expense - expenses

Fee and commission expense - prov. Factoring

Fee and commission expense - guarantees

Passive rent charges (expenses)

Outsourced Functions

Directors' emoluments

78,421,361
23,113
243,992
38,454
1,768,897
1,666,941
8,353
1,115,902
16,345

Total

83,303,358

Revenues - credit institutions

BPER Banca S.p.A.

Amount

Interest income - ordinary current accounts

3,632

Total

3,632

Banca Popolare di Sondrio S.p.A.

Amount

Interest income - ordinary current accounts
Seconded personnel

146,147
718,366

Total

864,513

Costs - customers

Sinergia Seconda S.r.l.

Amount

Passive rent charges
Interest expenses related to payables for lease
Amortisation of rights of use acquired through leases

260,073
154,485
1,007,104

Total

1,421,662

Rent2go S.r.l.

Amount

Interest expenses related to payables for lease
Amortisation of rights of use acquired through leases
Other administrative expenses (vehicles)

Charges for early termination of IFRS16 contracts

3,865
67,630
63,940

130

Total

135,565

Revenues - customers

Rent2go S.r.l.

Amount

Fee and commission income
Seconded personnel
Other revenues

123,630
194,992
9,544

Total

328,166
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Leasing (lessee)
QUALITATIVE INFORMATION

Contracts that fall within the application of IFRS 16 can be grouped into due distinct
categories:

a) buildings, which are the most significant group;

b) cars.

In accordance with IFRS 16, the rights held under licence agreements have been excluded
from the scope of application of the standard. They continue to be recognised under IAS 38
- Intangible assets.

The lease contracts mainly relate to properties intended for the headquarters of the Company
or its branches (contracts signed with Banca Popolare di Sondrio S.p.A. and Sinergia
Seconda Srl) and generally have a duration of more than 48 months with renewal options.
Lease instalments are revised annually from the second year of the contract to reflect 75%
or 100% of the change in the consumer price index for the families of blue- and white-collar
workers (FOI index). Car lease contracts typically have a three-year duration without renewal
and/or purchase options, with monthly payments.

As indicated in paragraph 33 of IFRS 16 and considering that the contracts were arranged
on market terms, no impairment has been identified that would require a reduction in the
value of the right-of-use assets.

Part B of the Notes to the financial statements provides information about leased right-of-
use assets (Tables 8.1 - 8.6 Part B, Assets) and payables for lease (Table 1.1 Part B,
Liabilities). In particular, leased right-to-use assets total 14.8 million euro, while lease
liabilities total 15.2 million euro.

Part C of the Notes to the financial statements contains the information on interest expenses
on payables for lease. See that section for further details.

As indicated in Part A of the financial statements, the Company makes use of the exemptions
allowed by IFRS 16 for short-term leases and leases of low-value assets, whose costs,
excluding those related to leases with a duration of one month or less, amount to Euro 2,668
during 2025.

QUANTITATIVE INFORMATION

In accordance with paragraph 53 of IFRS 16, the table below provides quantitative
information at the class level of assets consisting of the right of use:

L Right of Use Value L Book Value as of
Activities / Values 01/01/2025 Amortisation Other Changes 31/12/2025
Properties 16,013,206 (1,262,423) 14,750,783
Cars 122,026 (67,630) 48,321 102,717
Other types - - - -
Total 16,135,232 (1,330,053) 48,321 16,853,500

As regards the "Other changes", the impact is mainly linked to restatement of the right-of-
use assets due to the ISTAT adjustments and to the opening and closing of contracts.
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Other informational details

In compliance with the disclosure obligations stipulated in Article 2497-bis of the Italian Civil
Code, presented here is a summary of the latest approved financial statements of the Bank
undertaking management and coordination activities.

(figures in thousands)

Asset Items 31.12.2024
financial assets 111,428,171
- measured at fair value through profit or loss 1,255,116
- measured at fair value through other comprehensive income 5,482,634
- measured at amortised cost 104,690,421
equity investments, property, plant and equipment, and intangible assets 4,687,551
tax assets and other asset items 15,568,364
Total assets 131,684,086
Liabilities and equity items 31.12.2024
financial liabilities 116,496,427
- measured at amortised cost 113,628,470
- held for trading 252,346
- designated at fair value 2,615,611
other liabilities and provisions 4,585,359
equity 10,602,300
Total liabilities 131,684,086
Items 31.12.2024
net interest income 2,758,377
net fee and commission income 1,483,491
gains (losses) on financial transactions 238,686
net receipts from banking 4,480,554
net adjustments/write-backs for credit risk and changes due to contractual amendments -249,043
financial income 4,231,511
operating costs -2,554,352
other adjustments to/reversals of continuing operations 10,138
gross profit from continuing operations 1,687,297
income taxes for the year -437,748
Profit (loss) for the year 1,249,549

In accordance with Article 149-duodecies of the Consob Issuers' Regulation, attached is the
table outlining the fees pertaining to the financial year paid to the independent auditors for
services provided. It should be noted that at the Shareholders’ Meeting held on 29
September 2025, the Shareholders resolved to terminate the statutory audit engagement
awarded to EY S.p.A. for the financial years 2017-2025 and appointed Deloitte & Touche
spa for the nine-year period 2025-2033. Therefore, the fees relating to both companies for
the periods in 2025 during which they carried out their respective activities are shown below.

Type of services (in euro) Entity that provided t_he Remuneration
service

Audit services EY S.p.A. 32,106

Audit services Deloitte & Touche S.p.A. 65,000

The values expressed above do not include VAT and expenses.

Notes to the financial statements
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Report of the Board of Statutory Auditors

on the financial statements for the year ended 31 December 2025

Shareholder,

In accordance with the provisions of Article 2429, paragraph 2, of the Italian Civil
Code, and in compliance with the Articles of Association, the applicable provisions for
companies registered in the Register of Financial Intermediaries pursuant to Article 106 of
the Consolidated Banking Act (TUB), and the principles of conduct issued by the National
Council of Chartered Accountants and Accounting Experts, in this Report, the Board of
Statutory Auditors sets out the activities it carried out in 2025 to oversee compliance with the
law, the Articles of Association and the principles of sound administration in the
management of the Company, as well as the adequacy of the organisational structure and

internal control systems.

1. Supervision of compliance with the Law and the Articles of Association

Regarding adherence to legal requirements and the Articles of Association, we wish
to highlight that, during FY 2025, the Directors have operated in accordance with these
regulations, adhering to correct principles of administration and economic rationality in the
management of the company. No transactions have been carried out that are imprudent or
detrimental to the Company, or that involve a potential conflict of interest or contravene the
resolutions of the Shareholders’” Meeting. We would also like to inform you that, at the
operational level, we have not identified any conduct that deviates from or conflicts with the

decisions taken by the Directors.

2. Supervision of compliance with the principles of proper administration

We attended all 10 (ten) meetings of the Board of Directors, as well as the
Shareholders” Meetings (three), held during the year, and can therefore confirm that these
meetings were convened and held in accordance with the rules governing their operation.
We would also like to inform you that during FY 2025, the Board of Statutory Auditors met
17 (seventeen) times and attended, via remote participation, three training sessions

organised by the new Parent Company, BPER, as part of the ‘2025-2026 Training Plan for



Representatives of BPER Group Banks’, conducted by EY S.p.A. and aimed at exploring
issues related to governance and the relevant supervisory expectations.

The Board of Statutory Auditors also performs the functions of the Supervisory Body
pursuant to Legislative Decree 231/2001, as per art. 6, paragraph 4-bis of the same Legislative
Decree and art. 23 of the Articles of Association. This enhances the Board's supervisory role
in its dual capacity on commonly relevant issues and, particularly, on the risk of offences
described in the relevant legislation. Inspections in this context have not detected any

conduct that fails to comply with the principles and standards outlined in Model 231/2001.

3. Supervision of the adequacy of the organisational structure

We monitored the alignment of the organisational structure with the Company’s
operational requirements, as well as with those arising, initially, from its membership of the
Banca Popolare di Sondrio Banking Group and, subsequently, from 18/7/2025, from its
membership of the BPER Group; to the extent of our remit, we also monitored the activities
carried out to implement the guidelines and directives of the new Parent Company.

In accordance with the provisions of Bank of Italy Circular 285/2013 on prudential
supervision, with regard to the risk management measures relating to the use of information
and communication technologies (ICT) and the security measures that banks are required to
implement, the Company was involved by the Parent Company for the areas falling within
its remit; furthermore, considering the allocation of responsibilities between the Risk Control
Function and the Compliance Function as per their respective areas of expertise, the
Company provided the Parent Company with input for the Bank’s IT Risk Questionnaire
2025 and contributed to the preparation of the ‘Summary Report on Cyber Risk — FY 2024".

Also under the scope of the "Action Plan on Climate and Environmental Risks",
ongoing activities have focused on gradually aligning with the Supervisory Authority's
expectations, in accordance with the Parent Company's guidelines, while adhering to the
principle of proportionality. The aforementioned Plan was completed, with the exception of
certain activities within the “Climate Strategy’” work-stream, which were suspended in order
to align the measures with the framework in force at the new Parent Company, BPER.

The regular professional development activities for all employees also continued,

delivered using digital tools and offering training courses to enhance the employees'



understanding of regulatory and technical matters. In particular, internal training was
provided on privacy, specific aspects of anti-money laundering and cybersecurity; this is
favourably acknowledged by the Board of Statutory Auditors.

Overall, we have not identified any organisational shortcomings to bring to your

attention.

4. Supervision of the adequacy of the system of internal controls

Regarding the supervisory activity over the adequacy of internal control systems, we
have engaged the competent structures of the Company and the direct parent company
Banca Popolare di Sondrio; with particular reference to the risks related to business activities
and the effectiveness of the information system concerning financial reporting. In this regard,
we can confirm that we have paid particular attention to the overall structure of the internal
control system and its consistency with respect to, firstly, the provisions and guidelines
issued by the direct parent company, Banca Popolare di Sondrio, and, secondly, the similar
arrangements of the new parent company, BPER Banca, also taking into account the relevant
regulations issued by the Supervisory Authority; as far as our sphere of competence is
concerned, we have not found any critical issues to be brought to your attention.

With effect from 1 April 2025, the Company's Compliance Function, previously
outsourced to Unione Fiduciaria S.p.A., was outsourced to the direct parent company, Banca
Popolare di Sondrio, with a view to harmonising the non-compliance risk management
model and standardising the processes and methodologies adopted at the level of the former
Banca Popolare di Sondrio Group. The Board of Statutory Auditors, including through
regular discussions with the Head of the Function, was able to ascertain the effectiveness of
the solution adopted and did not identify any critical issues to report.

We also acknowledge that, throughout the year, the process of incorporating the
regulations issued both by the direct parent company, Banca Popolare di Sondrio, and by the
new Parent Company, BPER Banca, following the latter’s assumption of the role of Parent
Company, applicable to the banking group and pertinent to the Company, continued.

—
In the course of our work, we did not identify any atypical or unusual transactions

with Group companies or with related parties.



In the Report on Operations and in the Notes to the Financial Statements, the Board
of Directors has provided adequate information on the most significant economic, financial
and capital transactions carried out by the Company during the financial year, including
those with related parties. Among these transactions, it should be noted that, on 18 July 2025,
as a result of the completion of the Public Tender Offer (PTO) it launched for the shares of
Banca Popolare di Sondrio S.p.A., BPER Banca S.p.A. acquired a direct controlling interest in
Factorit S.p.A., amounting to 58.49% of the share capital, and an indirect controlling interest
amounting to 100% of the share capital, thereby confirming Factorit S.p.A.’s entry into the
BPER Banca S.p.A. Banking Group; subsequently, at the Ordinary Shareholders” Meeting
held on 18 November, the Shareholders” Meeting acknowledged the resignations of three
directors, reduced the number of members of the Board of Directors from five to three, and
appointed a new Director.

It is acknowledged that no events have occurred after the reporting date of the
financial statements as at 31.12.2025 that could have an impact on the financial statements.

With regard to the proper keeping of the accounts and the correct presentation of
management events in the financial statements, the audit function was performed by the
independent auditors Deloitte & Touche S.p.A. (pursuant to Art. 2409 bis of the Italian Civil
Code).

We discussed the results of the audit performed by the auditors with them and noted
that no exceptions were identified with regard to the financial statements, nor were any
findings made concerning the organisation and adequacy of the accounting systems in terms
of presenting the results of operations properly.

However, we have overseen the structure and preparation of the financial statements
with regard to both their compliance with the required accounting standards and the process
of preparing the related financial information.

We can therefore certify that the financial statements that the Directors are submitting
for your approval have been prepared in accordance with the specific provisions governing
their preparation and that they have been drawn up in accordance with the IAS/IFRS
adopted by the European Union. With regard to the presentation formats, the financial
statements comply with the formal requirements applicable to credit and financial

institutions.



With regard to the directors’ report on operations, we note that the Independent
Auditors have carried out the procedures set out in Auditing Standard (SA Italia) No. 720B,
confirming that the directors’ report on operations is consistent with Factorit S.p.A.’s
financial statements as at 31 December 2025 and has been prepared in accordance with the
law. The Independent Auditors confirm that, with regard to the declaration pursuant to
Article 14, paragraph 2, point e), of Legislative Decree No. 39/2010, no matters have come to
light that require your attention.

Finally, we declare that the Board of Statutory Auditors has not received any
complaints from third parties, nor any reports pursuant to Article 2408 of the Italian Civil
Code. We also declare that during the financial year, we did not issue, nor were we
requested to issue, any opinions required by law. On 5 March 2025, the Board of Statutory
Auditors issued its ‘Reasoned proposal for the appointment of the independent auditors
pursuant to Article 13 of Legislative Decree No. 39/2010 for the nine-year period from 2026 to
2034’, to which reference should be made for a detailed explanation of the selection
procedure followed and the reasons underlying the recommendation issued, and submitted
to the shareholders at the Shareholders” Meeting of 16 April the proposal to appoint KPMG
S.p.A. as independent auditors for the Company. Indeed, having implemented the directives
issued in this regard by the former Parent Company, Banca Popolare di Sondrio, and
motivated by the size the Group has attained, and in line with the practices currently in place
at the leading banks in the system, the Company's Board of Directors decided to appoint the
Independent Auditors one year in advance. Subsequently, on 16 September 2025, following
the instruction received from the Company’s new Parent Company, BPER Banca S.p.A., to
‘use a single Group Auditor for all subsidiaries, as confirmed in the “Regulations on the Process for
Appointing External Auditors and Their Networks” — last updated on 4 June 2024 — since the
appointment of a single auditor for the statutory audit enables the entire Group to coordinate and
streamline its activities, ensuring the adoption of consistent control procedures and practices’, the
Board of Statutory Auditors issued its ‘Reasoned Proposal for the Appointment of the Statutory
Auditor for the Period 2025-2033’, to which reference should be made for a detailed explanation of the
selection procedure followed and the reasons underlying the recommendation issued, submitting to
the Shareholders at the Shareholders’” Meeting of 29 September the proposal to appoint

Deloitte & Touche S.p.A. as the Company’s statutory auditor, as well as the ‘Opinion of the



Board of Statutory Auditors on the Consensual Early Termination of the Current Statutory
Audit Engagement between Factorit Spa and EY Spa and on the Consensual Termination of
the Statutory Audit Engagement Resolved by the Shareholders” Meeting of 16 April 2025 for
the Nine-Year Period 2026-2034 between Factorit Spa and KPMG Spa’.

—

In view of the above, and having acknowledged that the audit report issued by
Deloitte & Touche S.p.A. contains no findings regarding the financial statements, nor any
requests for further information in relation to the matters set out in detail by the Directors in
the directors’ report on operations and in the notes to the financial statements, and also
taking into account that the Directors believe that the prospect of continuing the company’s
business is widely pursued, we express a favourable opinion, to the extent of our
competence, on the approval of the financial statements for FY 2025 and on the proposal

made by the Directors regarding the allocation of the net profit achieved.

FA*

Milan, 27 March 2026
THE BOARD OF STATUTORY AUDITORS

Laura Vitali
Daniele Morelli

Luigi Gianola
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INDEPENDENT AUDITOR’S REPORT PURSUANT TO ARTICLE 14 & 19- BIS
OF LEGISLATIVE DECREE No. 39 OF JANUARY 27,2010

To the Shareholder of
Factorit S.p.A.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Factorit S.p.A. (the “Company”), which comprise the
statement of financial position as at December 31, 2025, and the income statement and the
statement of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and explanatory notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at December 31, 2025, and of its financial performance and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board and adopted by the European Union and the
requirements of national regulations issued pursuant to art. 43 of Italian Legislative Decree no.
136/15.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA Italia). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements applicable under Italian law to the audit of the financial
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Matter

The financial statements of Factorit S.p.A. for the year ended December 31, 2024, were audited by
another auditor who expressed an unmodified opinion on those statements on March 28, 2025.
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Deloitte.

Responsibilities of the Directors and the Board of Statutory Auditors for the Financial
Statements

The Directors are responsible for the preparation of financial statements that give a true and fair
view in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board and adopted by the European Union and the requirements of national regulations
issued pursuant to art. 43 of Italian Legislative Decree no. 136/15 and, within the terms
established by law, for such internal control as the Directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless they have identified the existence of the
conditions for the liquidation of the Company or for the termination of the operations or have no
realistic alternative to such choices.

The Board of Statutory Auditors is responsible for overseeing, within the terms established by law,
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, butis nota
guarantee that an audit conducted in accordance with International Standards on Auditing (ISA
Italia) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with International Standards on Auditing (ISA Italia), we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors;
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

e FEvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance, identified at an appropriate level as

required by ISA Italia, regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Opinions and statement pursuant to art. 14, paragraph 2, sub-paragraphs e), e-bis) and e-ter),
of Legislative Decree 39/10

The Directors of Factorit S.p.A. are responsible for the preparation of the report on operations of
Factorit S.p.A. as at December 31, 2025, including its consistency with the related financial

statements and its compliance with the law.

We have carried out the procedures set forth in the Auditing Standard (SA Italia) n. 720B in order to:

- express an opinion on the consistency of the report on operations with the financial
statements;

- express an opinion on the compliance with the law of the report on operations;
- make a statement about any material misstatementin the report on operations.

In our opinion, the report on operations is consistent with the financial statements of Factorit
S.p.A. as at December 31, 2025.

In addition, in our opinion, the report on operations is prepared in accordance with the law.
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With reference to the statement referred to in art. 14, paragraph 2, sub-paragraph e-ter), of
Legislative Decree 39/10, made on the basis of the knowledge and understanding of the entity and
of the related context acquired during the audit, we have nothing to report.

DELOITTE & TOUCHE S.p.A.

Signed by
Carlo Ceppi
Partner

Milan, Italy

March 26, 2026

This independent auditor’s report has been translated into the English language solely for the convenience of
international readers. Accordingly, only the original text in Italian language is authoritative.
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